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“Discrimination” Is | 
Probed By Committee “| 
At New York Hearing 


Senatorial Witness Urges State 
Fund and Uniformity in Auto- 
mobile Liability Rates 
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Harlem Brokers Generally Agree 
on Lack of Racial Bias But 
Ask ‘‘Fairness”’ 


By RusseLt RHopDEs 














Although the New York State Joint Dependability 
Legislative Committee on Insurance + 
Rates and Regulation probed deep in its Strength ee eae 
examination of witnesses at its first all- 
day session, Tuesday, on the question of Departmental Offices - 
alleged discrimination in the insurance Chicago moe. <n 
business on complaints that various car- Staeiead New York 
riers were said to have refused coverage 


This periodical is avail 
the generosity of the 


Baltimore Associatio 





























to applicants in certain sections of New 
York City, the testimony held pretty 
firmly to the line that the alleged with- 
holding was because of general risk 
conditions in congested areas, rather 
than any discrimination against race. 


ona Prospect Preference 


State Senator William F. Condon 
(Republican, Yonkers) presided as chair- 


man in the auditorium of the Associa- Jack C. Krause, member of our William H. Nicholls, Jr., 
tion of the Bar of the City of New York. Agency at Lansing, Mich., when asked for his impressions of 
Present with him on opening day were recent trends in selling, answered: 


the following committee members: Sen- 
ator Louis J. Friedman (Democrat, 
Kings), Assemblyman Samuel Rabin 
(Republican, Queens), Assemblyman 


“As one grows older in the business, the problem of service 
and paper work becomes quite heavy, to the extent that it is 


William H. McKenzie (Republican, necessary to try to do everything possible to make calls only on 
Allegany) and Assemblyman Thomas A. people who may be in a position to buy. As a result of this, I try 
Dwyer (Democrat, Kings). Senator Sey- to eliminate the names of persons who would not appear to be 
mour Halpern (Republican, Queens) and able to save a fairly substantial amount in life insurance. 


Assemblyman Frank S. McCullough 
(Republican, Westchester) were absent 
on the first day. Principal interrogation 
was by Paul L. Bleakley, Yonkers, coun- 
sel to the committee. 


“I have found that professional men, particularly the pro- 
fessional man and the doctor in the small community, seem to 
have a much better income at this time than they did a few years 


Eight witnesses were called, chiefly ago. I think these men are particularly good prospects. Doctors, 
brokers in Harlem, and one New York no matter where they are, are good prospects for the disability 
State Senator who said that he had been income provision, and I have found that I have been able to gain 


unable to obtain renewal of his auto- 

mobile insurance policy simply because 

he lived in that section. The president 

of the United Brokers Association, who 

had filed charges before the last session ee 
(Continued on Page 17) 


an audience with many of them whom I do not feel I could have 
talked to had we not had this particular benefit available.” 
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1 vung ot War Risk 
Proposed at Hearing 
By Commissioners 





Catastrophic Hazard Looms as 
Commissioners’ Committee Hears 
Company Viewpoints 


WIDE DIFFERENCES SEEN 


ALC and LIAA Conference Held 
in Chicago Monday Reaffirmed 
Howe Report 











Chicago, August 2— Possibility of a 
standardized war clause in life insurance 
policies seemed remote as the Insurance 
Commissioners’ subcommittee got under 
way with its hearing at the Insurance 
Department here Tuesday. Widely dif- 
ferent practices of companies and also 
differences in state statutes were cited. 
Also overshadowing the whole. was the 
new note of the civilian hazard from 
A-bombs and possibly H-bombs in event 
of another World War. 

American Life Convention and Life 
Insurance Association leaders held an 
all-day session Monday on the war 
clause in the ALC office here when, it 
is understood, the pooling of risks idea 
was discussed. Many prominent life com- 
pany men were present at the hearing, 
among them Charles G. Taylor, execu- 
tive vice president, Metropolitan Life; 
Carrol M. Shanks, president, Prudential, 
and LIAA president; Dwight L. Clarke, 
president, Occidental of California; W. 
T. Grant, chairman, Business Men’s; 
Bruce E. Shepherd, manager, LIAA; 
Robert L. Hogg, general counsel, Ralph 
H. Kastner, associate general counsel, 
and A. N. Guertin, actuary of ALC; 
Judd C. Benson, president, NALU: 

Suggest Pooling Liability 

The Commissioners’ committee, of 
which Commissioner C. F. J. Harrington 
of Massachusetts is chairman, was ap- 
pointed by Commissioner W. Ellery 
Allyn, Connecticut, president of the Na- 
tional Association of Insurance Commis- 
sioners to consider the War Clause in 
life policies, but early in the hearing 
the catastrophy hazard of the atomic 
bomb was injected. Mr. Shanks told the 
committee in answer to a question that 
the pooling idea had been considered. 
Superintendent Alfred J. Bohlinger of 
New York in a letter to the committee 
said he could not visualize a war clause 
which would protect the companies in 
event of atomic bomb attack. He thought 
protection might be achieved through 
reinsurance or by a pool arrangement. 
Edward J. Schmuck, general counsel of 
Acacia Mutual and former counsel for 
NALU, urged careful consideration of 
reinsurance of the catastrophic risk of 
war saying that this might be done 
through the Government. Mr. Taylor of 


(Continued on Page 27) 
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“Remember when our first kids were born? We were proud, 
sure—but worried, too. Doctors’ and hospital bills had me scratch- 
ing for almost a year. That’s something Tom won’t have to worry 
about. He can really enjoy being a proud papa without wondering 
where the money’s coming from, Things like the well-rounded 
and generous plan of Group Insurance carried by his Company 


really make a lot of difference.” 
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Manhattan Life Passes The Century Mark 


Group Policy in The United States; 


Company Pioneered in Writing First 


Also First 


On August first, the Manhattan Life 
of New York completed its first century 
of business, for on August 1, 1850, the 
company issued Policy Number 1 at its 
recently-opened first home office, in New 
York City. 

The organization of the Manhattan 
Life dates back earlier in 1850 when a 


Its First President 





ALONZO A. ALVORD 


A prominent local businessman of the 
time, he was elected Manhattan Life’s 
first president, June 12, 1850 


group of prominent New Yorkers de- 
cided to start a new life insurance com- 
pany. The name of the company first 
appeared in public print on February 28, 
1850, in a front page advertisement in 
The New York Journal of Commerce. 
Thirty trustees were listed, including 
Caleb S. Woodhull, Mayor of New 
York; Ambrose C. Kingsland, who suc- 
ceeded Mayor Woodhull in office, and 
Edwin D. Morgan, who became Gover- 
nor of New York in 1858. 

Lacking a company office, the first 
meeting of the board of directors took 
place in the City Hall office of Mayor 
Woodhull on June 12, 1850. Alonzo A. 
Alvord, a retail hatter and Alderman of 
the 18th Ward, was elected first presi- 
dent of the company. 

On July 20, still “unable to find a 
suitable location at a fair rent,” accord- 
ing to the committee on location, the 
board held its second meeting in the 
office of Myndert Van Schaick, one of 
the directors. Christopher Yates Wem- 
dle, a leading life insurance man of the 
day, was elected secretary of the com- 
pany. For some time, Mr. Wemple took 
the commission on policies he sold in 
lieu of salary. 

By August 1, 1850, the new company 
had succeeded in finding and furnishing 
its modest first home office at 108 Broad- 
way. On that date, Mr. Wemple became 
Policyholder Number One. His policy, 
{2000 of Ordinary life, is still in the 
‘company’s possession and remarkably 
well preserved. 


First Paid Employe 
During August, 1850, the company 





; 52 Weeks for a Year,--------- 124.30 


in This Country to 


hired its first paid, full-time employe, 
Jacob L. Halsey, who had had four years 
of previous life insurance experience, a 
rare accomplishment in those days. He 
served as cashier-bookkeeper at a salary 
of $50 a month. Mr. Halsey stayed with 
Manhattan Life for fifty-five years, re- 
tiring in 1905 as first vice president. 

The company wrote twelve policies 
carrying total annual premiums of $1,- 
032 during its first month. By October, 
1850, there were thirty agents in the 
field soliciting business. 


Early Non-Forfeiture Values 


From the start, the founders realized 
the importance of non-forfeiture values, 
for the first rate book, published in 
1850, carried this paragraph: “Those de- 
siring to discontinue payments of the 
annual premiums may dispose of their 
policies to the company, in which case 
they will receive the equitable value in 
cash, or a policy of insurance will be 
issued for a fixed sum, payable at death.” 

First Woman Insured 

The first rate book also extended an 
invitation to husbands and wives to in- 
sure under the joint lives plan. That 
the newly-founded Manhattan Life had 
no hesitancy in insuring women is fur- 
ther evidenced by the first policy register 
which shows that on November 19, 1850, 
Policy Number 65 was issued to Caro- 
line J. Ingraham of Madison, N. J., 
whose occupation was listed merely as 
“Woman.” This policy was for $500 of 
seven-year term. 

Four years later when the company 
issued its first two annuities, they were 
on the lives of women. 


In Texas, California Early 


The Manhattan Life was one of the 
first life insurance companies to do 
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Which is the Best Lavestment ? 


<> 


A GAME FOR A DAY. 
i Billiards, . . 
Pe ke, 
2 Lager, . ws. 


( a 
6 Days for a Week, ------------ $2.40 





A GAME FOR LIFE. 


—<—»o— } 
Forty cents u day for a 
man at age of 25 years in- 
vested in the Manhattan 
Life Insurance Company 
will guarantee his fam- 
iy .: we + ee 

At age of 30 years, ang 


"A Good Man Leareth an fnberitance,” 


ee 








The above reproduction of an old busi- 
ness calling card was found in an 1870 
note book of Jacob L. Halsey, then 
assistant secretary of the company, by 
Wendell Buck, assistant to the president, 
who was researching material for a 
history of Manhattan Life. 


Introduce Incontestable Clause 


business in Texas and California. The 
first policy was issued in Texas on Feb- 
ruary 18, 1851, to a Galveston notary 
public. In California, the first policy was 
issued on+February 26, 1851, to a San 
Francisco merchant. 


First Group Policy 


On February 22, 1854, the company 
took a bold step when it issued Policy 
Number 2,654, the first Group Policy 
written in the United States. It covered 
the shipment via the Clipper Sea Witch 
of 720 Chinese Coolies bound from 
Swatow, China, to Panama, Republic of 
New Granada. Of the total amount at 
risk, $84,000, Manhattan Life reinsured 
75% with three other companies. 

Fourteen coolies died during the voy- 
age. On April 29, 1854, Manhattan Life 
paid $408, one quarter of the total loss, 
and $432 less than its premium of $840. 


Deposit Policies 


In 1855, “Deposit Policies” were intro- 
duced by Manhattan Life. Any or all of 
the money deposited with the company 
could be withdrawn after one year. If 
the full deposit was left, the insured re- 
tained the initial amount of insurance 
contracted for. If some of the deposit 
was withdrawn, he received reduced in- 
surance, the amount depending upon the 
size of his withdrawal. This plan was 
later strongly advocated by Elizur 
Wright, noted actuary. 


Help for War Widows 


With the start of the Civil War, the 
eleven-year-old Manhattan Life was face 
to face with the question of war service 
risks. It decided to write them at a 
special rate, and while all agents and 
policyholders were notified of the ex- 
tra charge, an attitude of patriotic lib- 
erality prevailed when a death claim 
came in from the widow of a soldier 
killed on active duty who had failed to 
remit the extra premium. Minutes of 
the board of directors during the war 
period show more than one such claim 
paid to a needy war widow, even though 
the company was not legally bound. 


First Incontestable Clause 


After lengthy discussion at previous 
meetings, the board on March 8, 1864, 
voted to introduce an_ Incontestable 
Clause in Manhattan Life Policies. It 
was the first American company to do 
so. Forty-one years later the clause 
was required by law. 

The first Incontestable Clause read: 
“This policy is Incontestable after five 
years from its date, for or on account 
of errors, omissions or misstatements in 
the application, except as to age.” The 
incontestable period in Manhattan Life 
policies has since been reduced to two 
years. 


“The Old Reliable” 


At the end of the Civil War, the com- 
pany was called upon to decide the 
status of policies in Southern states, 
where, during the war years, it was im- 
possible to transmit money north’ in 
payment of premiums. There were some 
claims, too, arising from these policies. 

The Manhattan Life promptly took up 
the huge task of locating all Southern 
policyholders, reinstating policies and 
paying all just claims, despite the fact 
that the policy had lapsed for non- 
payment of premiums. As a result of 
this treatment of policyholders through- 
out the South, Manhattan Life came to 
be known as “The Old Reliable,” a 
term still used by some of its older 


‘policyholders in correspondence with the 


home office. 

Following the Civil War, the company 
enjoyed a period of great expansion, in- 
cluding its entry into the Territory of 
Hawaii in 1866, the first American life 
insurance company to do so. 

In the late 1880’s, the officers and di- 
rectors felt the need of more adequate 
home office quarters than those at 156- 
158 Broadway, where the company had 
been since 1865. Plans were drafted in 


New York’s First Skyscraper 
a 





i 





* a. 








Built by Manhattan Life for its home 
office at 66 Broadway. It was 26 stories 
high including tower and one of the 
city’s sights of the time. The company 
moved in May 1, 1894. . 


1892 for the construction of New York’s 
first “Skyscraper,” at 66 Broadway, New 
York. It was twenty-six stories high, in- 
cluding the tower, and rose feet 
above Broadway. It was, so to speak, 
the Empire State Building of its day, 


“one of the wonders of the world. 


It was the first building in New York 
to employ the caisson type of foundation 
construction. So dubious was the Com- 
missioner of Buildings that some months 
elapsed before a permit was issued to 
George Kramer Thompson, one of the 
leadirig architects of the day, to proceed 
with construction. } 

By May 1, 1894, the Manhattan Life’s 
home office was housed in the 66 Broad- 
way skyscraper, where it remained until 
1928 


Armstrong Investigation 


In December, 1905, Henry B. Stokes, 
fifth president of the company, was 
called to testify before the Armstrong 
Committee, delegated to investigate the 


(Continued on Page 6) 
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There's a pleasant feeling of security “ 
in ‘‘an anchor to windward.”’ That's ele: 
particularly true in the feeling of 
safety which life insurance engenders. 
Freedom from fear of leaving the 
family in want plus the knowledge 
of its value in time of need makes life 
insurance a true anchor to windward : 
to hold one safe and secure in this 
world of unknown tomorrows. 
General Agency Opportunities 
Brokerage Business Accepted 
i A | 
8 @ 
VAY Lire INSURANCE COMPANY 
, PHILADELPHIA 6, Opposite Independence Hall 
A Leadership Training School was held in Washington, D. C., July 14, at the 
instance of National Trustee John D. Marsh, CLU, of Washington, in which repre- 
sentatives joined from the following Life Underwriters Associations: Delaware, 
Baltimore, Cumberland, Hagerstown, Eastern Shore and District of Columbia. Those : 
who attended were enthusiastic at the results of exchanging ideas with other asso- i 
ciation members. } nee. ; 2 
Shown above, standing from left to right are: Douglas Ritchie, president; be 
Henry K. Duke, secretary Cumberland Association; Vance Zimmerman, director fh 
Hagerstown Association; William J. McCausland, past president D. C. Association; o d 
John D. Marsh, CLU, National Trustee and chairman of the “Leadership Training an 
School”; Charles P. Rice, president, D. C. Association; William J. Haggerty, D. C. py 
Association; John Futcher, secretary, Delaware Association; C. Carney Smith, ion 
secretary-treasurer, D. C. Association. : eith 
Seated left to right: M. Glen Boyer, president Hagerstown Association; Fred panne 
J. Gladwin, vice president; Mrs. Julia Risler, secretary-treasurer Hagerstown Asso- an 
ciation; Frederic V. McNair, III, director; Chester R. Jones, CLU, first vice presi- M 
dent D. C. Association; Frank B. Francis, treasurer Delaware Association; L. P. lows 


Brockson, president Delaware Association; G. Cecil Ford, president Baltimore Asso- 
ciation; Joseph S. Baldwin, second vice president D. C. Association; John Donohue, 
second vice president Baltimore Association; Walter T. Parker, Mitchell T. Curtis, 
directors D. C.' Association. 
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Lincoln National Regional Meeti is 

incoin iNationa egiona eeting ue 

Sta 

The final regional sales convention of introduced A, J. McAndless, president whic 
Lincoln National Life was held at of the company, who spoke briefly. F. J. the 
the Greenbrier White Sulphur Springs, McDiarmid, second vice president and and 

W. Va., July 24, 25, and 26 with high- manager of the investment department, CLIFFORD R. WALKER GAYLORD L. PAINE ; Di 

ranking sales representatives and top then talked on “Our Company—1950,” ye 

honor-club qualifiers from 17 states in outlining the reasons for the company’s i : ; . of t 

attendance. Approximately 300 includ- growth in financial strength during the Connecticut Mutual Life has advanced Agency Management. He was in the quar 

ing sales leaders and their wives at- past decade. Clifford R. Walker to assistant superin- Navy during the war. Syra 

tended this third recognition meeting of G. M. Graham, M.D., medical director, tendent of agencies and Gaylord L. | Mr. Paine gtaduated from Amherst bac 
the year. sketched the significant achievements of Paine to assistant supervisor of appli- in 1936 and joined the company the to 

A high light of the three-day meeting the company in the field of underwriting. tions. a following year. He is active in the Life Sha 

was the banquet and special recognition He pointed to some noteworthy under- Mr. Walker joined the company after Office Management Association and was offic 
program on July 24, in honor of repre- writing procedures originated by the gtaduating from Dartmouth in 1931. He one of the first in the company to be- M 

sentatives who have made outstanding company which have opened new fields aS engaged in actuarial work until come a Fellow of the Institute. For a = | 
sales production records during the past _ particularly in substandard underwriting. ttansferred to the agency department in number of years he has conducted the the 

vear. Cecil F. Cross, vice president and Recent developments in the company’s 1935. He is a Chartered Life Under- classes in the ‘company preparing for educ 

director of agencies, honored the agent Group department were represented by Writer and graduate of the School of LOMA examinations. a sal 

of the year, leaders of insurance in A. Watson, Group sales manager. — 
force, and convention qualification club He described the company’s new Group : : * 8 SIMPLIFIES APPLICATIONS ¥ 

officers, and congratulated all who have sales material which offers new rates Colonial Life Dividend New life application’ forms being put of ag 

contributed to an excellent year. ; and broader coverages and displayed for At its regular July meeting, the board into use by Pacific Mutual Life simplify a ts 
Mr. Cross opened the first business the first time the new sales presentation of directors of Colonial Life declared a the agent’s part in securing information 1934 

session with words of welcome to con- brochure. ‘ dividend of one dollar per share on the about aviation activities. A speed-up in ph 

vention qualifiers from the eastern re- At a_ special Get-Acquainted Break- capital stock of the company, payable handling of new business requiring a! re 1! 

gion and members of the Presidents fast held for the ladies of the conven- on September 8, to stockholders of rec- aviation questionnaire is expected to re- Binc 

Club from throughout the country. He (Continued on Page 13) ord September 1. sult. Syra 
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J. O. HOOVER RETIRES 





Had Personal Supervision of Most of 
Travelers 75 Branch Office 
Territories 

J. O. Hoover, superintendent of agen- 
cies, Life, Accident and Group agency 
department ‘of Travelers, retired on 
August 1 after 35 years af service. 
He became associated with the Trav- 
elers as a special agent in July, 1915. 





J. O. HOOVER 


Prior to his affiliation with the company 
he was a contract agent of the North- 
western Mutual Life for six years. 

In June, 1917, he came to the home 
ofice in Hartford as an agency assistant 
and in 1921 was promoted to assistant 
superintendent of agencies. He has been 
a suprintendent of agencies since No- 
vember, 1927. During his lengthy service 
with Travelers he has assumed personal 
supervision of most of the company’s 
75 branch office territories. 

Mr. Hoover is a native of Belmond, 
lowa. 





Connecticut General’s New 
Setup in Central New York 


Connecticut General Life on August 1 
is establishing for Central New York 
State a new estate’ planning service 
which will encompass the territories of 
the company’s Syracuse, Binghamton 
and Utica offices. 

Douglas W. Clausen of the home office 
agency staff has been appointed manager 
of the combined operation with head- 
quarters in Syracuse. Fred L. Hudson, 
Syracuse manager, is relinquishing his 
managerial duties to devote his full time 
to his personal clients. Harold J. 
Shackelton, manager of the Utica branch 
office, will continue in that position. 

Mr. Clausen has been with Connecti- 
cut General since 1945, when he joined 
the company to be director of field 
education. For a year and half he was 
a sales representative for the company in 
Philadelphia, and he has since been on 
the home office staff conducting training 
of agency representatives in the fields of 
personal insurance and estate planning. 

Mr. Hudson, Syracuse manager since 
1934, first joined Connecticut General 
as a representative in Hartford in 1928. 
In 1931 he was named general agent in 
Binghamton, here he served until his 
Syracuse appointment. 

Mr. Clausen is a native of York, N. D., 
and a graduate of Stout Institute and 
University of Wisconsin, where he was 
awarded a master’s degree in 1940. He 
Was a teacher at Ohio University, Beloit 
Vocation School and Wausau Vocational 
School. During World War II he served 
as director of civilian education for the 
Army Air Forces. 





Philip C. Simon has been made staff 
Manager in charge of the Prudential’s 
district agency in Bellingham, Wash. 


Youngman Agency Leads 


The Arthur V. Youngman Agency 
of Mutual Benefit Life in New York 
City led all the company’s agencies for 
the first six months with new paid-for 
business of over five million, a gain of 
10% over the record of the first half 

f 1949 


) . 

Rowland Fisher Mellor was the vol- 
ume leader of the agency, with over a 
half million paid-for, and J. Wesley 
Tillou the lives leader. 


PASS LOMA EXAMINATIONS 

United American Life, Denver, an- 
nounced that seven of its officers and 
employes who took examinations in Life 
Office Management Association, passed 
these tests, making a 100% record for 
United Americans. 

The following individuals participated 
in these examinations: William  L. 
Borger, Robert G. Boucher, Arthur L. 
Bruns, Garland Burnette, Helmuth E. 
Mertens, LeRoy K. Poteet, and Erva 
I. Sullivan. 


JOIN CONTROLLERS INSTITUTE 

Edward J. Stuewe, controller of the 
Unity Life & Accident Insurance As- 
sociation, Syracuse, and P. E. Warner, 
controller of the Title Insurance and 
Trust Co. Los Angeles, have been 
elected to membership in the Controllers 
Institute of America. 

Established in 1931, the Institute is a 
non-profit organization of controllers 
and finance officers from all lines of 
business—banking, manufacturing, dis- 
tribution, utilities, transportation, etc. 
Total membership exceeds 3,500." 
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(4) HAPPY MAN 


While light on copy and light in treatment, this series of advertise- 


ments on the living values of life insurance is a serious tribute to every 
life underwriter in the business who is helping people to understand 
and to use life insurance to solve life’s financial problems. 


HomeE LIFE INSURANCE Co. 
256 Broadway, New York, N. Y. 


“A Career Underwriters’ Company”’ 
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New England Elects 
Anderson President 


SMITH TO BE ITS CHAIRMAN 





New President, Prominent in Financial 
Circles, Is on Important Commit- 
tees of Life Company 





O. Kelley Anderson, 43, has been elected 
president of New England Mutual Life 
to succeed George Willard Smith (presi- 
dent since November, 1929), and who 
has been elected to the newly created 
office of chairman. 

A leading figure in finance, president 





GEORGE WILLARD SMITH 


and director of Boston Fund, Inc., and 
president of Consolidated Investment 
Trust, Mr. Anderson has for nearly four 
years been a director and member of the 
finance committee of New England Mu- 
tual. He will assume the company’s 
presidency as a full-time responsibility. 
3orn in Iowa, and graduate of Univer- 
sity of Iowa, he has a Harvard Busi- 





O. KELLEY ANDERSON 


ness School master’s degree. He began 
with Stone & Webster. In the early part 
of the 1930’s he helped organize Con- 
solidated Investment 
Boston Fund. Their success led to mem- 
berships in many other boards. He will 
retain certain trusteeships and will con- 
tinue on the Boston Fund, Inc., board. 

Mr. Smith, one of the country’s most 
notable life insurance figures, was for- 
merly president of Life Insurance Asso- 
ciation of America. He was the com- 
pany’s fifth president. At the end of 
1929 it had $237,000,000 assets. At the 
end of 1950, $2,825,000,000, The elections 


are effective January 1, 1951. 


Trust and the 


Lovejoy President 
Of Manhattan Life 


FORDYCE ELECTED CHAIRMAN 





Herbert L. Feay, Chief Actuary of 
Insurance Department, Made 
Actuary of Company 





At the centennial dinner of Manhat- 


tan Life held Tuesday evening at Wal- 
dorf-Astoria Hotel, it was announced 
that Thomas E. Lovejoy, Jr., first vice 
president and treasurer, had been elected 
president, succeeding James P. Fordyce, 
who becomes chairman of the board and 
chief executive officer. Mr. Fordyce 
served as president from December 22, 
1939, the eighth in the history of the 
company, which yesterday completed its 
first century of continuous business. 

In addition, the board of directors at 
a special meeting preceding the centen- 
nial dinner, elected Herbert L. Feay, 
principal actuary of the New York In- 
surance Department, as actuary of the 
company. Elder A. Porter, vice presi- 
dent and actuary, becomes vice presi- 


(Continued on Page 7) 


Manhattan Life 


(Continued from Page 3) 





life insurance companies. He was sup- 
ported by Morris W. Torrey, Manhattan 
Life’s actuary, on technical aspects of 
the company’s business. 

The company came through the inves- 
tigation not only without criticism, but 
commended for its record and methods 
of doing business. 


Two Long-Term Presidents 


During its 100-year history, Manhat- 
tan Life has had eight presidents, in- 
cluding James Paul Fordyce, present 
head of the company. Two of them, 
Henry Stokes and Thomas E. Lovejoy, 
guided the company for a combined total 
of fifty-one years. Mr. Stokes, who was 
one of the first directors, served as 
president for twenty-five years, from 





THOMAS E. LOVEJOY, JR. 





March 22, 1861 to April 13, 1886. 

Mr. Lovejoy, who was elected seventh 
president on May 13, 1913, served even 
longer than Mr. Stokes. He directed the 
company for over twenty-six years, un- 
til his death on December 12, 1939. 
During his tenure of office, Manhattan 
Life went through World War I, ob- 
served its 75th anniversary on August 1, 
1925, and successfully met the problems 
arising from the depression of the early 


1930's. 
Fordyce Elected 


On December 22, 1939, Mr. Fordyce, 
who had joined Manhattan Life as di- 
rector of agencies in December, 1934, 
was elected eighth president of the 
company. His entire business career has 
been spent in the life insurance business, 
starting with his first job, when he was 
eighteen, as a clerk with the home office 
of Western Union Life in Spokane, 
Wash. 

He has been in the life insurance busi- 





HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 








RCSA 
ROY CLARK SERVICE AGENCY 


Personalized Credit Reports 
Long Island—Metropolitan N. Y. 


390 Hillside Ave., New Hyde Park, L. |. 
Fieldstone 7-0047 











ness ever since, aS an agent, general 
agent, field supervisor, agency super- 
visor, director of agencies, vice presi- 
dent, director, and finally president of 
one of the oldest life insurance com- 
panies in the United States. 


All Renewal Premiums to Buy 
U. S. Bonds 


On December 23, 1941, less than three 
weeks after Pearl Harbor, Manhattan 
Life’s board of directors, acting upon 
recommendation of President Fordyce, 
voted unanimously that the company use 
an amount equal to all renewal pre- 
miums to purchase United States Gov- 
ernment bonds to help finance World 
War II. It was the first insurance com: 
pany in the United States to do so. The 
company’s action was widely hailed by 
state and Federal Government officials, 
as well as by the press. Manhattan Life 
continued its announced policy of thus 
using renewal premiums until V-J Day, 
1945, when it had 43.88% of its assets in- 
vested in Government bonds. 

Under the leadership of Mr. Fordyce, 
Manhattan Life has nearly tripled its in- 
surance in force and assets, both now 
at an all-time ‘high. Since the end of 
the war, its program of sales expansion 
has gone forward at an accelerated pace. 
During this period, the company has ex- 
tended its operations to include Wash- 
ington State, Oregon, Indiana, Florida, 
Connecticut and the Territory of Alaska. 








Standard Life in June had the best month for new business in its history. 


The first 6 months of 1950 showed a gain of 32% in written business 


and 26% in paid-for. Why? Policies that are modern and liberal— 


1. The new “Increased Benefit at age 21” policy. 


2. The new “Home Protector with Graded Benefits’’ policy. 


3. Coupon Policies? We got ’em coming out our ears. 


SEE STANDARD FOR SELLING “STANDARD PLUS” POLICIES 


—~ Hang V. Wade 


STANDARD LIFE INSURANCE CO. of IND. 


INDIANAPOLIS, INDIANA 





Illinois « 


Missouri * 


GENERAL AGENCIES OPEN IN Arkansas 
Indiana * 
New Mexico * 


+ Florido 
Maryland + Michigan 
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Joins Bankers Life Group 
Staff at Los Angeles 





eat ° coat 





HENRY T. HANDSCHUCH 


Henry T. Handschuch has assumed his 
new duties as Group representative at 
Los Angeles for Bankers Life Co., Des 
Moines. Mr. Handschuch will be asso- 
ciated there with Regional Group Man- 
ager J. T. Rainey. 

A native of New York City, Mr. 
Handschuch was graduated from the 
North Plainfield, N. J., high school and 
attended Sydney University in Australia 
while serving there with the U. S. Army 
Air Force. 





“Results” Clause Approved 
Pending Further Study 


Chicago, Aug. 2—Permission in the 
emergency to employ war clauses of the 
“results” type similar to those used in 
the last war was expected to be recom- 
mended to the life committee of the Na- 
tional Association of Insurance Commis- 
sioners, Wednesday, by its subcommittee 
in executive session following a two-day 
hearing which was attended by upwards 
of 200 leading actuaries, counsel and ex- 
ecutives of life companies. 

This is designed to tide the companies 
over the interval when a more exhaus- 
tive study of the whole subject of type 
and form of clause is to be conducted. 
At the suggestion of Chairman Harring- 
ton, Mass,, Robert L. Hogg, executive 
vice president American Life Conven- 
tion, and Bruce Shepherd, manager Life 
Insurance Association of America, will 
form a committee of the industry prob- 
ably to consist of themselves and one 
other, to consider and draft a model 
results clause for submission to the sub- 
committee and to confer with it. 

It is likely the permission to employ 
clauses of the last war will be effected 
by ruling under which state Commission- 
ers will approve clauses for use subject 
to their state laws, This use would be 
permissive and not mandatory. 

There seemed to be general disappro- 
val of the “status” clause because it has 
caused much public misunderstanding al- 
though it was said often to work out 
advantageously for the policyholder. 

The subcommittee Wednesday after- 
noon continued in executive session 
while its conclusions were being drafted. 
It is believed these will make a num- 
ber of changes in the A and B provi- 
sions in a results clause proposed by in- 
dustry spokesmen, and that for the pres- 
ent provision C limiting civilian travel 
will be passed up for further study. 





Lovejoy President 


(Continued from Page 6) 


dent and chief actuary. Vincent W. Ed- 
mondson, agency vice president, was 
elected vice president, and H. O, Seale, 
Jr., superintendent of agencies, western 
division, with headquarters in Los An- 





geles, moves to the home office in New 
York as director of agencies. 

Mr. Lovejoy, who is 44 years old, 
joined Manhattan Life as comptroller in 
1932 after four years with the Guaranty 
Co. of New York, following his gradu- 
ation from Yale University in 1928. He 


was elected a director of the company 
in 1935 and treasurer two years later. 
In 1940 he became first vice president 
and treasurer. 

He is the son of the late Thomas E. 


MICH. MUTUAL NAMES LINDER 

Fred M. Linder, Jr., has been ap- 
pointed resident vice president and 
manager of the eastern department of 
the Michigan Mutual Liability Co. He 
succeeds Harry Westby-Gibson, who 
died July 14. Mr. Linder, who was as- 
sistant to Mr. Westby-Gibson, has been 
with the Michigan Mutual since it 
opened its New York office in 1948. 





1913 until his death in December 1939. 


Chicago Cashiers Election 


J. C. Raupp, cashier of the Turner 
branch of New York Life, has been 
elected president of the Life Agency 
Cashiers division of Chicago. New vice 
president is Joyce Kislak, Parsons agen- 
cy, Mutual Benefit. Marcelle Fitzpat- 
rick, Continental Assurance, is secretary- 
treasurer. June Freeman, Mutual Bene- 
fit Life, is chairman of the board. 





A. L. Manness has been promoted from 
chief underwriter to assistant’ secretary 


Lovejoy, seventh president of Manhattan 
who headed the company from hattan Savings Bank. 


Mr. Lovejoy is a trustee of the Man- 


joined the company in 1931. 











LIFE AND QUALIFYING 


DANIEL AUSLANDER, CLU, New York City 
MEYER L. BALSER, Atlanta, Ga. 

NATHAN S. BIENSTOCK, Jackson Heights, N. Y. 
JOHN E. BROMLEY, CLU, Battle Creek, Mich. 
JOHN E. CLAYTON, Short Hills, N. J. 

RUSSELL W. DOZIER, CLU, Oklahoma City, Okla. 


LEOPOLD V. FREUDBERG, CLU, Washington, D. C. 


HENRY W. HAYS, CLU, Rochester, N. Y. 
ROYSE W. JACKSON, Detroit, Mich. 

RICHARD J. KATZ, Rochester, N. Y. 

CHARLES G. KEEHNER, Oakland, Calif. 
RALPH E. LOEWENBERG, New York City 
DAVID MARX, JR., Atlanta, Ga. 

ALBERT M. PALMER, Coral Gables, Fla. 
CLARENCE E. PEJEAU, CLU, Rocky River, Ohio 
HAROLD L. REGENSTEIN, Bedford Village, N. Y. 
LAWRENCE E. SIMON, New York City 

BARRY B. STEPHENS, Los Angeles, Calif. 
WAYNE M. TROSTLE, Lakewood, Ohio 


LIFE AND QUALIFYING — FIRST TIME 


MORRIS LANDWIRTH, CLU, Peoria, Ill. 
ROBERT K. POWERS, CLU, Spokane, Wash. 


LIFE 


JOSEPH J. COBURN, Grosse Point, Mich. 
R. U. DARBY, Middletown, Md. 

HARRY I. DAVIS, Atlanta, Ga. 

DICK EVANS, Pasadena, Calif. 

GEORGE M. GALT, Pittsfield, Mass. 


REPRESENTATIVES 






MILLION DOLLAR ROUND TABLE 





by the Northern Life of Canada. 





LIFE, Continued 


DONALD K. KISSINGER, CLU, Decatur, Ill. 
HENRY G. MOSLER, Los Angeles, Calif. 

A. JACK NUSSBAUM, Milwaukee, Wisc. 

NED G. PATRICK, CLU, Omaha, Neb. 
RODERICK PIRNIE, Providence, R. I. 

C. LAMONT POST, CLU, New York City 
GEORGE PAUL ROBERTS, Elizabeth, W. Va. 
CHARLES H. SCHAAFF, CLU, Rochester, N. Y. 
GEORGE H. SCHUMACHER, Shaker Heights, Ohio 
MAX SLATER, Chestnut Hill, Mass. 

CALEB R. SMITH, Asheville, N. C. 

JAMES H. SMITH, JR., Pacific Palisades, Calif. 
HARRY R. VAN CLEVE, CLU, Glendale, Calif. 
ALFRED D. WHITAKER, East Providence, R. I. 
J. HAWLEY WILSON, CLU, Oklahoma City ,Okla. 


QUALIFYING AND REPEATING 


GEORGE D. FRIED, New York City 

E. LEIGH JONES, CLU, Huntington Woods, Mich. 
T. LOEHL O’BRIEN, CLU, Washington, D. C. 
JAMES N. RAWLEIGH, Chicago, IIl. 

JOHN M. RUSSON, Los Angeles, Calif. 


QUALIFYING — FIRST TIME 


EWING CARRUTHERS, JR., Memphis, Tenn. 
HARRY C. COPELAND, JR., Ithaca, N. Y. 
BROOKS HEATHMAN, Dayton, Ohio 

C. HARRISON MEYER, New York City 
FRANK D. MURPHY, CLU, Champaign, Ill. 
FRANCIS W, RYAN, Detroit, Mich. 


(Cities of residence given above). 


ORGANIZED 1851 


LIFE INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS 














are effective January 1, 1951. 
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Harry T. Wright, Famed 
Chicago Agent, Is Dead 


STRICKEN WITH HEART ATTACK 





Former President National Association 
of Life Underwriters Consistent 


Million Dollar Writer 





Wright, 62, Equitable So- 


Harry T. 


ciety, Chicago, for a quarter of a cen- 
tury a consistent qualifying member of 
Million Dollar Round Tables, and many 
of whose policies were small-sized, died 
in Evanston, Ill, at a hospital following 


HARRY T. WRIGHT 


a heart attack in his home at Bannock- 
burn, a Chicago suburb. He was a for- 
mer president of National Association of 
Life Underwriters. 

Following graduation from high school 
he joined Equitable in Chicago cashier’s 
department at age of 19 and for a sal- 
ary of $40 a month. He soon became 
head bookkeeper. In 1930 he was presi- 
dent of Chicago Association of Life Un- 
derwriters; in 1936 was chairman of Mil- 
lion Dollar Round Table, and became 
president of the National Association in 
1940. In 1942 he was chairman of agents’ 
compensation committee which had been 
working in conjunction with the former 
Life Insurance Sales Research Bureau. 
One of the great entertainers of the 
business his popularity in life insurance 
and business circles was widespread. 
Few agents better understood human 
nature or could tell, recognize and carry 
conviction as to the needs of life insur- 
ance so effectively. 





Duke University Symposium 
The fall edition of “Law and Con- 
temporary Problems” to be published by 
Duke University, Durham, N. C., will be 
entirely devoted to “Regulation of Insur- 
ance.” Life insurance participant in this 
symposium will be Arthur Pedoe, life 
manager and actuary for Canada of the 
Prudential Assurance of England. Other 
authors are listed in the article in the 
casualty department of this issue. 


CARTER SUCCEEDS MAMMEL 

Clayton Mammel, CLU, well known 
home office general agent of the Farm- 
ers and Bankers at Wichita for many 
years and Million Dollar Round Table 
member has retired as general agent to 
devote his entire time to personal pro- 
duction. John M. Carter, CLU, super- 
visor under Mammel has been named 
general agent. 








Woodward, Ryan, 
Sharp & Davis 


Consulting Actuarles 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 














Banker Walter Burns Now 
With Penn in Harrisburg 


WALTER E. BURNS 


Walter E. Burns, widely-known fi- 
nancier and banker, has resigned as 
president of the Capital Bank and Trust 
Co., Harrisburg, Pa., to become a repre- 
sentative of Penn Mutual Life, and will 
be associated with the William A. Ar- 
nold, II, Agency of Harrisburg. 

A native of Harrisburg, Mr. Burns 
attended Cornell University and after 
starting his banking career 31 years ago, 
he served as Pennsylvania bank exam- 
iner and deputy secretary of banking. 
He also was executive vice president of 
the Carlisle Deposit Bank and Trust Co. 
for four years. He was elected president 
of the Capital Bank and Trust Co. in 
1935, when it was opened for business 





as a result of the reorganization of two 
restricted Harrisburg banks—the Com- 
monwealth Trust Co. and the Union 
Trust Co. of Pennsylvania. - 

Long active in community, local and 
also state organizations, he serves as 
treasurer of the Pennsylvania Motor 
Federation, the Pennsylvania division of 
the American Cancer Society and the 
Pennsylvania Association of the Blind. 
He is former president of the Cumber- 
land County Bankers Association and a 
former president of Harrisburg Chamber 
of Commerce. He is now a director of 
the Medical Service Association of 
Pennsylvania. 





METROPOLITAN’S NEW LEASE 


To Occupy Four Floors of 343 Fourth 
Avenue During Construction of Its 
New Home Office 

The Charles F. Noyes Co., Inc., leased 
for the Hanover Corp., to Metropolitan 
Life, 51,000 square feet on the first, sec- 
ond, fourth and basement floors of the 
Armory Building, 343-361 Fourth Ave- 
nue, block-front Twenty-fifth to Twenty- 
sixth Streets, New York City. After ex- 
tensive alterations and improvements the 
Metropolitan will occupy the premises 
for office purposes during the period of 
construction of its recently announced 
new building on its home office block 
known as “One Madison Avenue.” 








ROBERT C. TURNER DEAD 

Richmond — Robert Channing Turner, 
86, long associated with the Life Insur- 
ance Co. of Virginia until his retirement, 
died July 24, at a local hospital after 
a long illness. 

Mr. Turner, who was a member of an 
old and widely related New Kent County 
family, was a son of the late Thomas 
Jefferson Turner and Mrs. Annie La- 
fayette Hall Turner. He had been a resi- 
dent of Richmond since 1895. 

Surviving him are one son, Carlyle 
Robert Turner, of Washington, D. C., 
and Richmond. 











MUTUALITY AT ITS BEST 


“This has been our objective: to provide the best life 








insurance in America for the least cost on the soundest 


mutual basis for those who meet our standards.” 


From an address July 24 by Edmund Fitzgerald, 


president of the company, to the Association of 


Agents of The Northwestern Mutual Life Insur- 


ance Company. 


WILLIS F. McMARTIN, General Agent 


AND ASSOCIATES 


THE NORTHWESTERN MUTUAL LIFE INSURANCE CO. 
285 MADISON AVE., NEW YORK 17 
ORegon 9-5110 








TEN BIG FEATURES 


Sub-standard Term . . . Disability Income 
$10 per M... Non-medical—0 to age 40 
. » » Non-Can. A. & H.... Liberal con- 
sideration for overweights, members of 
armed services, aviation personnel, dia- 
betic and epileptic risks and waiver of 
premiums to females. 





4 
Samuel D. Rosan Agency, Inc. 
General Agent 
CONTINENTAL ASSURANCE COMPANY 
76 William Street, N. Y. C. 
WHitehall 3-7680 











Provident Mutual Gains 

An increase of 11.5% in new business 
during the first half of the year was an- 
nounced by President M. Albert Linton 
in his report to the directors of Provi- 
dent Mutual Life of Philadelphia. Dur- 
ing the same period, insurance in force 
increased to an all-time high of $1,370,- 
815,000. 

New investments amounted to $39,492 - 
000, an increase of 10.3% over the same 
period last year. Leading investment 
was in the mortgage group—$16,993,000; 
next came public utility bonds—$11,959,- 
000; then in third rank were industrial 
bonds—$5,738,000. 


Dies After Brief Illness; 
Long With Bankers Life Co. 

















EDWARD P. KERN 


Edward P. Kern, assistant superin- 
tendent of agencies for Bankers Life 
Co., Des Moines, died July 24 following 
an illness of less than two weeks. He 
was 58 years old and a veteran of nearly 
30 years’ service with Bankers Life. 

Mr. Kern died at Georgetown Hos- 
pital, Washington, D. C., where he had 
been taken after he became suddenly 
ill at home July 9. Services were held 
July 26 at St. Anne’s Catholic Church, 
Washington. Interment was at Greens- 
burg, Pa., on July 27. He is survived by 
his wife and a son, Raymond. 

Mr. Kern became assistant superin- 
tendent for Bankers Life Co.’s eastern 


district in 1939 after 11 years of suc- 


cessful management of the Washington, 
D. C., agency. He joined the company 
in 1921 as a salesman. Prior to that he 
had been with the Standard Oil Co. in 
Chicago, and in real estate work. He 
was graduated from the Catholic Uni- 
versity of America. 





HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 


INDIANAPOLIS OMAHA 
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The Manhattan Life Announces Its 


providing an income of 


100 A MONTH 
FOR 100 MONTHS 


if death occurs prior to Age 65 





Also issued as a half unit: $50 a month for 100 months 





NON-MEDICAL APPLICATION 


may be submitted by present policyholders up to and 
including Age 60. 


WAIVER OF PREMIUM DISABILITY BENEFIT 


is included in all standard Centennial Policies with- 
out specific extra charge. 


LIBERAL CONVERSION PRIVILEGE: 
The Centennial Policy may be converted to any 
other plan, except term insurance, at any time before 
the policy anniversary on which the Insured’s nearest 
birthday is 62 years. 


ACCIDENTAL DEATH BENEFIT, 
at small additional charge, provides double the 
monthly benefit otherwise provided, if death occurs 
from purely accidental means. 


SUB-STANDARD LIVES: 
Also issued on sub-standard lives, up to and beyond 
500% mortality. 


DIVIDENDS: 
The Centennial Policy is participating. Accumulated 
dividends may be applied to increase the amount of 
the monthly payment ($100 or $50) for the stipu- 
lated period of 100 months. 


Our 2nd Century of Service to Policyholders 


Home Office: 120 West 57th Street, New York 19, N.Y. 
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Must Stop Watering Of 
Dollars, Says Dineen 


MOST IN CONGRESS CONCUR 





Increased Life Sales Caused by Infla- 
tion Not an Argument for It, 
He Declares 





The first appearance of Robert. E. 
Dineen, former New York State Insur- 
ance Superintendent, as a vice presi- 
dent of Northwestern Mutual Life, was 
when he addressed the annual conven- 
tion of the Northwestern Mutual’s As- 
sociation of Agents in Milwaukee last 
week. He was given an ovation. His 
remarks on threatened inflation attract- 
ed the most attention. 

Declaring that he was not pessimistic 
enough to believe that the United States 
can be destroyed by inflation because 
its resources in material, men and know- 
how are so great that it would un- 
doubtedly rise above such a calamity, 
at the same time Mr. Dineen felt that 
there is a danger of jeopardizing the 
economy of the country unless _ this 
danger is haited. 

“Something must be done to stop the 
continued watering of the dollar,” he de- 
clared. “Leaders in American business, 
including the life insurance business, 
recognize the problem but the task is 
to warn the man on the street of its 
perils without needlessly alarming him. 
How to draw the line of demarcation 
is indeed a delicate job.” 

Mr. Dineen felt it would be a mis- 
take for the life insurance business to 
arraign or attack he people in govern- 
ment who are concerned with this prob- 
lem. 


Attitude of Most in Congress 


“T have found from experience that 
the average member of Congress is a 
decent citizen and disposed to do what 
is right,” he continued. “I do not think 
that the great majority of men and 
women in Government want to see the 
American currency debassed. I think 
they would respond to popular senti- 
ment in this regard if sentiment could 
be crystalized. To accomplish that re- 
sult requires a vast educational pro- 
gram in an admittedly technical field— 
economics. To keep the program sim- 
ple and yet to accomplish the result 
sought is a herculean task. Yet, that 
is the task to which the Institute of 
Life Insurance has addressed itself. You 
have seen the initial advertisement of 
the Institute and more will follow. I 
can think of nothing which is more im- 
portant to the preservation of life in- 
surance than to arrest or at least 
slacken this continuous assault on the 
integrity of the American dollar. 

“T have heard some people in life in- 
surance deprecate the seriousness of this 
threat. The argument has been that 
ver since the beginning of World War 
IT there has been an increasing infla- 
tion and that during this period life 
insurance sales have been the highest 
in history. The argument has been that 
since the dollar does not go as far as 
it did, people need more life insurance. 
This reflects a philosophy that so long 
as the inflation does not run away, a 
little inflation is a good thing. Much 
of the increase in life insurance sales 
undoubtedly reflects a general improve- 
ment of the times with increased pro- 
ductivity, but I have not come to view 
with equanimity the graduate erosion 
of the dollar. Sooner, or later, the 
American public will learn, and I hope 
not the hard way, that continued de- 
preciation of the value of the dollar is a 
serious thing. I am pleased, therefore, 
that our business is recognizing its 
responsibilities in the matter and is 
doing something affirmative about it.” 





HILLAS ASSUMES NEW DUTIES 

Roland A. Hillas, Jr., former Ameri- 
can Mutual Liability Insurance Com- 
pany special sales representative at Hart- 
ford has assumed the duties of regional 
sales manager for the southwestern New 
England area, 


ELECT OSTHEIMER PRESIDENT 





Action by Northwestern Mutual’s Spe- 
cial Agents Association; Royall 
Brown President Ass’n. of Agents 


At Northwestern Mutual’s annual field 
convention last week, A. J. Ostheimer, 
Philadelphia, the company’s leader, was 
elected president of the Special Agents 
Association. President of Northwestern 
Mutual’s Association of Agents is Royall 
Brown of Winston-Salem. President of 
District Agents Association is Stanley 
S. Trotman, New Haven. Members of 
executive committee who will be in 
charge of 1950 meeting of the Associa- 
tion of Agents are Maurice H. M. Koch, 
Cincinnati; Raymond J. Delwick, Cleve- 
land; Russell L. Law, Baltimore; Leigh 
T. Prettyman, Muskegon, Mich.; and 
Julian D. Walter, Chattanooga. 





JEFFERSON STANDARD MEETING 

The board of directors of Jefferson 
Standard Life met recently in a quar- 
terly meeting at the home office in 
Greensboro. President Howard Holder- 
ness presided. At the meeting Presi- 
dent Holderness was elected a member 
of the executive committe. 

The board declared a quarterly divi- 
dend of 20 cents per share on the capital 
stock of the company, payable August 
1 to stockholders on record July 27. 


Canada Life Has Promoted 
B. E. Shaver, R. B. McLean 


Canada Life has appointed Bruce E. 
Shaver an executive officer of the com- 
pany with the title of superintendent of 
mortgage investments. In association 


with Assistant Treasurer R. E. Wood- 
cock, Mr. Shaver will be responsible for 
the mortgage and real estate investments 
of Canada Life. To succeed Mr. Shaver 
as superintendent of mortgage invest- 
ments for British Columbia, R. B. Mc- 
Lean has been transferred to Vancouver 
from the company’s head office. 

Following a wide experience in the 
mortgage loaning field, Mr. Shaver be- 
came associated with Canada Life in 
1933. In 1940 he was appointed manager 
of the Toronto Mortgage branch and for 
the past four years has been in charge 
of his company’s mortgage operations in 
British Columbia. 

R. B. McLean was a member of the 
Canada Life’s mortgage branches in 
Regina, Saskatoon and Winnipeg for 17 
years prior to moving east to organize 
a mortgage loaning branch in the Mari- 
time Provinces. In 1946 he was trans- 
ferred to the home office as mortgage 
loans assistant. He is completing 25 
years’ service with Canada Life qualify- 
ing as a member of his company’s Quar- 
ter Century Association. 
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‘TO SECURITY 


A Key to Success 


Equitable of lowa 
Field Underwriters 


Equitable Life of Iowa’s field underwriters have 
enthusiastically endorsed the Key to Security, the 
Company’s new and simplified method of life 
insurance programming. With a professional ap- 
proach that is easy to understand, the Key to 
Security clearly defines the prospect’s life in- 
surance program requirements and graphically 
portrays the solution to his estate problems. 


This new method of programming is consistently 
demonstrating its effectiveness as an aid to career 
life underwriting for Equitable of Iowa field men. 
A three months survey indicates: 


@ Highly satisfactory results from the new Key 
to Security direct mail approach. 


@ A better than average ratio of sales per in- 


@ 547 Key to Security sales totaling $7,113,543. 
@ An average size policy of more than $13,000. 


Those are four excellent reasons why Equitable 
of Iowa field underwriters know that the Key to 
Security is their Key to Success. 


EQUITABLE 
of IOWA 


OVER ONE BILLION LIFE INSURANCE IN FORCE 


for 


Des Moines 








Atlantic Alumni Ass’n to 
Meet at Rye, Oct. 27-28 


The Atlantic Alumni Association 
of Agency Management Association’s 
Schools in Agency Management vill 
meet for a two-day management confer. 
ence in October at the Westchester 
Country Club, Rye, New York, it has 
been announced by George P. Shoe. 
maker, president of the Atlantic Alumni, 

Mr. Shoemaker, general agent in New 
York for Provident Mutual, has invited 
all graduates of the schools who are lo- 
cated in states along the eastern sea- 
board to attend the conference, October 
27-28. A major part of the program will 
be made up of two panels in which many 
well-known managers will take part. 
The panels will be concerned with re- 
cruiting and development of the career 
man. Over-all theme of the meeting will 
be “Management in Action.” 

Charles J. Zimmerman, CLU, associate 
managing director, and S. Rains Wal- 
lace, Jr., director of research, Agency 
Management Association, are also sched- 
uled to address the managers. New At- 
lantic Alumni officers will be elected at 
that time. 

The Atlantic Alumni Association has 
been active since 1939. There are more 
than 500 school graduates in the Atlantic 
area, where about a quarter of the asso- 
ciation’s member companies have their 
home offices. 





Rochester-Syracuse Change 


A realignment of its Rochester Ordi- 
nary agency territory and the creation 
of a new Ordinary agency at Syracuse 
was announced by The Prudential this 
week. 

The Rochester agency, which is under 
the management of Harold C. Batty, will 
intensify its agency development pro- 
gram in that city and the surrounding 
areas. The new agency at Syracuse 
which formerly was detached from 
Rochester will handle the eastern part 
of the original Rochester territory, in- 
cluding such principal centers as Utica, 
Watertown and Auburn. 

Named to head the Syracuse agency 
is Frederic T. Cook, currently a home 
office senior training consultant and for- 
merly assistant manager in charge of 
the detached point. An alumnus. of the 
University of North Carolina, Mr. Cook 
joined Prudential in 1946 as a special 
agent at Rochester after serving for 
seven years as production and purchas- 
ing manager for several plants in that 
area. 





Metropolitan Appointments 


Recent district office manager appoint- 
ments announced by Metropolitan Life 


are: 

Alonzo H. Wilks, Jr., formerly an as- 
sistant manager in the Houston South, 
Tex., district, to be manager of the 
Springfield, Mo.. district. 

Clarence E. Wiesner, formerly mana- 
ger of the Hannibal, Mo., district, to be 
eee of the Fontenelle district in 

aha. 

Thomas F. Guhman, formerly an as- 
sistant manager in the O’Fallon Park 
district in St. Louis, to be manager of 
the Hannibal office. 

Dwight L. Brouhard, formerly mana- 
ger of the Moberlv, Mo., district, to be 
manager of the Cape Girardeau, Mo. 
district. 

Walter L. Steward. formerly territorial 
supervisor for the Southwestern Terri- 
tory, to be manager of the Moberly 
office. , 

James O. Crump, formerly territorial 
supervisor for the South Central Terri- 
tory, to be manager of the Bristol, 
Tenn., district. 

John M. Ramey, formerly field train- 
ing supervisor for the Midwestern Terri- 
tory, to be manager of the Sioux City, 
Ta., district. 
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C. D. Devlin, Long Noted 
In Dominion, Retires 


ALWAYS WITH CONFEDERATION 





Began as Part-timer; Rose to Vice 
President and General Manager; 
His Career 





C. D. Devlin, after 40 years in life 
insurance, his entire career having been 
with Confederation Life Association 
which he joined as a part-time represen- 
tative, later rising to the position of 
vice president and general manager, re- 
tired on July 31. In a presentation 
before the entire head office staff, man- 
agers and various branch representa- 
tives, J. K. Macdonald, president, 
announced that Mr. Devlin would con- 
tinue as a vice president of board of 
directors. 


Worked With Six Presidents 


Mr. Devlin worked with six of the 
79-year-old company’s eight presidents, 
and 33 of his 40 years were under the 
presidency of three generations of the 
Macdonald family. John Kay Macdon- 
ald while founding the company in 1871, 
did not become president until 1912, 
when he was 74, yet continued active 
until his déath in 1928 at almost 91. His 
son, the late C. S. Macdonald, was 
president for 14 years, and his grand- 
son, John Kenneth Macdonald, has been 
president since 1947. 

Born at Brant County, Ontario in 
1882 Mr. Devlin was educated at the 
public school and Collegiate Institute, 
Brantford. From 1905 to 1910 he was 
with the National Transcontinental Rail- 
way as accountant and purchasing agent 
on survey and construction work in the 
North Bay area. During this period 
Confederation Life was becoming a fac- 
tor in his career, for when the now re- 
tired R. H. Melville sold young Charlie 
Devlin his fourth Confederation Life 
policy, he also persuaded him to become 
a part-time representative. Within two 
years he was manager for Northern 
Ontario, and soon his agency made a 
record of having written one-tenth of 
the company’s entire business in one 
year. From the end of 1910 to the pres- 
ent he has seen and had much to do 
with his company’s business in force 
increasing from approximately $50,000,- 
000 to well over $1 billion, and assets 
from $15,000,000 to $242,000,000. He was 
also one of the pioneer salesmen of 
group life insurance in Canada. 

Possessed of an amazing memory for 
business detail, names and everyday 
happenings, Mr. Devlin frequently light- 
ens serious addresses with catches of 
poetry which reveal his love of reading. 
Other hobbies include fishing, stamps 
and photography. 


His Farewell Message 


Mr. Devlin has taken an active inter- 
est in the Canadian Life Insurance Of- 
ficers Association and other life insur- 
ance bodies in both Canada and the 
United States, in many instances serv- 
ing as an executive officer. In a fare- 
well message to the organization Mr. 
Devlin said “You may ask what should 
one do to receive treatment such as I 
have received? My answer is simply 
‘Put your company first. In other 
words, not ‘What is the company going 
to do for me,’ but ‘What can I do for 
my company?’ Work is the keynote of 
success. Put your heart and soul into 
your job. Work on a friendly basis with 
your fellow workers. Cooperation is 
something which works two ways, and 
happiness and success are sure to fol- 
ow.” 

Mr. and Mrs. Devlin were married in 
1906 and have two sons and two daugh- 
ters, and several grandchildren. E. G. 
Devlin is following in his father’s foot- 
steps, as a Group insurance sales repre- 
sentative with Confederation Life. 





The London Life has appointed Eric 
C. Duval as superintendent of the in- 
dustrial branch at Fort William and 
Port Arthur, Ontario. 


Confederation Appoints 
Four New Vice Presidents 


Following the retirement of C. D. 
Devlin as vice president and general 
manager, Confederation Life,. that com- 
pany announces the appointment of four 
new vice presidents. With their com- 
plete new titles they are B. T. Holmes, 
vice president and actuary; J. L. Mc- 
Lachlin, vice president and secretary; 
A. E. Wall, vice president in charge of 
agencies; and W. J. Farmery, vice presi- 
dent in charge of investments. C. R. B 
Lloyd has been appointed treasurer. 

Mr. Holmes entered the actuarial de- 
partment in 1925 and was made actuary 
in 1939. He is vice president of Society 
of Actuaries. Mr. McLachlin, starting in 
actuarial department in 1914, has been 
secretary since 1937, and is immediate 
past president of Life Insurance Insti- 
tute of Canada. Mr. Wall, author of the 
CLU textbook, “Here’s How,” joined the 
company in 1936 as inspector of field 
service; became superintendent of agen- 
cies in 1945; and associate general su- 
nerintendent of agencies in 1949. Mr. 
Farmery entered bond department in 
1950; became superintendent of bond in- 
vestments in 1944, and was given the 
additional title of joint-treasurer in 1949. 

Mr. Lloyd has been superintendent of 
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RENEWALS 


RENEWAL PURCHASE COMPANY 


60 Cedar Street, New York 5, N. Y. 


PURCHASED ON 
EQUITABLE BASIS 


BOwling Green 9-0109 








mortgage investments since 1939. He 
joined the company’s mortgage depart- 
ment in 1914, and was appointed joint 
treasurer+in 1949, 





Minn. Mutual Liberalizes 

Minnesota Mutual Life announces 
through J. S. Hill, actuary, a liberaliza- 
tion of practice concerning death claims 
under older policies. Policy forms issued 
prior to January, 1948, provide for de- 
duction of premiums to the anniversary 


following the date of death. The com- 
pany is foregoing the deduction of all 
premiums falling due after the date of 
death. 


Occidental Life Names 
Two Brokerage Managers 


Occidental Life of California has ap- 
pointed Richard S. Acre as brokerage 
manager in its Detroit branch and Wil- 
liam B. Kirk has been named assistant 
brokerage manager in its Philadelphia 
branch. 


Mr. Acre was previously a_ special 
representative with Mutual Benefit of 
Newark, and Mr. Kirk had been asso- 
ciated with Aetna Life as a personal 
producer and as an assistant in the 
estate planning department. 





Rock of Gibraltar. 








Our Service includes: 


@ One-case agreement guaranteeing your commissions on even the smallest case, 
© Impartial advice and careful personal attention on all cases regardless of size, 

e Expert Field help.in closing cases—no charge, no split commissions, 

© Magazine and radio advertising that reaches millions of people—coast-to-coast, 
@ Illustrations and proposals to simplify your Life sales. 


Just bring us the details on your prospect. We'll handle the fechnicalities—even 
help you sell him. See for yourself. Call at your nearest Prudential Agency today. 


THE PRUDENTIAL INSURANCE COMPANY OF AMERICA 


A mutual life insurance company 





He Had To Start From Serateh ; 


It wasn't easy to sell life insurance back in 1875, when The Prudential was 
founded. People had to be convinced that life insurance was all we claimed. 
There were no tested sales techniques, no national advertising, no well-known 


It still takes hard work; but today Prudential's brokerage service simplifies the 
job for Brokers and Surplus Writers. 


HOME OFFICE 
NEWARK, N, J, 





WESTERN HOME OFFICE 
LOS ANGELES, CALIF. 
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Massachusetts Mutual 
White Sulphur Program 


AT GREENBRIER AUGUST 7 TO 9 





More Than 500 Field Leaders and Home 
Office People to Gather at 
Famed Resort 





The Leaders Club of Massachusetts 
Mutual Life will hold its three-day con- 
vention, August 7-8-9 at the Greenbrier, 
White Sulphur Springs, W Va. Over 
500 field representatives, company offi- 
cers, and wives will be present at the 
three-day conference. 

The theme of the convention will be 
the sales approach and will feature panel 
discussions on organized activity, pros- 
pecting, and individual sales ideas. The 
Leaders Club is made up of top company 
representatives who meet certain pro- 
duction requirements. 

Theo, M. Green, CLU, Oklahoma City, 
president Agents Association, will pre- 
side at the opening session, Monday, 
when President Leland J. Kalmbach will 
address the convention. Vice President 
Chester O. Fischer will conduct the 
Court of Honor, giving special recogni- 
tion to outstanding accomplishments of 
fieldmen. 

An organized activity panel featuring 
Ewing Carruthers, Memphis, chairman; 
John M. Russon, Los Angeles; Donald 
F. Lau, CLU, Detroit; and John E. 
Mann, Albany, will deal with successful 
work habits. Henry C. Flower, Jr., and 
Maurice F. Hanson, vice presidents of 
the J. Walter Thompson Co., New York 
Advertising Agency, will close the morn- 
ing session with talks on the company’s 
national advertising campaign which will 
soon be launched. 

CLU Luncheon 
William F. Hughes, CLU, Memphis 


general agent and president of Massa- 
chusetts Mutual Chartered Life Under- 


writers Association, will preside at the 
CLU luncheon, Monday noon, at which 
Lucien Mercier, prominent Washington, 
D. C. attorney, will be the guest speaker. 
Vice President Fischer will be toast- 
master at a dinner meeting that evening 
when President Kalmbach will present 
service emblems to 13 representatives 
with 25 or more years of service with 
the company, and John Fisher, Canadian 
broadcaster and lecturer, will deliver an 
address, “Cobwebs Are Contagious.” 

Richard J. Katz of Rochester will pre- 
side at the Tuesday niorning meeting 
which will open with a panel on “Pros- 
pecting For Today’s Market.” The panel 
will include Albert M. Palmer, Miami, 
chairman; Nathan S. Bienstock, New 
York; Allen B. Coffman, Philadelphia; 
Clarence E. Pejeau, CLU, Cleveland; and 
William W. Ray, Richmond. Training 
Director C. Lowell McPherson will next 
announce and explain 13 new package 
sales plans. 

Walter H. White and Henry E. Fran- 
zen, of Chicago, will present a prospect- 
salesman skit on “Business Insurance— 
A Ready Market.” James M. Blake, 
manager of Field Service, and John W. 
Yates, Los Angeles, chairman of the 
100th Anniversary Committee for Gen- 
eral Agents Association, will discuss the 
latest plan for the company’s centennial 
celebration. 

William R. Robertson, general agent, 
Boston, will be chairman of the Wednes- 
day morning session and will introduce 
a panel entitled, “It Sells For Me.” T. 
Loehl O’Brien, CLU, Washington, chair- 
man; H. Martin Nunnelley, CLU, Nash- 
ville; Meyer L. Balser, Atlanta; A. Jack 
Nussbaum, Milwaukee; Miles J. Mc- 
Nally, Minneapolis; and J. Berkley In- 
gram, Jr., Greensboro, N. C., will dis- 
cuss successful sales methods. Company 
officers will present sales ideas based 
on their departmental activities. In clos- 
ing the convention, Vice President 
Fischer will speak on the subject, “The 
3usiness of Life Is To Go Forward.” 


Hone Life Enters Texas; 
C. C. Farrell Agency Mgr. 


CHARLES C. FARRELL 
Home Life of New York, this week 


announced the opening of its first 
agency in Texas. Charles C. Farrell, who 
started with the company as a field 
underwriter in the New Orleans agency, 
is agency manager. The office is located 
in the City National Bank Building, 
Houston. 

Home Life reentered Texas on Octo- 
ber 10, 1949, in line with expansion plans. 
The company originally was licensed in 
Texas in 1889 but withdrew in 1907. With 
the opening of the Houston agency, the 
company is ready to write both ‘Group 
and Ordinary in that state. 

Mr. Farrell will concentrate on the 





building of a full-time organization for 
Planned Estates service. All of his life 
insurance experience has been with 
Home Life. He started in New Orleans 
became assistant manager in the same 
agency, and an agency field assistant in 
the home office, since January, 1949. 
During the last war Mr. Farrell served 
with the U. S. Coast Guard, being sepa- 
rated with the rank of lieutenant, jg. 
He is an alumnus of Tulane University 
where he studied law. : 





Paul Quillin at Milwaukee 
For Mutual Benefit Life 


Mutual Benefit Life has appointed 
Paul J. Quillin associate general agent 
for the company at Milwaukee, it was 
announced by Frank C. Hughes, general 
agent there. Mr, Quillin came from San 
Francisco where he was associate gen- 
eral agent at San Francisco for Mur- 
rell Brothers who are general agents 
for the entire state. He joined Mutual 
Benefit at Minneapolis after World War 
II in which he served with distinction 
as a pilot. Later he received special 
training at the home office before going 
to California. 





Regional Group Manager 

Edwin P. Brooks, formerly Eastern 
Group service manager, has been ap- 
pointed assistant Group regional mana- 
ger for Massachusetts Mutual Life lo- 
cated in the company’s New York Group 
office at 74 Trinity Place. 

Mr. Brooks entered the insurance field 
as a claims adjuster for Aetna Life at 
Philadelphia in 1940. He joined Massachu- 
setts Mutual in 1947 as a Group super- 
visor and specialized in the administra- 
tion and handling of claims for the com- 
pany’s trustee Group business in the 
New York and New Jersey area. He was 
appointed Eastern group service mana- 
ger in February, 1949. 
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WELL-BALANCED COMPANY 


the whole...”’ 
ALEXANDER POPE 


A Life Insurance Company is the 
sum of its several parts. The 
proper balance of each of 
these parts is essential to the 
effective. functioning of the whole. 


To maintain such balance in its 
Operations is a prime 
objective of Fidelity. 


Fidelity is a well-balanced company. 


The 


FIDELITY MUTUAL 
LIFE INSURANCE COMPANY 


THE PARKWAY AT FAIRMOUNT AVENUE 
PHILADELPHIA « PENNSYLVANIA 











Life Insurance In Force 
Has Doubled in the / 

\. Last 10 Years! // 
i Se 


These Records 
can be music 
in your ears, too! 






Accident & Health 


Premium Income up 500% 
in Past 10 mf 


The records we speak of haven't been set to music . . . we're refer- 
ring to the record growth which the 42-year-old Wisconsin National 
Life has experienced. For example: A 500% gain in Accident and 
Health premium income, and over 100% gain in Life Insurance in 
force over the past 10 years. At the same time, assets have more 


than doubled! 


If you are looking for a "live" and growing company to team up 
with—let us explain the attractive reasons why the Wisconsin 
National Life is one of the fastest growing companies in the middle 
west. Write or phone our agency director, Wm. J. W. Merritt. 


WISCONSIN NATIONAL LIFE 


INSURANCE COMPANY 


Home Office: Oshkosh, Wisconsin 
First Legal Reserve Stock Life Insurance Company Incorporated in Wisconsin 
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Equitable’s Half-Year 
Figures Set New Mark 


T. I. PARKINSON’S COMMENTS 





Society's President Points to Investments 
in Freight Cars and Diesels as 
Economic Aid 





New business written by Equitable So- 
ciety of New York, during the first six 


months of 1950 amounted to $574,084,335,' 


bringing the Society’s insurance in force 
at midyear to $14,454,569,023, a record 
high, it was announced by Thomas I. 
Parkinson, president. Since its founding 
day, July 26, 1859, the company has paid 
out more than seven billion dollars to 
policyholders and beneficiaries. The 
seven billion dollar payment mark was 
reached in June, approximately one 
month before the Equitable’s 91st an- 
niversary. Total assets are now $5,435,- 
000,000, an all-time high. 

Since the end of World War II, “Life 
insurance investment funds have aided 
in keeping industry in high gear, ready 
for any emergency,” Mr. Parkinson 
pointed out. He cited the Society’s pur- 
chase-lease freight car plan as one ex- 
ample. Existing contracts and_ those 
now being closed will put a total fleet 
of approximately 18,000 freight cars on 
the rails within the next few months, he 
revealed. Under the unique four-months- 
plan, the Equitable purchases freight 
cars from manufacturers and leases them 
to the railroads on a daily rental basis. 
This plan has become an important 
factor in helping to relieve a dangerous 
box-car shortage that exists among 
United States railroads. The Society’s 


investments in freight cars is shortly ex- 
pected to approach $100,000,000. 


Sees Production as Heartening 


A somewhat similar plan, recently an- 
nounced, for the purchase-lease of Diesel 
locomotives has already resulted in con- 
tracts with Diesel manufacturers and 
railroads for 202 Diesel units at a cost 
of $29,000,000, Mr. Parkinson revealed. 
Still pending are contracts for 111 
Diesels at a cost of $15,000,000. 

“It is heartening to realize that the 
productive capacity of many key indus- 
tries is far greater than it was in 1940,” 
Mr. Parkinson said, “and this is due, in 
large measure, to life insurance invest- 
ment funds.” Most of the capital being 
used to construct the 1,000 mile crude 
oil pipeline from Longview, Texas to 
Lima, Ohio, he pointed out, is Equitable 
investment money. The Society has in- 
vestments of more than $100,000,000 in 
pipeline companies, and its total invest- 
ment in the oil industry, which now op- 
erates at a third greater capacity than 
1940, is in excess of $480,000,000. 

The vitally important steel industry, 
with 21% greater capacity than a decade 
ago, has been able to do much of its 
postwar rebuilding with life insurance 
funds, Mr. Parkinson continued. The 
Equitable, alone, has approximately 
$150,000,000 invested in steel, he said. 
The electric power industry, now con- 
siderably enlarged over pre-war years, is 
another large outlet for investment 
funds and Equitable’s bond holdings in 
this industry are approximately $475,- 
000,000. 


“The growth of life insurance in the 
past decade has been a healthy one for 
this nation’s economy and its safety 
from attack,” Mr. Parkinson emphasized. 
“In providing the average man with life 
Insurance protection, it has at the same 
time channeled into industry the great 
sums of money needed to keep factories 
and plants prodicing at a pace un- 
matched anywhere else in the world.” 





The North American Life has appoint- 
ed R. W. Keyes assistant secretary. 
He will devote himself to research work 
In connection with the company’s oper- 
ating methods, primarily in relation to 
its agency operations. 





WM. F. MORGAN 


Several changes in the bond depart- 
ment of Northwestern Mutual Life are 
announced by Vice President Donald C. 
Slichter. Philip N. Cristal, director of 
railroad bond research, becomes man- 
ager of transportation investments. 
Peter B. Langmuir is manager of in- 


P. B. LANGMUIR 





JOHN THORNBORROW 


dustrial investments, William F. Morgan 
manager of municipal investments and 
John Thornborrow manager of public 
utility investments. All have had long 
backgrounds of investment research ex- 
perience and have been with the com- 
pany for several years. 





Lincoln National Meeting 


(Continued from Page 4) 


tion in the terrace dining room, Dr. L. 
A. Warren, director of the Lincoln Na- 
tional Foundation, told some interesting 
side lights of Lincoln’s family and early 
home life in his talk entitled “Lincoln’s 
Fame in the Making.” 

At the banquet Mr. Cross also intro- 
duced members of the Minute-Men Club, 
Million Dollar Round Table members, 
and National Quality Award winners. 
He installed as new members of the 
Company’s Quarter Century Club, Can- 
ton, Ohio, District Agents W. H. Mc- 
Elhenie and R. F. Warnock. Mr. Cross 
honored Consecutive Weekly Production 
winners: Mrs. B. Ruth Loehr, Cleve- 


land, General Agent J. X. Harris, Balti- 
more, W. L. Pool, Norfolk, and T. T. 
Hitomi, Sacramento. He then presented 
the three new general agents of the 
company: L. T. Bates, of Atlanta; C. M. 
Scully, of New Orleans; and H. M. 
Silin, of Erie, Pa. Mr. McAndless made 
an informal talk. 


President Club Members 


On July 25, President Club members 
were guests of Mr. McAndless and Mr. 
Cross at a special breakfast. W. T. 
Plogsterth, director of field service, pre- 
sided at the business session in which 
talks were given on various phases of 
quality prospecting. M. T. Curtis, Wash- 
ington, assistant general agent, de- 
scribed the use of centers of influence in 
prospecting. C. L. Hagander, Minneapo- 





HE STRENGTH AND CHARACTER 
of the Sun Life Assurance Company 
of Canada reflect the approval of 
one and a half million 


policyholders the world over and the 


public confidence in the sound principles 


HEAD OFFICE * SUN LIFE 


ASSURANCE 





of service on which 


the Company is founded 


COMPANY OF CANADA *« MONTREAL 


lis, spoke on “Securing Qualified Pros- 
pects” and General Agent O. G. Caroth- 
ers, Canton, Ohio, talked on “Selling 
with the Money Plan.” 

Representatives attending their first 
company convention were the breakfast 
guests on July 26, of H. J. Shaffer, sec- 
ond vice president and manager of 
agencies. Mr. Cross presided at the 
final business session. Dr. Warren pre- 
sented some little-known aspects of Lin- 
coln’s Indiana career in his talk on Lin- 
coln’s Hoosier boyhood. The final event 
on the program was a talk by Charles L. 
Zimmerman, CLU, associate managing 
director of Life Insurance Agency Man- 
agement Association, Hartford. 











Meet EVERY Accident 
& Health Need... 


. . . from United States Life’s 
portfolio. All standard types of 
Accident & Health and Life 
policies available, as well as a 
great variety of unusual policies. 
For example... 


Hospitalization for Individuals 
and Families 


2-year Non-confining Sickness 


Lifetime accident coverage for 


hazardous occupations 


Worldwide Travel-Accident 


coverage 


Medical expense coverage for 
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INTERNATIONAL SHIPBUILDING 
SITUATION 

Discussing the shipping industry Sir 
William Currie in a recent address said 
that one of the features of post-war 
building and planning of ships was in- 
crease in size and speed of passenger 
liners, and increase in speed of cargo 
liners. The economics of this are that 
in planning a year’s program of a pas- 
senger service ship owners can carry the 
same number of passengers with less 
ships and consequently with a lesser in- 
vestment of capital. This also applies to 
cargo liners. Unfortunately, the full 
advantage of speed is vitiated by the 
delays in ports and continual strikes. 

Sir William sees some difficult times 
ahead. He places the adverse factors in 
four groups: high cost of building; high 
taxation; port delays; and the discrim- 
inatory practices of foreign governments. 

Discussing the latter he says: 

Extreme nationalistic spirits ‘1 many 
countries today have led several nations 
to feel that it is necessary for their well- 
being and prestige that they should pos- 
sess merchant navies of their own. One 
can appreciate this feeling. But where 
the implementation of it means that the 
governments concern grant subsidies or 
give assistance not available to others, 
then the ship owners of other countries 
are severely handicapped. It has been 
one of the axiomatic doctrines of the 
International Chamber of Commerce 
that discrimination in sea-borne trade, 
in all its forms, was one of the evils 
which should be outlawed. Acts of dis- 
crimination are in many cases indulged 
in by countries seeking to establish mer- 
cantile fleets, but, unless the fleets are 
established and run on sound economic 
lines they will become a liability instead 
of an asset. The creation of artificial 
conditions through acts of flag discrimi- 
nation may in the short term be effective 
in the creation of a mercantile fleet, but 
the cost to the industry and trade of the 
nation practising such discrimination is 
incalculable. The International Chamber 
of Commerce has always recognized that 
assistance and encouragement given by 
a Government for the development of its 
national shipping and for purposes of 
security did not in itself constitute dis- 
crimination, provided that such assistance 
and encouragement is not based on 
measures designed to restrict the free- 
dom of shipping of all flags to take part 
in international trade. This very provi- 
sion, however, is now being disregarded 
by one country after another. Clauses 
are being included in trade agreements, 
the effect of which is to reserve propor- 
tions of the trade covered by the agree- 
ments to ships of the contracting par- 
ties. Where governments are large pur- 


chasers, and/or sellers, of commodities, 
there is a great temptation to direct 
that such purchases or sales should be 
carried in the ships of the buying or 
selling country. A license may only be 
granted to an exporter if he ships in 
the ships of the country of export. Simi- 
larly, an import license may only be 
granted if the importer agrees to carry 
his goods in the ships of the importing 
country. 

Let me quote some further examples 
of methods of flag discrimination. One 
nation has concluded trade agreements 
with nine others giving exclusive rights 
of shipment to vessels of contracting 
countries in respect of goods or products 
to be carried as a result of these agree- 
ments. In other instances agreements to 
interchange commodities give shipping 
rights to one or the other of the coun- 
tries concerned and sometimes to both. 
Sometimes with certain types of imports, 
preference is to be given to the ships of 
a certain country while certain exports 
are to be carried exclusively by ships of 
that nation. Another country, when in- 
viting imports suggested that use of its 
national vessels will ensure favorable 
consideration to applicants. In another in- 
stance the purchase of a certain product, 
such as coffee, carries the proviso that 
it must be shipped in that nation’s ships. 
There are several instances of insistence 
that goods shall be carried in national 
vessels unless the exporters or importers 
can prove it is not possible to do so, 
backed in one case by a certificate from 
a shipping company of the country con- 
cerned. 





John W. Enyart, Northwestern Na- 
tional Life, Kansas City, was recently 
elected vice president of the Leaven- 
worth, Kansas, Junior Chamber of Com- 


merce. 
* * * 


Irving Levine, of the Solomon Huber 
agency of Mutual Benefit Life in New 
York, is serving as president of the Mt. 
Horet Lodge of the Free Sons of Israel. 
Mr. Levine is also a member of the 
board of directors of the Sunnyside Jew- 


ish Center. 
* * 


Woodward & Fondiller, Inc., consult- 
ing actuaries, have moved their offices in 
New York to 524 West Fifty-seventh 
Street. Richard Fondiller of the firm is 
secretary-treasurer of the Casualty Ac- 
tuarial Society. 

, * * 

John Hill, vice president of New Eng- 
land Mutual Life, has been appointed 
head of the financial division for Bos- 
ton’s 1951 Red Feather campaign. 

*-s #8 

Hugh H. Staubes, veteran life insur- 
ance man of Utica, N. Y., observed his 
25th anniversary with the Mutual Life 
on July 24. A member of the company’s 
—— agency, he joined the company 
in , 








DAVID A. CARR 


David A. Carr of 1780 Broadway, New 
York, whose agency led the Continental 
Assurance in 1949 paid-for ordinary 
volume, has the distinction of maintain- 
ing this leadership for the first six 
months of 1950. The company’s official 
figures show that David A. Carr Agency, 
Inc., was No, 1 among eastern depart- 
ment agencies for this period and also 
went ahead of Ben Tolmich of Detroit 
for the top position countrywide. Nearly 
100% increase in production has been 
achieved by the Carr agency this year 
to date, an unusually good score for an 
agency which is less than two years old. 


* * * 


George F. Roberts, CLU, who has 
joined the staff of Thayer Quinby, Bos- 
ton, Columbian National Life, played 
hockey and football at Harvard Univer- 
sity. For some years before going with 
Columbian National he was with the 
Connecticut Mutual. In 1949 when Boit, 
Dalton & Church set up a New York 
office he became manager of the life, 
accident and health and group business 
of that office. In 1942 he was in the 
Naval Supply Corps, being discharged 
from the service in 1946 as a lieutenant 
commander. With Thayer Quinby 
agency he will be assistant general agent 
in charge of brokerage and life insur- 
ance production. 


* * * 


Fred R. Smith, Haverhill, Mass., head 
of the agency founded by his father in 
1865, has completed his fiftieth year in 
the insurance business. He is a former 
president of the Massachusetts Associa- 
tion of Insurance Agents, former na- 
tional councillor to the National Associ- 
ation of Insurance Agents and former 
chairman of the New England Advisory 
Board. He was chairman of the Insur- 
ance Council of Massachusetts in 1928 


and 1929, 
* * x 


Edna M. Hammerman, purtner in the 
Hammerman & Gainer adjusting firm of 
Austin, Tex., who was elected one of 
the six regional vice presidents of the 
National Association of Independent Ad- 
justers at its annual meeting recently, 
is the first woman ever to hold an office 
in that organization. Mrs. Hammer- 
man has been an independent adjuster 
for approximately 20 years and is a 
specialist in handling workmen’s com- 
pensation claims. She operates a pri- 
vate plane in her adjusting work. She 
and her partner, John Gainer, operate 
what is said to be the oldest independent 
adjusting firm in Texas. 





H. H. BLAKEMAN 


The Canadian Association of Actu- 
aries recently elected officers for the en- 
suing year, H. H. Blakeman, general 
manager of Empire Life of Kingston, 
Ontario, prominent Canadian actuary 
and a Fellow of the Society of Actu- 
aries, being made president. J. E. Moore 


was named secretary-treasurer and on 
the council are Professor D. C. Baillie, 
J. W. Ritchie and W. D. Patterson. 


* * * 


C. D. McVay, president of the Ohio 
Farmers Companies, went with a law 
firm in Columbus, O., after serving in 
the first World War, and in 1922 was 
made assistant general counsel of Ohio 
Farmers, becoming general counsel in 
1926. Ten years after joining the com- 
pany he was elected vice president and 
a member of the board. In 1933 he be- 
came executive vice president and in 
July, 1940, president, in which post he 
succeeded Frank H. Hawley. Mr. Mc- 
Vay was born in Athens, Ohio. He be- 
longs to American Bar Association, Ohio 
State Bar and International Association 
of Insurance Counsel and has served on 
committees of National Board of Fire 
Underwriters. He is a director of the 
Old Phoenix National Bank of Medina, 
Ohio, and is a tfustee of Ohio Univer- 
sity as well as being a member of Ohio 
State Chamber of Commerce. 


*x* * * 


Mary Virginia Brown, economic asso- 
ciate, Institute of Life Insurance, sails 
for Europe on August 8, on Queen Eliza- 
beth. She expects to visit England, Ger- 
many, France, Switzerland, Holland and, 
if there is no Civil War there, Belgium. 


ae oe 


Phil J. Braun, Flint., Mich., former 
president of the Michigan Association 
of Insurance Agents, was honored last 
week by the Flint Kiwanis Club, when 
he was presented with a plaque in recog- 
nition of his services to the youth of 
the community. The presentation was 
made at the Kiwanis Health Camp which 
Mr. Braun helped to establish 23 years 
ago. 

* oko * 


Robert E. Berg of the McAllister & 
Kent Agency of Barre, Vt. has been 
elected a director of the Vermont Mutual 
Fire, succeeding the late Edward D. 
Field. Mr. Berg is also treasurer of the 
Granite Manufacturers Mutual Indem- 
nity of Barre. 
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To Run For Congress 


John J. Lamula, a member of the in- 
surance firm of Lamula & Freundlich, 
130 William Street, New York City, 
which writes general insurance and also 
is general agent for the Postal Life, has 
announced his candidacy for Congress- 
man on the Republican ticket. He will 
run in the 16th Congressional district 
which comprises lower Manhattan and 
Staten Island. 

Mr. Lamula is a former Assemblyman. 
He was the only Republican ever elected 
to the legislature from Al Smith’s old 
district. At Albany in 1943 he sponsored 
the original state residential rent control 
law and in 1944 proposed the commercial 
rent law. Since leaving the legislature 
he has served as legislative representa- 
tive of the Joint Rent Action Committee 
which represents 66,000 tenants. He is a 
member of the board of trustees of 
Madison House and Hamilton House and 
is an executive of the Lower Manhattan 
Republican Club. 

Mr. Lamula has been in the insurance 
business about 15 years. Born in New 
York City he attended Webster College 
in Ohio and Southern Law School in 


Georgia. 
a eee 


Jackson Martindell’s Book 


Jackson Martindell, president of 
American Institute of Management, and 
who for 17 years has been president of 
Fiduciary Counsel, Inc., has written a 
book, “The Scientific Appraisal of Man- 
agement,” which has been published by 
Harper & Brothers. During his 17 years 
as president of Fiduciary Counsel, Inc., 
he supervised the investment of more 
than $600,000,000. 

One of the most important things for 
success in management, he says, is a 
spirit of unity and he feels that whether 
or not such a spirit is evident in an 
organization can be detected immedi- 
ately by a trained observer. The warmth 
with which department heads greet each 
other, question each other and dovetail 
without reluctance at executive confer- 
ences, convey an unmistakable impres- 
sion, in his opinion. “Good mornings” 
among top executives, followed by the 
degenerating process of an equally suave 
gesture which stabs in the back, he calls 
disastrous. Among other things he says: 
_“Since management is a human func- 
tion, the question of who, as an indi- 
vidual, exercises authority and where it 
it concentrated in the formal structure 
of the organization is of paramount im- 
portance. The formal organization chart 
can never reveal this because it cannot 
portray the actual personal relationships 
which exist within the officer group. 
Organization charts are, therefore, of 
little value in the management audit. 
There is cooperative participation only 
Where there is both honesty and ability. 
Not even the legal right of ownership 
exceeds in authority the claim of ability 
to express itself,” he says. “These, and 
not a formalized chart, are what really 
determine who is influenced by whom in 
Tunning a company.” 














Big Hotel for Hartford 

For years Hartford has needed a new 
hotel. The accommodations furnished by 
the small number of hotels in the city 
have been inadequate. This was em- 
phasized some years ago when the Na- 
tional Association of Insurance Commis- 
sioners held a convention in the city 
and it was necessary for some of the 
Department representatives of the State 
Insurance Departments to go as far 
away as Farmington in order to get 
rooms. The insurance companies of the 
city have generally held their field con- 
ventions in resort hotels in various parts 
of the country. 

Now, the situation is to change as it 
is announced that a 16-story hostelry 
will be erected in downtown Hartford 
by the Hotel Statler Co., bringing a 
total of eleven hotels in the Statler 
group. The cost of the Hartford Hotel, 
approximately $5,000,000, will be entirely 
financed by the Travelers Insurance Co. 
and the Aetna Life Affiliated Companies. 

About two-thirds of the rooms in the 
new structure will face Bushnell Park. 
The hotel is to be erected on an irregu- 
larly shaped corner plot of approximately 
43,000 square feet with a frontage of 
about 280 feet on Ford Street and 120 
feet on Pearl Street. 

The new hostelry will be known as 
the Hartford Statler. Present plans in- 
clude a ballroom with approximately 
6,000 square feet of floor area and a 
seating capacity of 6,000 persons, plus 
provisions for an additional 200 persons 
through the use of sliding partitions con- 
necting with private dining rooms 
grouped at the end of the ballroom floor. 

The Hartford Courant said editorially: 
“Jump for joy! Hartford is going to 
have a new hotel. The new hotel will 
make the city more attractive to visitors, 
on business or pleasure bent, to a host 
of conventions, and to its own residents.” 


* * * 


Foreign Language Study by British 
Insurance Students 

At the annual meeting of the Chart- 
ered Insurance Institute of Great Britain 
a report was made about foreign lan- 
guages. To further their study among 
insurance men and women the Institute’s 
Council announced a scheme of examina- 
tions in modern languages (French and 
Spanish) to be held this fall. Prizes and 
traveling scholarships will be offered to 
successful candidates. These examina- 
tions will replace the Bain Prize Compe- 
tition for essays in foreign languages, 
held for the last time in May, 1950. 

The linguaphone scheme designed to 
make study by means of records avail- 
able to local institutes and their mem- 
bers has continued during the year and 
it is proposed shortly to publish a book 
dealing with French for insurance pur- 
poses. 

These activities have been made pos- 
sible by continued use of the Bain Fund, 
established in 1945 by John Bain and by 
a gift of £500 from A. W. Bain & Sons, 
Ltd., to endow a Bain Foreign Language 
Prize Fund. 


Insurance in Korea and the Far East 


In an article based. on the Korean 
conflict with comments on the entire Far 
East insurance situation, The Insurance 
Post of England said in a July issue: 

“The trouble in Korea arising from 
the attack by the Communist People’s 
Republic of North Korea upon the Re- 
public of Korea, which comprises the 
southern half of the country, is not likely 
to have any severe direct repercussion 
upon British insurance interests, but in 
its larger implications it is bound to 
engage the serious consideration of all 
concerned with insurance operations in 
the Far East as increasing the already 
grave threat to political stability and eco- 
nomic prdsperity throughout this area. 

“The very important pre-war British 
commercial and insurance activities have, 
of course, been only partially restored 
since the surrender of Japan in 1945, and 
the trend of affairs has not been pro- 
pitious to a general resumption of opera- 
tions. This has applied wtih particular 
force in China, and at the present mo- 
ment insurance operations by British 
companies and underwriters, whether di- 
rect or by reinsurance, are greatly re- 
duced. 

“In Japan, some score or so of British 
companies are continuing to conduct re- 
stricted business in the fire, accident and 
marine branches on a joint operation 
basis under the title of the British Insur- 
ance Group. A number of experienced 
officials have been engaged in this field 
against many difficulties in an endeavor 
to recover for British insurance some- 
thing of its pre-war position there. 

“In the Philippines a good deal has 
been achieved in the way of economic 
rehabilitation, and British insurance is 
taking an important place side by side 
with the rising domestic insurance com- 
panies and United States offices. There 
are two elements of anxiety in this field 
at the moment. The first relates to the 
Philippines currency, which seems un- 
likely to retain its present exchange 
value; and the second to the numerous 
legislative measures concerned with in- 
surance. 

“In Indonesia, also a most important 
field pre-war for the Dutch insurance 
industry and for British insurance, po- 
litical uncertainties still prevail. This is 
true also of Burma. In both fields the 
first duty of a government, which is 
to maintain law and order, seems to 
be one of increasing complexity, with 
consequent adverse results upon eco- 
nomic activities. 

“Indo-China continues to be ravaged 
by civil war, and the situation in Malaya 
is by now sufficiently well understood 
by the British public not to need repeti- 
tion here. In fact, only the Kingdom of 
Siam seems to be an oasis of relative 
peace in an otherwise disturbed part 
of the world. 

“Prediction as to the future trend of 
events throughout East Asia, with its 
dense population and rich productivity, is 
not easy to undertake, but it may be 
assumed that as long as British and 
European merchant and shipping firms, 
which have made so great a contribution 
to the development and prosperity of 
this part of the world, are prepared to 
continue their operations, British insur- 
ance will stand with them.” 


* * * 


Insurance Records Booklet 


Remington Rand, Inc., New York Citv, 
has issued a 12-page booklet discussing 
mechanized methods of computing infor- 
mation for fire, casualty, life, agency 
and home office records. 

In illustrated problem-answer style, the 


booklet shows how to simplify calcula- © 


tion of insurance endorsements, elimi- 
nate manual preparation of short rate 
and pro-rate cancellations, prepare policy 
loans with one continuous computing op- 
eration, and make payroll audit for Com- 
pensation insurance, a one-machine rec- 
ord preparation procedure. 

Title of the booklet is “How Insurance 
Records Are Prepared Faster and 
Easier.” 





To Run for Congress 








JOHN J. LAMULA 





Rap 50% Contingent Fee 

The Appellate Division of the Supreme 
Court of New York has denounced the 
practice of attorneys in arbitrarily 
charging their clients 50% of possible 
cash awards recovered in personal injury 
suits, irrespective of the services per- 
formed by the lawyer. Arrangements for 
a fixed percentage of possible awards or 
settlements arising out of damage cases 
are usually made when a client cannot 
pay a flat fee. 

The opinion of the court came during 
consideration of the case of a New York 
City fireman who sued the Surface 
Transportation Corp. of New York and 
a bus driver for $50,000 damages for 
injuries suffered when he was struck by 
a bus on August 3, 1947. 

Sitting on the case were Justices 
David W. Pek, presiding; Edward S. 
Dore, Joseph M. Callahan, John Van 
Coorhis and Bernard L. Shientag. They 
wrote: “We think the time has come, in 
the interest of the profession as well as 
those it serves to express our disappro- 
val of that practice (arbitrarily charging 
50% fees.”) Continuing their opinion was 
that it can hardly be justified profes- 
sionally or socially; nor is it “fair nor 
proper to place all cases on an absolute 
50% basis without allowing for other 
contingencies which should enter into 
the fixing of a fee, such as the nature 
and amount of the services rendered and 
the amount of recovery.” 

* * * 


Aetna Issues Two Booklets 

Two _new booklets outlining safety 
suggestions for motorists and bicyclists 
have been released by the public edtica- 
tion department of the Aetna Casualty 
& Surety Co. 

The. booklet “Famous Last Words” 
features ten cartoons portraying a series 
of dangerous traffic situations resulting 
from what the Aetna calls “an improper 
mental attitude on the part of drivers.” 
Drawn for the Aetna by John Fischetti, 
the cartoons demonstrate that the more 
apparent causes of accidents stem from 
improper mental attitudes which lead 
drivers to commit unsafe acts behind 
the wheel. 

The second publication, entitled “Fun 
on Wheels,” is a comprehensive 20-page 
illustrated booklet outlining safe riding 
practices and recommended procedures 
for maintaining a bicycle properly. 

In addition to suggestions for acquir- 
ing skilled cycling techniques, the two- 
color booklet contains a special “Bi- 
cycle History” page for recording de- 
scriptive information about a bicycle, 
serial and license plate numbers, auxili- 
ary equipment, and periodic speedometer 
readings. : 
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Williams Professor 

At Royal-Liverpool 
WILL TAKE SIX-WEEKS’ COURSE 
Connelly Granted Fellowship Under Col- 


lege-Business Exchange Program, 
Starting at Company, August 7 





Professor George C. Connelly of Wil- 
liams College has been granted a fellow- 
ship by the Foundation for Economic 
Education for a six weeks’ course of 
study of the operations of the Royal- 
Liverpool Group. 

The fellowship is part of the college- 
business exchange program, established 
by the foundation in 1948. Under this 
program, college teachers and research 
experts in economics and other subjects 
are brought into a business firm for six 
weeks and given a complete, over-all 
picture of its operations. The purpose of 
the program is to supplement the 
teacher’s theoretical knowledge with a 
practical background in the actual func- 
tioning of a business, and, at the same 
time, to acquaint businessmen with the 
problems of the classroom. 


Practiced Law 


Professor Connelly, whose six weeks’ 
stint at Royal-Liverpool begins August 
7, is chairman of the department of pub- 
lic speaking at Williams, and in charge 
of debate activities at the college. Edu- 
cated at Cornell University and Cornell 
Law School, he practiced law for three 
years and taught at the University of 
Georgia and at the U. S. Naval Academy 
at Annapolis before being called to Wil- 
liams. He is a member of the Modern 
Language Association and the National 
Association of Teachers of Speech. 

Upon his arrival at Royal-Liverpool, 

Professor Connelly will be given a day 
or two of general background informa- 
tion. Following this, he will begin an 
intensive series of visits to departments 
and offices and conferences with depart- 
ment heads and executives covering in- 
formation on every phase of the group’s 
activities. In addition to the various un- 
derwriting, production and loss and 
claims departments, the professor will 
spend time in the actuarial department 
and in the comptroller’s division, includ- 
ing agency and general accounting and 
statistical operations. He will also view 
such other functions as personnel, office 
managers, educational, methods and 
planning, advertising and publicity. 


First Year for Property Companies 


This is the first year in which prop- 
erty insurance companies have partici- 
pated in the college-business, exchange 
program, although several life insurance 
companies took part in last year’s pro- 
gram. Other insurance companies spon- 
soring fellowships this year are: Employ- 
ers Casualty, Connecticut General Life, 
American Mutual Liability, Northwest- 
ern Mutual Life, the North America 
Companies, Connecticut Mutual Life, 
Business Men’s Assurance, State Mutual 
Life, Provident Mutual Life, Kansas 
City Life, Pacific Mutual Life, Mutual 
Benefit Life, New York Life, and the 
New England Mutual Life. 





HEAR HAROLD SMETHURST 

Los Angeles—Harold Smethurst, mana- 
ger of the fire department of the Travel- 
ers, was the speaker before the San 
Gabriel, Calif., Rotary Club, on Wed- 
nesday, having for his subject: “Trends 
in Insurance Business and Protection 
Beyond the Policy.” His talk was given 
under the auspices of the Fire Under- 
writers Association of Southern Cali- 
fornia, 


Thomas Vice President 
Of Associated Reciprocal 





THOMAS 


PAUL vi. 


Ernest B. Brown, president of Ernest 
W. Brown, Inc., announces the appoint- 
ment of Paul I. Thomas as vice presi- 
dent and general adjuster for the Associ- 
ated Reciprocal Exchanges. 

Mr. Thomas, a professional engineer 
and a graduate of the University of New 
Mexico, has been a specialist in the ad- 
justment of losses in fire insurance for 
more than 16 years. Previously a vice 
president with Prentiss B. Reed & Co.,, 
Inc., Mr. Thomas is a member of Sigma 
Tau, national honorary engineering fra- 
ternity, Blue Goose International and 
National Association of Professional En- 
gineers. He is the author of several 
articles on fire losses and is a lecturer on 
building losses at the Insurance Institute 
of America. 

The Associated Reciprocal Exchanges, 
founded in 1881, is America’s oldest and 
largest association of preferred-risk busi- 
ness concerns for reciprocal exchange of 
their fire risks. The annual report of 1949 
shows more than $2,000,000,000 of fire 
and allied insurance in force for that 
year. An affiliate, Arex Indemnity, offers 
casualty insurance protection under a 
similar plan. 

Vincent E. Donohue and Thomas W. 
Fordham, division managers of the 
northwestern states and Quebec and the 
Eastern Provinces respectively, have also 
been appointed vice presidents. 


North British Names Brooks 
Special Agent in Georgia 


The North British Group announces 
the appointment, effective August 1, of 
James A. Brooks as special agent for 
Georgia with headquarters in the Haas- 
Howell Building, Atlanta, where he will 
be associated with State Agent C. M. 
Gladson. 

A native Georgian, Mr. Brooks served 
in the United States Army during World 
War II. For the past several years he 
has been with the Georgia Inspection & 
Rating Bureau. 








TENNESSEE ASSN. GROWS 
Nashville—The Tennessee Association 
of Insurance Agents has added 143 new 
members during the present convention 
year, an increase of 45%, according to 
George L. Goss, secretary-manager of 
the group. 


Escott Plan Hearing 
Adjourned to States 

ALL-DAY ST. PAUL SESSION 

Butler Cross-Examines for Multiple 


Location Office; America Fore 
Represented by Carey 


AN 








After an all-day of simultaneous hear- 
ing on the “Escott Plan” for multiple 
risks rating at St. Paul, Minn., last week, 
four Commissioners appearing or repre- 
sented, adjourned the hearing to their 
respective states. 

On the stand most of the day was 
Henry Barkstedt, assistant secretary, 
America Fore, who was subjected to a 
severe cross axamination by Charles P. 
Butler, counsel for the multiple location 
office, He was questioned closely on the 
various phases of multiple risks and rates 
as compared with present rating sys- 
tems. 

Several questions were put to him by 
Robert H.Rydman, Deputy Commissioner 
of Nebraska, who represented that state. 

Another witness was James R. Ash- 
ton, president of the Wisconsin Associa- 
tion of Insurance Agents, who testified 
that Wisconsin agents generally were in 
favor of the “Escott Plan.” 

States which sat in at the hearing were 
Minnesota, represented by Commissioner 
Armand Harris; Nebraska, represented 
by Mr. Rydman; North Dakota, by 
Commissioner Otto Krueger; South Da- 
kota, by Commissioner George Burke, 
and Wisconsin, by Commissioner John 
Lang. 

Other states represented by observers 
were Illinois, by Deputy Commissioner 
Day; Iowa by Commissioner Sterling 
Alexander, and Ohio, by three depart- 
mental representatives. 

George R. Carey, general counsel, 
represented the America Fore, assisted 


by Robert Loeffler, New York attorney. © 


Thomas J. Watters was associated with 
Mr. Butler in representing the multiple 
location office. 

Time for filing briefs and depositions 
was granted by the states represented. 





De Jarnette Heads Council 


Richmond, July—Edmund T, De Jar- 
nette, member of the Virginia House of 
Representatives from Hanover County 
and senior member of the general insur- 
ance agency of De Jarnette and Paul, 
of Richmond, has been elected chairman 
of the Virginia Advisory Legislative 
Council for the next two years. 

At the VALC’s first meeting since a 
new council was appointed after the 
1950 session of the Virginia legislature, 
members also were assigned fifteen stu- 
dies ordered by the legislature. 

In these and other legislative studies, 
the usual procedure is for the council 
member to pick a committee to work 
with him in holding hearings, doing pre- 
liminary research and reporting tenta- 
tive recommendations. 

Afterwards, the full council reviews 
the results and makes a report for con- 
sideration by the next session of the 
legislature. 

Among’ studies and the VALC mem- 
bers to whom they were assigned was 
the following: Insurance laws—Delegate 
De Jarnette. 


W. D. McLean, Jr., Joins 


Father in Asheville Agency 


W. D. McLean, Jr., has purchased an 
interest in the McLean Insurance 
Agency at Asheville, N. C, and will 
become vice president of the firm, ac- 
cording to announcement by W. D. Mc- 
Lean, president. 

The younger McLean, a veteran of 
World War II, served before the war 
as special agent for North Carolina for 
the Massachusetts Bonding & Insurance 
Co. of Boston. Following his release 
from active duty as lieutenant in the 
Naval Reserve, he was co-manager of 
the Manila office and later manager of 
the Hong Kong office. of the American 
Foreign Insurance Association of New 
York. He recently returned to Asheville. 
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PACIFIC NATIONAL 
believes in teamwork and 
plays the “insurance game” 
according to the rules of the 


American Agency System. 
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Plenty of assists, no errors 
—that is our goal. We want 
you, the agent or broker, to 
make the winning put-out 


-or score the winning run! 
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“Discrimination” 


(Continued from Page 1) 


of the New York Legislature, appeared 
to reiterate his contentions and, before 
the session had ended, a “Miss Brown,” 
who said that she was “representing 
herself—just a private American citizen 
opposed to discrimination against Ne- 
groes,” so ruffled the calm with which 
the committee was withstanding the 
sweltering proceedings that she was es- 
corted from the auditorium, shouting 
“\Whitewash !” 
Senator Refused Policy 

Senator Alfred E. Santangelo of the 
twenty-second New York Senatorial Dis- 
trict, which includes Yorkville, East and 
West Harlem, said that his application 
for renewal of policy on his 1942 Cadil- 
lac had been refused by the Glens Falls 
Insurance Company because he “lived 
in a locality in which they didn’t at 
that time insure.” He submitted a let- 
ter supporting this which the company 
had written his broker. He said he could 
cite an acquaintance who got his policy 
from the same area after the company 
“had learned that this investigation by 
the committee was coming up.” Many 
Harlem brokers, he added, were afraid 
to testify on the matter of “discrimina- 
tion” because of “reprisals.” At this 
point, Senator Friedman and Senator 
Condon declared that the committee 
would guarantee no reprisals and that if 
any attempt at such were made, the 
committee should be informed and the 
offenders would be cited for contempt. 

Harlem “Discrimination” 

Senator Santangelo referred to a reso- 
lution he had introduced in the Legis- 
lature stating his belief that insurance 
is “an important part of our economic 
structure,” and that it is “no longer 
strictly private, but vested in the public 
interest.” He contended that Harlem 
was discriminated against. 

Questioned by Senator Condon, he 
said that he had never heard of insur- 
ance being refused an applicant on the 
grounds of his being a Negro. The 
chairman suggested that insurance is 
private enterprise and that the matter 
of insuring specific risks was left to the 
judgment of the underwriter. 

Suggests State Fund 

Senator Santangelo proposed that New 
York should set up a State Fund to 
provide insurance for persons rejected 
by private companies who would be 
“compelled” to take their applications 
“unless they are bad risks.” He also 
suggested a uniform rate throughout 
the state for automobile liability insur- 
ance. 

“How can we compel the companies 
to write the business?” the chairman 
interposed. 

“We can’t!” was the witness’s reply. 

Senator Santangelo said he regretted 
that Cosmopolitan Mutual Casualty had 
been charged with discrimination and 
wished to have that charge withdrawn 
as he had learned that “brokers got 
business through that company.” 

William S. Smiley, Negro assured, 
first witness, testified that when he had 
trouble getting a policy for his 1948 
Chrysler, he tried to place it through 
the American Automobile Association 
but that it was later cancelled. 


“Claim Frequency” 

John W. Arnold, white, Pleasantville, 
N. Y., said that the policy on his Dodge 
had been revoked by the American 
Lumbermens Mutual Casualty because 
of “claim frequency.” He said he had 
also been insured in the Atlantic com- 
panies which had informed him that they 
were unable to continue to provide pro- 
tection and had asked for the return of 
his fire, theft, liability and property 
policies. He submitted letters from the 
company to this effect, including one 
from President William D. Winter that 
the action was “no reflection on your 
good faith.” 

James E. Greenidge, Negro, testified 
that he has been an insurance broker 
since 1945. He said that the Royal-Liver- 
pool had notified him that the fire insur- 
ance policy on his client’s household 





furniture would not be renewed “be- 
cause of failure to meet the underwriting 
requirements.” Since 1945, he said, he 
had been informed by telephone from 
the company that it “was not handling 
any more business up there (Harlem).” 
He said he had had similar notice from 
the Home Insurance Company relating 
to another assured and that he had 
since placed his business with other 
companies, suchSas the Hartford and 
the Thames and Mersey. 


Don’t Write Harlem Area 


“There seems to be a concerted action 
on the part of most companies not to 
write in that area,” he said. 

He couldn’t recollect the amount of 
business he had placed but said that 
most of it had been written by the 
Home and that his largest claim was 
$3,100. He said he had received similar 
refusal notices from the United States 
F. & G. and the Cosmopolitan Mutual 
Casualty and that there were “perhaps 
100 cases where I haven’t been able to 
place insurance.” 

Charles W. Axt, Negro, broker, said 
that he had been notified by the Home 
Insurance Co., that renewal would not 
be granted because of “failure to meet 
the underwriting requirements” and that 
he had then taken the business to the 
Hartford which had been “very liberal.” 
This statement as to the Hartford’s 
“fairness” had also been brought out 
by Mr. Greenidge. Mr. Axt said that 
his business had been rejected by Fuller 
& Kern, White & Camby and by the 
All-State Insurance Company. 


Says Companies Declined 


“Fire line business has been good until 
two years ago,” he said, “when the com- 
panies began to decline business. They 
said, ‘We aren’t writing in that area,’ 
or ‘You have no account with us.’ Auto- 
mobile business has been difficult for a 
much longer period.” 

He mentioned one agency as soliciting 
his business and “then when I sent it, 
they rejected it.” He said all policies 
concerned were in Negro districts of 
Manhattan and Brooklyn. 

Mr. Axt, who is a Post Office 
employe by day, said that brokers “out- 
side my area” didn’t have the same dif- 
ficulties. He said that the companies 
were “definitely cutting down on busi- 
ness.” 


Asked for Relief 


Charles S. Frost, Negro, broker since 
1942, produced a letter from White & 
Camby written to one of his clients say- 
ing that they had been “asked by our 
company to relieve them of their re- 
sponsibility” and that the policy would 
not be renewed. He said he then placed 
the business with the Hartford Fire. 

On another occasion, he said that he 
had “pleasant business relationship” with 
Charles D. Fraser & Co. until 1947 
“when they decided that they didn’t 
want any Harlem business.” He said that, 
in his experience, he felt the action was 
both because of the drea and because 
the applicants were Negroes. He added 
that he felt there was “nothing per- 
sonal” on the firm’s part. 





AND THEN 
THE CLIENT SAID 


only half the battle. 
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The agent had said all the right things. He'd pointed out the risks, told the 
whole story, and answered objections. He’d been convincing, agreeable, 
and brief. But still the client said NO! 


Such situations arise in spite of everything the agent can do. Pearl 
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point to treat agents’ problems as our own problems. Without the com- 
pany’s flexible attitude, prompt service, good reputation, and expert 
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To win the entire battle, more and more agents and brokers are finding 
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Placement Difficulty 


John Lanzetta, white, broker, said he 
had placed with the Travelers, the 
United States Fidelity & Guaranty and 
through White & Camby. In 1947, he 
said he had been asked by the Travelers, 
with whom he had been doing business 
for five years, to take his business else- 
where, He had difficulty placing business 
in East Harlem in fire and general lines. 
He said he had only white clients. In 
his opinion, he felt it was an “area 
problem, and not racial.” : 

Just before coming to the hearing, 
Mr. Lanzetta said that he had tried to 
place an automobile policy with the 
U. S. F. & G., which, he said, has been 
refusing him for years, but that he was 
rejected. He said he took selected risks 
to White & Camby and that “once in a 
while I try to slip in a Harlem risk, 
but they never take it.” 

“I have only one company left now 
that will take business in the Harlem 
area—the Commercial Casualty,” he said. 
“If they turn me down, I'll have to 
give up my license.” 


Excessive Loss Ratio 


A. Basil Griffith, Negro, broker in 
Harlem, said he had placed with the 
Travelers, the Home, the U. S. F. & G,, 
and the Cosmopolitan Mutual Casualty. 
He said he had had good business with 
the Travelers from 1942 to 1947 but that 
the excessive loss ratio had put an end 
to it and the company had asked him 
to place his business elsewhere. Most 
of his business had been automobile, he 
said, and his clients Negroes, He said 
he had also placed with the Home 
through Joerns & French Agency. 

He testified that the company settle- 
ments had been “generous” and that he 
felt that “insurance follows the Ameri- 
can way of life.” 

“Years ago,” he said, “losses could 
have been settled for 60% to 80% of what 
they were. Conditions have changed. 
Most companies don’t write Harlem 
business. This business of rejecting ap- 
plications for a whole area is unfair. It 
penalizes the person who has a good 
automobile record or whe keeps his 
house clean and free from fire hazards. 


Urges Careful Investigations 


“Applications should be investigated 
thoroughly. The companies don’t like 
rooming houses, but some of them are 
quite all right and you can’t make gen- 
eralities, We should have legislation to 
make each risk examined carefully and 
then, if the companies refuse them when 
it’s proved that they’re good risks, the 
companies should be investigated. Land- 
lords or superintendents should be com- 
pelled to keep their houses in good con- 
dition. If that were so, they should be 
given insurance without discrimination.” 

He said that he felt any insurance 
“discrimination” was based on “con- 
gested conditions” and was not “racial.” 
Replying to a question from Senator 
Condon, he said that 85% of the prem- 
ises in the Harlem Negro district are 
owned by whites. 


“Miss Brown” Ejected 


It was prior to Mr. Griffith’s testi- 
mony that “Miss Brown” made her first 
attempt to enter the proceedings on the 
grounds that he had been sworn as a 
witness but that Mr. Lanzetta had not. 
The latter, called back to the room, 
said that she was wrong. Later, she was 
ordered from the room by Senator 
Friedman when she insisted on com- 
menting on previous testimony and con- 
tinued to talk after being told that she 
would be heard when the other wit- 
nesses had finished. 

Final testimony of the afternoon was 
given by Arthur J. McNaught, Negro, 
president of the United Brokers Asso- 
ciation, a Harlem group of 40 members, 
20 being active, who read into the record 
a list of the five charges he had received 
from brokers on “discrimination” and 
which he had presented at the last ses- 
sion of the Legislature. 

“The insurance companies,” he said, 
“should be barred from blacking out an 
area.” 
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Russell E. Stevens, 





chairman of the executive committee and _ educational 


director of the New Jersey Association of Insurance Agents is shown presenting 
the cash awards to the two students attaining the highest marks in the Newark 
semester of the School of Insurance sponsored by the association. The awards, as 
well as the school, are made possible through the joint efforts of the New Jersey 
Insurance Fieldmen’s Association, the Casualty Underwriters Association of New 
Jersey and the Surety Underwriters Association of New Jersey. Shown in the usual 
order, are John B. Rooney, secretary, Commercial. Casualty, president of the Casu- 
alty Underwriters Association; Anthony Budin; winner in the men’s division; 
Mildred Smith, winner in the women’s division; George H. Martin, New York 


Underwriters, associate director of the school; 


Mr. Stevens and Charles J. Unger, 


executive secretary of the agents association. 





Pacific National Names 


Harwood for Tennessee 

Pacific National Fire’s new state agent 
for Tennessee is Robert D. Harwood, 
George B. Leonard, vice president of 
the company at its southern department 
Atlanta, Ga., announces. 

Mr. Harwood is secretary-treasurer of 
the Tennessee Fire Prevention Asso- 
ciation and has long been prominent in 
Georgia insurance. A native of Chicago, 
he received his B.S. degree in fire pro- 
tection engineering at” Armour Institute 
of Technology in 1937 and immediately 
following graduation, joined the Tennes- 
see Inspection Bureau with which he 
was associated for nine years in its 
Nashville, Chattanooga, Memphis and 
Jackson offices. Mr. Harwood resigned 
from the bureau to become state agent 
for Crum & Forster, where he has made 


office, 


an outstanding record in business de- 
velopment. His association with Pacific 
National becomes effective August 1, 
with headquarters in Nashville, Tenn. 





For Pacific at Camden 


Elmer J. Patterson has been appointed 
state agent for Pacific National, serving 





a portion of southern New Jersey, W. B. 
Winchell, vice president of the com- 
pany, announces. Mr. Patterson has 


spent his entire business life in the in- 
surance business in the Camden area 
and will maintain headquarters in that 
city. 





EXPANDS INSURANCE COURSES 

That interest in insurance education 
continues to run high is evidenced by the 
expansion ‘of the insurance courses at 
Brooklyn College. Although the broker’s 
course at the College Adult Education 


Program is less than a year old, the 
pressure of increasing registration has 
made it necessary to offer two sections 
of the course for the fall term. In addi- 
tion, a special 15-week course on ocean 
marine insurance is announced. 

Both courses employ experts in the 
various: branches of insurance, and are 
coordinated by Philip Gordis, vice presi- 
dent, Clifford L. McMillen and Associ- 
ates, Inc. 
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Mutual Agents to Hold 


Convention Here Oct. 14-18 


Washington, Aug. 3—Corey G. Hunter, 
president of the National Association of 
Mutual Insurance Agents, has announced 
tentative plans for the organization’s 
next annual meeting which is scheduled 
for the Hotel Statler in New York City, 
October 14 - 18. 

On Saturday afternoon, October 14, 
there will be a meeting of the associa- 
tion’s advisory board which consists of 
the presidents of each state and region- 
al association. The board of directors 
will meet October 15. 

The convention starts on Monday, Oc- 
tober 16, with registration at 9 am.,, 
followed by special reunion. Official 
program starts at noon with a lunchen. 
A man prominent in national affairs has 
been invited to address the gathering. 
Afternoon of the first day will provide 
a sales speaker and the business meet- 
ing of the organization. The following 
days will offer programs for both morn- 
ing and afternoon sessions with the con- 
vention closing on Wednesday night 
with a banquet. 

One of the high spots of the program 
will be a clinic on the problems of loss 
adjustments which will be conducted by 
Gordon Davis, manager of the Mutual 
Loss Research Bureau and his staff of 
adjusting experts. 

Three of the prominent speakers who 
will appear on the program have been 
announced: Frank W. Lovejoy, sales ex- 
ecutive of the Socony Vacuum Oil Com- 
pany; James C. O’Connor, editor of the 
Fire, Casualty and Surety bulletins and 
John W. McPherrin, editor of American 
Druggists. 

Advance hotel reservations indicate 
that this meeting will be the largest in 
the history of the organization. 

Earl Lamb of New York City is 
chairman of the convention committee. 





Underwriters’ Labs Starred 
In “Danger Sleuths” Film 


A new motion picture to further pub- 
lic interest in safety and fire prevention 
in the home has been released by RKO. 

The 16-minute film “Danger Sleuths,” 
part of RKO’s short subject “This Is 
America” series, tells graphically the 
every-day hazards in the American 
home, school and office and how an 
American institution, Underwriters’ Lab- 
oratories, is helping to combat these 
hazards. 

Scenes were filmed in Wilmette, IIl., 
to show an average American family 
in their home, the children at school 
and the husband at work in his gas 
station, all surrounded, but protected, 
from the inherent hazards that are ever 
present in this modern mechanical and 
electrical world, 

The scenes in the last part of this 
picture show these same household ap- 
pliances being given severe tests by 
Underwriters’ Laboratories so as to 
make life and property as free as pos- 
sible from the hazards of fire, accident 
and crime. 





ONTARIO AGENTS SET DATES 
The 30th annual convention of the 
Ontario Insurance Agents’ Association 
will be held at the Royal York Hotel, 

Toronto, October 5-6. 
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Dallas Adviser Opposes 
Company Rate Changes Bid 


Austin, Tex., Aug. 3—Ralph Soape, 
Dallas independent insurance adviser, 
has filed with the Insurance Commission 
a brief opposing the request by insur- 
ance companies to change the basis for 
fire insurance credits or penalties. He 
said he filed the brief in behalf of home- 
owners. The brief opposes a change 
from five years’ experience to 10 years’ 
experience as the base for fire record 
credits or penalties. 

The five-year period now in use bases 
fire insurance rates on experience in the 
1945-49 period. Mr. Soape’s brief says 
during the period risks in the dwelling 
class have paid premiums of $2.70 for 
each $1 of losses paid in that class by 
the companies. In the 66 other classes 
or risks combined the premium paid is 
$2.27 for each $1 of loss paid, Mr. Soape 
said. 

He said the Insurance Commission’s 
published experience figures for 1949 
showed $19,131,593 premiums paid by the 
dwelling class, ‘and losses in that class of 
$6,327,428. He said that, in his opinion 
and experience, a premium of $2 for 

each $1 of loss paid by the company 
would provide sufficient funds to pay 
losses, expenses and return a reasonable 
profit. On this basis, Mr. Soape said, 
homeowners paid $5,476,717 more than 
necessary cost of insurance in 1949, 





Providence Washington 


Appoints Two Managers 


Stephen W. Carey, III, president of 
Providence Washington, announces two 
recent appointments as follows: 

Haven W. Andrews has been ap- 
pointed manager of the field control de- 
partment in the home office at Provi- 
dence. Mr. Andrews formerly was 
manager of the Boston service office, 
having joined the Providence Washing- 
ton as a special agent in 1946 after serv- 
ice in the United States Navy. 

J. Earl Tays has been appointed mana- 
ger of the Boston service office. Mr. 
Tays was with John C. Paige and Co. 
and was a special agent for the Scottish 
Union and National in Massachusetts 
before joining the Providence Washing- 
ton as a special agent in its Boston serv- 
ice office in 1948 





KIMBALL JOINS FIRE ASS’N 

Brice Kimball has joined the Fire As- 
sociation of Philadelphia as_ special 
agent in its casualty division after serv- 
ice with other casualty companies as an 
all-line fieldman in Pennsylvania and 
New Jersey. A graduate of William 
Penn Charter School, Mr. Kimball re- 
ceived his business administration de- 
gree from Lehigh University in 1936, 








y ence policy on AIS CHENtS NOUSCHONM | 


















1950 August 4, 1950 Page 19 








T 


=a— UNDERWRITER ome 


























| When a boy goes fishing, he needs the right sort of pal 
with him. Today's sportsman and the modern vacationist 
need Comprehensive Personal Liability and a good Acci- 
_ dent Policy. LOYALTY GROUP agents are equipped to 


insure carefree vacations for their clients 
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FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee 
National-Ben Franklin Fire Insurance Company Royal General Ins. Co. of Canada 
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Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 
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Holden in Blast on 
Saskatchewan Scheme 


SENDS OUT LETTER TO FIELD 





Calls Standard Policy Primary and 
Government Coverage Excess; Tells 
Why Company Continues Auto Lines 


M. Holden, Regina, Saskatchewan, 
general manager of the Wawanesa Mu- 
tual Insurance Co. of Canada, has let 
out a blast against the operations of the 
Saskatchewan Government Insurance 
Office and, at the same time, reveals why 
his company continues to handle certain 
types of automobile insurance in that 
province in the face of Government com- 
petition. 

Mr. Holden’s criticism is contained in 
a field letter which has been sent to the 
company’s agents and _ representatives, 
and reads, in part, as follows: 

“The 11,610 motorists who have paid 
the compulsory premiums under the 
Saskatchewan Automobile Insurance 
Act, but who persist in seeing virtue in 
freedom of choice, forfeit thereby their 
right to any recovery from the state 
fund until such time as the private policy 
is exhausted. In other words, standard 
policy is ‘primary’ and the Government 
coverage is ‘excess.’ The loss cost of 
the latter is a small fraction of the for- 
mer. 





Valuable to Government 

“For example: A public liability loss of 
$4,000 sustained under the standard cover 
results in a saving of $4,000 to the Gov- 
ernment insurance fund. This is a nug- 
get of great value—to the Government 
Insurance Office. It is apparent that the 
11,610 ‘obstinate’ owners who, having 
paid the compulsory fee to the Govern- 
ment and who proceed to pay a volun- 
tary premium to a private company, 
thereby subsidize the state fund, thus 
keeping fees low for their less obstinate 
brethren. Ten dollar insurance as such, 
in Saskatchewan, would be impossible 
without this subsidization. 

“Tf we could find someone who would 
pay part of our losses we, too, could 
take a sharp knife to the rate structure, 
anywhere. The same subsidation flows 
from those who buy standard collision, 
fire and theft insurance. The total sub- 
sidization cannot be found by multiply- 
ing $10 (or any sum) by 11,610. The 
compulsory premium on some classes of 
vehicles runs into hundreds of dollars, 
and there are, in actuality, more than 
15,000 motor vehicles insured with pri- 
vate companies. 

“Often the question is asked of us, 
‘Why do you continue to issue standard 
automobile contracts in Saskatchewan?’ 

Cannot Slam Door 

“The answer is that we cannot slam 
the door in the face of a friend who, 
though he be a hearty trencherman at 
our table, pays the hotelkeeper for meals 
he does not eat. Nevertheless, we ap- 
preciate his tenacity of spirit; we would 
be most ungrateful if we were to refuse 
him shelter, 

“The hotelkeeper, collecting for meals 
he does not serve, can slash his prices. 

“If there is a good reason why our 
guests should be mulcted of more than 
the price of the soup under such circum- 
stances we would like to see it given. 

“Rate comparisons, when one rate is 
subsidized through the other, have an air 
of unreality. Thus does subsidization 
greatly reduce both the number of 
claims suffered by the state fund and 
the total amount paid thereon.” 


LEONARD SMITH DIES 

Leonard Smith, who for 29 years has 
been associated with the loss work in 
the western department of National Fire 
of Hartford in Chicago, died in the 
Council Bluffs, Ia., hospital last week 
from injuries received in the crash of 
his car near there. He was 45 and 
started with National in the western de- 
partment at 15 as an office boy. Mrs. 
Smith was seriously injured in the acci- 
dent and another couple who owned the 
car were badly hurt. All were on a va- 
cation trip to California. Mr. Smith 
suffered a broken back. 





Company Men Confer With 
Carter, Agents at Chicago 


Chicago—A number of high officials of 
great company groups and prominent lo- 
cal agents took part in the conference 
held here last week on call by George 
W. Carter, president of the Detroit In- 
surance Agency and one of the leading 
spirits in the National Association of 
Insurance Agents. 

Among these were H. C. Conick, 
United States manager and general at- 
torney of the Royal-Liverpool group; E. 
A. Henne, vice president and western 
manager of America Fore group; E. H. 
Forkel, who holds a similar post with 
National Fire of Hartford, and R. D. 
Hobbs, manager of the Western Ac- 
tuarial Bureau. 

It is not known definitely what was 
on the agenda, for this annual confer- 
ence that was originated a number of 
years ago by Mr. Carter as a means of 
ironing out differences of opinion on 
important questions between companies 
and agents and of bringing to bear the 
best thought on field problems, is strictly 
off .the record. 

There was a large attendance of local 
agents representing many state associa- 
tions, including: Myron M. McCaughey 
of the Brunk Agency, Ottumwa, Ia., dis- 
trict director of the state association; 
C. M. Hunt of Nashville, Tenn., repre- 
senting the Tennessee association ; Ken- 
neth Ross, Arkansas City, Kan., presi- 
dent of the state association; Herbert 
R. Walt of Lincoln, Neb., state national 
director to the NAIA; Webb Woodward 
of Topeka, also a state national di- 
rector; W. W. Burt of Sioux Falls, S. D., 
McKinney & Allen agency, president of 
the South Dakota agents; A. G. Harri- 
son of the C. D. Harris & Sons agency, 
Louisville, representing the Kentucky 
association ; MacNary of the 
Hammond National Co. agency, Ham- 
mond, Ind., representing Indiana associa- 
tion, and C. H. Eichhorn of the Eich- 
horn-Hunt Co. agency, Columbus, O 
vice president of the Ohio association. 





Fireman’s Fund Issues 


“Visiting Fireman” Book 
“The Visiting Fireman,” a new na- 
tionwide publication for the 3,500 staff 
members of Fireman’s Fund, has been 
released. The paper is designed to keep 
staff members informed of company 
activities, policy, aims, achievements 
and benefits. 

The first issue briefly introduces each 
departmental office, records the histori- 
cal development of the company’s 
security and benefit program, features 
President James F. Crafts, chronicles 
many employe activities and launches 
a free enterprise contest for all staff 
members, offering a $50 cash award 
for the best advertising copy produced 
for the company’s current advertising 
campaign. 

Realizing the need to bring its nation- 
wide company family closer together 
and to keep it up-to-date on develop- 
ments within the company, a staff pub- 
lication was first put to the test in the 
Pacific department territory. The paper 
proved such a success that it was en- 
larged to include the Fireman’s Fund 
88 service and departmental offices 
across the country. 





Hearing On Anti-Coercion 

Los Angeles, July 29—Chairman 
Ernest Geddes of the California Legis- 
lative Interim Committee on Insurance 
and Finance, has announced that the 
Second hearing on the two subjects will 
be held in the State Building, Los An- 
geles, August 31 and Sept. 1. 

Mr. Geddes said that the hearing will 
consider the anti-coercion question. He 
is quoted as saying: “At that time 65 
automobile dealers and lending institu- 
tions, specifically named at the first 
hearing, will have an opportunity to 
present their rebuttal.” 

The Mutual Agents Association also 
has requested an opportunity to make a 
further presentation to the committee. 





John Meyer, left, of the Royal-Liverpool Group’s loss service department whose 
August 1 anniversary gives him a longer period of service than any other employe, 
is congratulated by Clarke Smith, Deputy United States Manager, 


A man who once was fired as an office 
boy from the same organization today 
has the longest period of service of any- 
one connected with the Royal-Liverpool 
Group. 

John Meyer, of the group’s loss serv- 
ice department, celebrated his 50th anni- 
versary of employment, August 1, amid 
a shower of congratulatory cards and 
telegrams from friends and associates in 
all parts of the country. 

Employed as an office boy by the 
Liverpool & London & Globe Insurance 
Co., August 1, 1900, Mr. Meyer cleaned 
and filled ink wells, sorted mail and per- 
formed other minor duties around the 
office. Fired shortly afterward for “loit- 
ering in the street,” he asked for and 
received another chance. 

Serving successively in the metropoli- 


tan underwriting and reinsurance de- 
partments, he was assigned after a few 
years to the loss department where he 
has since functioned. Of the many spec- 
tacular losses which have occurred since 
the beginning of the century, he recalls 
particularly the San Francisco earth- 
quake and fire of 1906, which he still 
considers the most exciting. 

Mr. Meyer was guest of honor at a 
luncheon, August 1, at the Drug and 
Chemical Club, New York, where he was 
presented with a picture of a television 
set which was at that moment being in- 
stalled in his home. Among other pres- 
ents which he received from Royal- 
Liverpool, his department, the Royal- 
Liverpool Guards and friends, were a 
portable radio, a pen and pencil set, a 
travel-alarm clock and several bouquets 
of flowers. 





Merchants Fire Elects Strauss 
Lewis L. Strauss has been elected a 
director of Merchants Fire Assurance 
Corp. of New York, Washington Assur- 
ance Corp, of New York and Merchants 
Indemnity Corp. of New York. 

Mr. Strauss was an original member 
of the Atomic Energy Commission from 
which he retired a short time ago. Dur- 
ing World War II he served in the 
Navy, attaining the rank of Rear Ad- 
miral. As a young man he was secretary 
to Food Administrator Herbert Hoover, 
later becoming a partner in the New 
York investment firm of Kuhn, Loeb & 
Co. Recently he was named financial ad- 
viser to the Rockefeller brothers. 





BUYS CHATTANOOGA AGENCY 

The Robert S. Killebrew Agency, gen- 
eral insurance, has purchased the busi- 
ness and good will of the R. G. Brock 
Insurance Agency, it was announced 
last week. 

The Brock agency, now located in the 
Jackson Building, will be moved and 
consolidated with Killebrew Agency at 
615-616 Volunteer Building, effective 
September 1, Mr. Killebrew stated. 

The Brock agency was organized by 
the late R. Gwyn Brock in 1939 and was 
developed into one of the widely known 
general insurance offices there, Mr. Brock 
had been associated with Mr. Killebrew 
from 1932 until the time he established 
his own agency. 





Johnson & Higgins (Canada) have ap- 
pointed Rowland A. Estall manager at 
Montreal. 


Getchell Joins Peerless 
As Fire & Marine Head 


Barrett G. Getchell has joined the 
Peerless Casualty of Keene, N. H., as 
vice president in charge of its fire and 
inland marine departments which are 
in the process of development. It is ex- 
pected that these facilities will be avail- 
able about September 1. 

Born in Waltham, Mass., Mr. Getchell 
received his education in the Needham 
schools, and Colby College, Waterville, 
Me., graduating with a B.A. degree in 
1927. H then joined the Employers 
Fire of Boston, and in 1929 he was sent 
to the Philadelphia branch office as fire 
examiner. When the company entered 
the marine business in 1930, he took 
charge of that business in addition to 
fire, continuing until 1937 when he was 
made manager of the fire and marine 
department. 

Mr. Getchell served in the United 
States Navy from February, 1943, until 
October, 1945, leaving the service with 
the rank of lieutenant commander. After 
separation from the service, he returned 
to the home office of the Employers’ 
Fire as field supervisor. 





SUPERIOR ENTERS OREGON 

Superior Insurance Co. of Dallas, his 
received a permit to write fire, inland 
marine, automobile and general casual'y 
insurance in Oregon, effective July 15, 
J. H. Albright, vice president announced. 
The company has appointed Preferred 
General Agency, Inc., Portland, as its 
general agent in Oregon, Albright said. 
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Yes—pouring kerosene or gasoline on a hire is a sure way to get quick action. That's 
just the trouble. It’s too sure ana too quick. The result may be an explosion or a 
sudden burst of flame that gets beyona control, Don't start a fire in a stove or open 
fireplace with kerosene, gasoline or benzine. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY « THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY ¢ STANDARD INSURANCE CO. OF N. Y. 
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This |advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS and WORLD REPORT. W. Ross McCain, President 

















FOUNDED IN 1819, the Aetna 


Insurance Company takes its name 
from the famous volcano, which 
“though surrounded by flame and 
smoke is itself never consumed.” 
From that day to this—through 
wars, conflagrations and depres- 
sions—no policyholder has ever 
suffered loss because of failure of 
an Aetna Company to meet its 
obligations. 
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has requested an opportunity to make a 
further presentation to the committee. 


pointed Rowland A. Estall “manager at 
Montreal. 
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American Institute 
Passes 186 for CPCU 


NATIONAL CONFERMENT SEPT. 8 





Commissioner Allyn to Address Cleve- 
land Ceremony; Conick Elected 
President Succeeding Hodges 
Trustees of the American Institute for 
Property and Liability Underwriters, 





meeting in New York City, July 26, ap- 
proved examination credits of 186 candi- 
dates who have successfully passed all 
five examinations that are required for 
CPCU designation. Those who have also 





HAROLD C. CONICK 


fulfilled the experience and other re- 
quirements for the designation will be 
awarded their diplomas at the time of 
the national conferment, September 8. 
It now appears that approximately one 
dozen persons from the group of 186 
will not be able to fulfill the experience 
requirement prior to the date of the con- 
ferment and their designations will not 
be awarded until a later year. 

At the same meeting of the board on 
July 26, Harold C. Conick, United States 
manager of the Royal, was elected presi- 
dent of the institute, succeeding Charles 
FE. Hodges who has served as president 
for the past two years, and H. G. Kem- 
per, president of the Lumbermens Mu- 
tual Casualty, was elected to membership 
on the board of trustees to succeed 
James S. Kemper whose term expired. 

The number completing all examina- 
tions shows a substantial increase over 
last year when 116 persons fulfilled the 
examination requirements and 106 were 
eligible to receive the CPCU designation. 
At that time, the designations of 10 per- 
sons were withheld pending fulfillment 
of the experience requirement. 

Other examination statistics for 1950 
also show a big increase in the institute’s 
operations. Examinations were conducted 
this year at 112 locations in 41 states, 
the Distriet of Columbia and Hawaii. In 
1949, there were 97 examination centers 
in 39 states. This year, there were 1,806 
examinees contrasted with 1,291 in 1949. 
The total number of separate written 
examinations increased from 2,194 in 1949 
to 3,066 this year. New candidates to- 
taled 1,075. In 1949, there were 832 new 
applicants. 

Conferment of Designations 

The national conferment of designa- 
tions will be made in Cleveland, Septem- 
ber 8, at an all-industry luncheon spon- 
sored by the Ohio chapter of the Society 
of Chartered Property and Casualty Un- 
derwriters. On this occasion a list of 
the new designees will be released. W. 
Ellerv Allyn Insurance Commissioner of 
the State of Connecticut, and president 
of the National Association of Insurance 
Commissioners, will make the principal 
address at the conferment which will be 
conducted as one of the sessions of the 
annual meeting of the Society of Char- 


Insurance Society School Offers i 
82 Varied Subjects Starting Sept. 6 


The 1950-51 announcement of courses 
for the School of Insurance of the In- 
surance Society is being mailed out this 
week. It is similar in most respects to 
that issued last year. Efghty-two dif- 
ferent subjects are offered in the vari- 
ous fields of insurance. The classes in 
some subjects meet but once a week, 
while in other cases they may meet as 
often as three times a week. There are 
some 11 courses of study offered in dif- 
ferent branches of insurance, a course 
of study consisting of a series of re- 
quired subjects in one branch, supple- 
mented by certain electives. 

The school’s faculty has changed but 
little. Most of the instructors have 
agreed to continue their work during 
the next year. The faculty as listed 
in the announcement numbers more 
than 150 teachers. 

New subjects to appear in the cata- 
logue are divided into two groups, (1) 
those that were added last spring after 
last vear’s announcement was printed, 
and (2) those that are being offered for 
the first time this fall. In the first 
group are such subjects as the course 
in pensions for life insurance men and 
a course in statutory disability insur- 
ance. 

Among new courses offered for the 
first time are business statistics and 
business management and human rela- 
tions, the latter being specially de- 
signed for those prenaring for the exami- 
nation in that subject offered by the 
American College of Life Underwriters. 

The course of study previously called 
fire and inland marine loss adjusting 
has been changed this year to property 
loss adjustment and two new subjects 
have been added to the curriculum in 
order to complete this new series. Much 
thought has been given to it by the 
committee in charge, the committee hav- 
ing sat with the Loss Executives Con- 
ference before finally setting up the 
course. There is every hope and expec- 
tation that this will be a permanent 
advance in the education of the prop- 
erty loss adjuster. 

Registration is now proceeding at the 
offices of the society, 107 William Street. 
Registration closes September 15; classes 
begin September 20 for all except the 
agent’s and broker’s qualification course 
which has its first meeting September 6. 

It is highly desirable that prospective 
students register early, says the society. 
Classes and classroom space are lim- 
ited. On more than one occasion in 
the past it has been necessary to refuse 
admission to late registrants because 





tered Property and Casualty Under- 
writers. 

Following the conferment in Cleve- 
land, regional presentation meetings will 
be held under the sponsorship of the 
various chapters of the society. Some lo- 
cations where such meetings have al- 
ready been planned are Detroit, Los An- 
geles, and New York City. Additional 
diploma presentation meetings will be 
announced later when arrangements have 
been completed by the local chapters of 
the society. 


of lack of space. The school reserves 
the right to close registration for any 
class when space allotted to that subject 
has been filled. Another advantage of 
early registration is that in those sub- 
jects in which more than one section is 
organized because of heavy registra- 
tion, those registering early are per- 
mited to choose the night on which they 
wish to attend. 





Home Operating in Israel 

J. M. Tocatly, general agency of Tel- 
Aviv, Israel was appointed by the Amer- 
ican Foreign Insurance Association as 
agent for the Home Insurance Co. for 
fire and marine business in that country 
as of July 6. The Home is the first 
American company to start insurance ac- 
tivity in Israel on a ‘permanent basis. 
Its representattives’ operations will be 
supervised by the American Foreign In- 
surance Association. 


Booklet Describes Risks 
Of Radioactive Isotopes 


Rapid increase in peacetime uses of 
atomic energy materials in industry and 
research has created additional hazards 
for the nation’s fire fighters, reports the 
International Association of Fire Chiefs. 

The association has issued a booklet 
entitled, “Radiation Hazards of Radioac- 
tive Isotopes in Fire Emergencieé$,” to 
prepare firemen to fight blazes in build- 
ings where radioactive materials are 
present. The publication offers safety 
precautions for handling radioactive ma- 
terials, and emergency procedures for 
fire fighting personnel in areas where 
such substances are used. 

“By July 1, 1949, the radioactive ma- 
terials produced by the Atomic Energy 
Commission were used by 305 organiza- 
tions in 41 states and territories of the 
United States and by 150 institutions in 
21 foreign nations,” the report says. 
“Over 10,500 individual shipments of 100 
different kinds of radioactive substances 
have been made by the AEC and this 
number appears to be doubling each 
year.” 

Emphasizing that “It is just as impor- 
tant that these hazards should not be 
unthinkingly exaggerated as it is that 
they should not be overlooked,” the 
booklet points out that “these radioactive 
isotopes and isotope-labeled compounds 
or tagged radiochemicals are utilized in 
quantities so small that they do not of 
themselves contribute to the cause of 
fire, nor do they tend to increase the in- 
tensity of combustion. 

“However, a certain amount of radia- 
tion is continuously emanating from 
radioactive substances and under some 
circumstances a degree of hazard may 
be presented to fire fighting personnel,” 
the booklet says. 

The publication, which was prepared 
with the cooperation of the research di- 
vision of the National Board of Fire Un- 
derwriters, is available from the Interna- 
tional Association of Fire Chiefs, 22 
East 38th Street, New York 16, New 
York. 
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Paul B. Sommers Feted by 
_ Officers at American 





Officers of the American Insurance 
Co. last week honored Paul B. Sommers, 
retiring president, with an informal din- 
ner at the Montclair Golf Club. 

Mr. Sommers was presented with a 
record dramatizing the highlights of his 
career, 42 years of which were spent in 
the insurance business. He was also given 
a gift certificate for a television set. The 
incoming president, B. C. Vitt, and other 
officers spoke. 





Pacific Group Elections 

Directors of the Pacific Fire, the 
Bankers and Shippers of New York and 
the Jersey of New York have elected 
Assistant Secretary Herbert A. Kopke 
secretarv. Mr. Kopke is director of per- 
sonnel of the companies, and has been 
with the organization since August 1919. 

Wyllys L. James was also elected sec- 
retary. Mr. James has been with the 
organization since September 1921, and 
is manager of the nation-wide broker- 
age department. John C. Getty, who has 
been with the organization since Janu- 
ary 1923, and is manager of the metro- 
politan New York department, was 
elected secretary. 

Seymour L. Braman was made as- 
sistant secretary. Mr. Braman has been 
with the organization since April 1943, 
and is manager of the inland marine 
department. 
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Business interruption in- 
surance is highlighted in 


our national advertising 


this month. Available to 
America Fore agents is 
sales promotional material 
to help them sell this 


needed coverage. 
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Will Stage Simulated 
A-Bomb Chicago Attack 


CITY PLANS FOR ITS DEFENSE 





Fire Insurance Patrol Chief and Fire 
Department Officials Address Radio- 
logical Civil Defense Course 





Chicago—Chief Frank C, McAuliffe of 
the Fire Insurance Patrol and other fire 
department officials told in a course on 
radiological civil defense at Illinois In- 
stitute of Technology how the depart- 
ment will function in event the city is 
A-bombed. The course was sponsored by 
the Atomic Energy Commission and Na- 
tional Security Resources Board. 

The subject is of great military im- 
portance as well as vital to the limita- 
tion of loss of life, for this is one of the 
greatest industrial cities and anything 
that can be salvaged after an A-bomb 
attack would be vitally needed in con- 
tinuing the war. It is recognized that 
Chicago would be one of the first cities 
to be bombed, and probably well plas- 
tered in an effort to knock all its indus- 
tries completely out and make the whole 
city uninhabitable. 


Would Disperse Fire Apparatus 
Fire Marshal A. J. Mullaney told the 


2 
plan to disperse 65% of all fire apparatus 
to the outer perimeter of the city in case 
of an all-out alarm, which he said prob- 
ably would be 9999 on the bell alarm 
system, which would alert the 143 com- 
panies simultaneously. If communica- 
tions are disrupted the firemen will note 
the location of the bomb explosion and 
travel to the nearest one-mile intersec- 
tion set up under the plan. Mullaney 
also is director of the civil defense com- 
mittee. 

The plan will be rehearsed here Sep- 
tember 25-29 during a simulated A-bomb 
attack to be staged under Army super- 
vision, 

The plan calls for protecting the 
“loop” section with fire apparatus stored 
in an abandoned street car tunnel under 
the Chicago River at Van Buren Street. 
The whole plan is founded on the as- 
sumption there will be 45 minutes’ warn- 
ing, before an attack. The fire depart- 
ment’s signal office now has a special 
telephonic connection with an unidenti- 
fied eastern air force base to receive 
such an alarm, with an operator on duty 
24 hours daily. 

It also is planned to move two fire- 
boats four miles out into Lake Michigan 
to remain until signaled to set up emer- 
gency overland fire fighting lines. A 
third fire boat will be stationed in the 
river at Cicero Avenue. All boats will 


pump water to the explosion scene in 
case the regular water system is dis- 
rupted. 


Lacks Essential Equipment 


_ It was reported the department has no 
independent two-way radio system for 
any stations or essential equipment, and 
only three command cars have radio op- 
erated on the police call wave length. 
Chief Mullaney feels it is urgent the de- 
partment secure portable radios to use 
at the scene of the disaster, or “ground 
zero.” He noted that New York City 
has just authorized its department to 
spend $600,000 for two-way radio, and 
many cities have such installations. 

A system for Chicago would cost 
$485,000, he estimated. Without two-way 
radio the department would be “blind” 
in case an A-bomb should knock out 
normal communications systems. 





KANSAS ASS’N PLANS 

The executive committee of the Kan- 
sas State Fire Prevention Association 
headed by Frank Regier, Corroon & 
Reynolds State Agent, Topeka met in 
Wichita, July 25, to complete plans for 
the year and act on several invitations 
to hold “town inspections.” President 
John L. Vorse, Security and Secretary 
W. S. Gibbons, St. Paul also attended. 








How do you sell the Product Liability policy 

without offending your prospect? Resentment can flare 
up the minute you mention the possibility that a 
defect in his product might mean a lawsuit for him. 


Can you “sweet talk” a manufacturer, for instance, 


into buying Product Liability insurance? It’s not easy! Takes tactics. 


We have a few sales hints which, we think, accomplish this 
subtly, but effectively. Your copy of “Ac-cen tu-ate the Positive” 


a reprint of a magazine article, is available 
by writing the Advertising Department. 
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Hospital Inspections 
Being Made in Kansas 


122 ASSIGNMENTS REPORTED 





State Fire Prevention Association Fx- 
ecutive Committee Meets; Will Sched 
ule Town Inspections in State 





The Kansas hospital inspection pro- 
gram, part of the nationwide program of 
the National Board of Fire Underwriters 
and Association of Casualty & Surety 
Companies will be completed before the 
end of the year according to reports 
made to the executive committee of thie 
Kansas State Fire Prevention Associa- 
tion which met July 25, at Wichita. 
With the 138 hospitals in the state, it 
was reported that of the 122 assignments 
made, 90 have been inspected and 16 as- 
signments are yet to be made. Reports 
have been completed and furnished to 
the management of 79 hospitals and nu- 
merous improvements are reported now 
under way. 

Reports on Fire Prevention Week as- 
signments were made by Secretary W. S. 
Gibbons, St. Paul Fire & Marine, under 
the plan of members of the association 
being named “Contact” men for all of 
the cities and towns of the state of any 
size. These men see that local commit- 
tees are properly organized and assist 
them with their programs and securing 
films, literature and speakers. These 
work in two committees, one headed by 
Irvin H, Thomas, Aetna state agent, 
Topeka, including all towns affiliated 
with the Chamber of Commerce of the 
United States and the other including 
non-affiliated towns headed by K. J. 
Stoike, National Group state agent, To- 
peka. 

Speakers Committee Named 


The Speakers committee was an- 
nounced to include William L. Schol- 
lander, St. Paul Fire and Marine, 
Wichita; and Geo. E. Erickson, New 
Hampshire Fire, Topeka. Invitations to 
hold “town inspections” from Salina, 
Lyons, Garden City, Arkansas City, 
Atchison, Anthony and Emporia were 
considered. It is probable that the Sa- 


‘lina inspection will be scheduled prior to 


Fire Prevention Week this fall, 

Fire Safety displays at the Topeka and 
Hutchinson State Fairs in September are 
to be supported through the State Fire 
Marshal and local fire prevention com- 
mittees. Arrangements to secure fire 
prevention speakers before the August 
“County Institute” meetings of rural and 
small town school teachers is to be 
worked out with the State Superinten- 
dent of Public Instruction and 4-H fire 
prevention programs are to be developed 
through the state leader, N. Harold 
Johnston, Kansas State College, Man- 
hattan. 

Chairman Frank Regier, Corroon and 
Reynolds, presided. President John L. 
Vorse, Security, Vice President Chas. B. 
Frazier, Aetna, Topeka, and ‘Secretary 
Gibbons were in attendance. 





DISCUSSES ALFALFA HAZARDS 





Siler of Ohio Inspection Bureau Dis- 
cusses Processing Purposes and Points 
Out Meal Warehouse Hazards 

Of much interest to fire insurance men 
was an address on “Alfalfa Processing,” 
which was delivered recently by C. F. 
Siler, superintendent of the Toledo office 
of the Ohio Inspection Bureau, before 
the annual meeting of district office su- 
perintendents of the Ohio and West Vir- 
ginia Inspection Bureau in Columbus. 
Mr. Siler outlined the history, purpose 
and methods of alfalfa processing and 
pointed out the fire, windstorm and busi- 
ness interruption hazards. He said that 
serious fire losses have occurred in al- 
falfa meal warehouses, and that the lead- 
ers in this industry becoming increas- 
ingly conscious of the problems of fire 
hazards and the need for fire safety 
precautions. 

Mr, Siler pointed out that fire insur- 
ance interests are developing ‘standards, 
which, if followed out, should greatly re- 
duced these losses. 
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See House Approval 
On War Risk Marine 


MOVE FOR WDC REACTIVATION 





Insurance Funds to Fall Under Treasury 
Rather Than Maritime Commission 
by Senate Vote 





The House Merchant Marine Mari- 
time Affairs subcommittee, acting with 
speed necessitated by the urgency of the 
international situation, rushed through 
hearings last week on the long-deferred 
bill to grant the Maritime Administra- 
tion standby authority to write war risk 
marine insurance. Quick approval by the 
full committee and by the House is 
anticipated. A similar bill is on the 
Senate calendar after approval by the 
Interstate and Foreign Commerce Com- 
mittee, 

McGuire's Bill 

Meanwhile, on still another emergency 
front vitally affecting the insurance in- 
dustry, moves were underway for reac- 
tivating the War Damage Corporation. 
Rep. John McGuire (D., Conn.) intro- 
duced a bill to establish an independent 
corporation, set up along lines of the 
War Damage Corporation in World War 
Il, but operating as a separate entity, 
rather than as a subsidiary of the Re- 
construction Finance Corporation. The 
corporation would have the same powers 
as the old War Damage Corporation, a 
$1 billion reserve fund, and Mr. Mc- 
Guire said it undoubtedly would utilize 
the services of both insurance companies 
and agents, as was done in World War 
Il. The former Wallingford, Conn., in- 
surance agent said he planned to push 
for consideration of his bill by the 
Banking and Currency Committee as 
soon as possible. 

At the same time, it was learned that 
the National Securities Resources Board 
has been studying plans for the forma- 
tion of a War Damage Corporation, also 
essentially like the one of the last war, 
and probably would pass on its recom- 
mendations to the President for trans- 
mittal to Congress in the very near 
future, ; : 

As the hearings on the war risk bill 
got under way, it appeared for a_time 
that Rep. Alvin F. Weichel (R., Ohio), 
ranking minority member of the Mer- 
chant Marine Committee, once again 
would attempt to block the procedures. 

Mismanagement Charges 

Questioning John T. Koehler, Acting 
Maritime Administrator, and B. K. Og- 
den, chief of the insurance division, 
Mr. Weichel renewed his charges of 
mismanagement, inefficiency, and collu- 
sion with the marine insurance syndicate 
which serviced the policies and, he said, 
made unwarranted profits and gained 
$18,000,000 or more by investing $150 
million in premium monies given to them 
by the War Shipping Administration. 
Once again, he repeatedly demanded a 
full-scale investigation of war risk oper- 
ations in World War II, despite acid 
reminders from Chairman Edward J. 
Hart (D., N. J.), that a special subcom- 
mittee had thoroughly investigated his 
charges and found that no further in- 
vestigation was needed. 

Mr. Weichel charged that the WSA 
had “dumped money into the private 
insurance companies,” and that the 
“private underwriters were more inter- 
ested in protecting the private insurance 
market than the Government during 
World War II,” according to studies 
made by the General Accounting Office. 

It was on these studies that Mr. 
Weichel has been basing most of his 
attacks. And so it was that, when the 
Comptroller General’s legislative attor- 
ney testified in support of the bill and 
lauded the industry for its performance 


in the last war, that Mr. Weichel’s 
charges collapsed, His case already had 
been weakened by the testimony of 
Percy Chubb, wartime director of the 
WSA insurance program, who described 
the operations in great detail and proved 
conclusively that there was no evidence 
of any wrongdoing on the part of the 
underwriters. 
No Monetary Loss 

The GAO legislative counsel, Charles 
E. Johnson told the committee there 
was “no monetary loss to the Govern- 
ment in the war risk program, and this 
was largely attributable to the fine work 
done by the insurance companies.” 

He acknowledged that some deficien- 
cies and weaknesses existed in the WSA 
and Maritime Commission setups, par- 
ticularly in the accounting procedures, 
but said these have been largely cleared 


up. 

He firmly placed the stamp of legality 
on the profits made by the companies 
from investing premium monies, said 
the Government had no legal right of 
recapture, and that the GAO does not 
advocate any change in the law. How- 
ever, he added, he sees no reason why 
the money could not remain in the 
Treasury Department in a liquid fund 
instead of being paid in a lump sum to 
the underwriting companies, or if it were 
paid out in this way, why there should 
not be a provision in the contract pro- 
viding for Government share in the 
profits ? 

As passed by the Senate, the insur- 
ance funds would be controlled by the 
Treasury, rather than placed at the dis- 
posal of the Maritime Administration. 

Regarding the bill, Mr. Johnson said, 
“It is far better to enact such legislation 
now, when future needs can be deter- 
mined and proper safeguards provided 
in the light of past experience and on 
the basis of careful consideration of all 
factors, than to be confronted with the 
urgent necessity to legislate in an emer- 
gency with consequent possible hasty 
enactment of insufficiently considered 
legislation. 

Standby Legislation Needed 

Mr, Johnson said the GAO recognized 
the need for standby legislation on ma- 
rine war risk insurance, and would 
endorse the measure being considered 
with one amendment. He termed the 
so-called “finality” provision, under 
which all settlements of claims by the 
Maritime Administration would stand, 
a “highly objectionable feature.” (This 
provision was removed from the Senate 
bill.) He asked that the bill be amended 
as was done by the Senate Interstate 
Commerce Committee, to give the GAO 
the authority to subject all marine war 
risk insurance financial transactions to 
“normal and essential audit procedures.” 

“The Government is entitled to an 
independent review of legal questions 
arising in connection with payments 
made by departmental officials,” he de- 
clared. “The General Accounting Office 
seriously questions the wisdom of re- 
leasing to an administrative body such 
complete control over the expenditure 
of public funds for any phase of gov- 
ernmental activity.” 

Mr, Chubb also endorsed the principle 
back of this recommendation, stating 
that “the Government should reserve the 
right to scrutinize every claim for pay- 
ment made under this bill.” However, 
he disagreed with Mr. Weichel that 
weekly, bi-weekly, or monthly reports 
should be made to Congress, He agreed 
that such reports would be a good re- 
quirement, but said that, in his opinion, 
semi-annual explanations of the insur- 
ance operations should be adequate. 

In response to questioning, he ex- 
pressed the view that the measure “is 
a good bill, which pretty well reflects 
our experience.” 

And, he added, “the operations of the 


marine insurance companies did not re- 
flect any excessive profits.” He said the 
rates of return received were reasonable. 

Speaking for the Maritime Adminis- 
tration, Mr, Koehler said, “If no com- 
mercial insurance is available, American 
property owners will be compelled to 
assume their own risks and they cannot 
undertake this financial burden. It is 
imperative that the Government provide 
the insurance for its nationals.” 


Should Have Authority 


He said that, although the commercial 
companies may be able to provide all 
the needed insurance, the Secretary of 
Commerce should have the authority to 


act if the need arises “in view of the 
uncertainty.” 

“Any delay in the delivery of the com- 
modities and equipment (essential to 
national defense) would be unwarranted,” 
Mr. Koehler concluded. “It, therefore, 
is imperative, in our opinion, that Con- 
gress ... provide this standby legisla- 
tion which would authorize the Secretary 
of Commerce to provide the necessary 
insurance coverage.” 

Passage of the bill also was urged by 
the Defense Department’s Military Sea 
Transportation Service, the’ National 
Federation of American Shipping, and 
the Association of American Ship 
Owners. 





This is one of a series of advertisements appearing regularly in 
leading newspapers throughout the country. 
































can expect important and 


Things every Insurance Buyer should know—No. 39 


ROAD OPEN- 


If you are a property owner with insurance problems, you 


future . . . fewer gaps in coverage . . . simpler policies .. . 


beneficial changes in the 











more comprehensive insurance . . . lower over-all cost. 


Wishful thinking? Not at all. These improvements :are 
very real possibilities today because of the growth of 
something called multiple-line insurance. 





insurance, and vice versa. 


Until recently most states restricted insurance com- 
panies in the number of different kinds of insurance each 
could write. Thus a fire company could not write casualty 








The combined efforts of insurance companies, property 
owners and insurance commissioners to create a better 
insurance “product” have led many states to lift the 
most severe restrictions by granting multiple-line powers. 
These powers permit a single insurance company to write 
all kinds of insurance except life and annuity. Radical 
changes under the new laws won’t come overnight, but 
eventually multiple-line insurance is certain to bring 








* * * 


property owners many distinct advantages. 





If you are interested in learning more 
about multiple-line insurance—what 
it is and how it will benefit you— 
send for a copy of our booklet, “The 
Road to Better Insurance”. It will 
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THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


Home Office: 49 Wall Street, New York 


+ Cincinnati 
Philadelphia - Pittsburgh - Portland - St. Louis - 
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Will Stage Simulated 
A-Bomb Chicago Attack 


CITY PLANS FOR ITS DEFENSE 





Fire Insurance Patrol Chief and Fire 
Department Officials Address Radio- 
logical Civil Defense Course 





Chicago—Chief Frank C, McAuliffe of 
the Fire Insurance Patrol and other fire 
department officials told in a course on 
radiological civil defense at Illinois In- 
stitute of Technology how the depart- 
ment will function in event the city is 
A-bombed. The course was sponsored by 
the Atomic Energy Commission and Na- 
tional Security Resources Board. 

The subject is of great military im- 
portance as well as vital to the limita- 
tion of loss of life, for this is one of the 
greatest industrial cities and anything 
that can be salvaged after an A-bomb 
attack would be vitally needed in con- 
tinuing the war. It is recognized that 
Chicago would be one of the first cities 
to be bombed, and probably well plas- 
tered in an effort to knock all its indus- 
tries completely out and make the whole 
city uninhabitable. 


Would Disperse Fire Apparatus 
Fire Marshal A. J. Mullaney told the 


. 
plan to disperse 65% of all fire apparatus 
to the outer perimeter of the city in case 
of an all-out alarm, which he said prob- 
ably would be 9999 on the bell alarm 
system, which would alert the 143 com- 
panies simultaneously. If communica- 
tions are disrupted the firemen will note 
the location of the bomb explosion and 
travel to the nearest one-mile intersec- 
tion set up under the plan. Mullaney 
also is director of the civil defense com- 
mittee. 

The plan will be rehearsed here Sep- 
tember 25-29 during a simulated A-bomb 
attack to be staged under Army super- 
vision, 

The plan calls for protecting the 
“loop” section with fire apparatus stored 
in an abandoned street car tunnel under 
the Chicago River at Van Buren Street. 
The whole plan is founded on the as- 
sumption there will be 45 minutes’ warn- 
ing, before an attack. The fire depart- 
ment’s signal office now has a special 
telephonic connection with an unidenti- 
fied eastern air force base to receive 
such an alarm, with an operator on duty 
24 hours daily. 

It also is planned to move two fire- 
boats four miles out into Lake Michigan 
to remain until signaled to set up emer- 
gency overland fire fighting lines. A 
third fire boat will be stationed in the 
river at Cicero Avenue. All boats will 


pump water to the explosion scene in 
case the regular water system is dis- 
rupted. 


Lacks Essential Equipment 


_ It was reported the department has no 
independent two-way radio system for 
any stations or essential equipment, and 
only three command cars have radio op- 
erated on the police call wave length. 
Chief Mullaney feels it is urgent the de- 
partment secure portable radios to use 
at the scene of the disaster, or “ground 
zero.” He noted that New York City 
has just authorized its department to 
spend $600,000 for two-way radio, and 
many cities have such installations. 

A system for Chicago would cost 
$485,000, he estimated. Without two-way 
radio the department would be “blind” 
in case an A-bomb should knock out 
normal communications systems. 





KANSAS ASS’N PLANS 

The executive committee of the Kan- 
sas State Fire Prevention Association 
headed by Frank Regier, Corroon & 
Reynolds State Agent, Topeka met in 
Wichita, July 25, to complete plans for 
the year and act on several invitations 
to hold “town inspections.” President 
John L. Vorse, Security and Secretary 
W. S. Gibbons, St. Paul also attended. 





How do you sell the Product Liability policy 

without offending your prospect? Resentment can flare 
up the minute you mention the possibility that a 
defect in his product might mean a lawsuit for him. 


Can you “sweet talk” a manufacturer, for instance, 
into buying Product Liability insurance? It’s not easy! Takes tactics. 


We have a few sales hints which, we think, accomplish this 
subtly, but effectively. Your copy of “Ac-cer tu-ate the Positive” 
a reprint of a magazine article, is available 
by writing the Advertising. Department. 











CASUALTY + FIRE + MARINE 


ROYAL-LIVERPOOL ¢ 


150 WILLIAM ST., NEW YORK 8, N. Y. 






ROYAL INSURANCE COMPANY, LIMITED » ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. » NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON’ & GLOBE INSURANCE CO, LIMITED + GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 











Hospital Inspections 
Being Made in Kanszs 


122 ASSIGNMENTS REPORTED 





State Fire Prevention Association Fx- 
ecutive Committee Meets; Will Sched 
ule Town Inspections in State 





The Kansas hospital inspection pro- 
gram, part of the nationwide program of 
the National Board of Fire Underwriters 
and Association of Casualty & Surcty 
Companies will be completed before the 
end of the year according to reports 
made to the executive committee of tlie 
Kansas State Fire Prevention Associa- 
tion which met July 25, at Wichita. 
With the 138 hospitals in the state, it 
was reported that of the 122 assignments 
made, 90 have been inspected and 16 as- 
signments are yet to be made. Reports 
have been completed and furnished to 
the management of 79 hospitals and nu- 
merous improvements are reported now 
under way. 

Reports on Fire Prevention Week as- 
signments were made by Secretary W. S. 
Gibbons, St. Paul Fire & Marine, under 
the plan of members of the association 
being named “Contact” men for all of 
the cities and towns of the state of any 
size. These men see that local commit- 
tees are properly organized and assist 
them with their programs and securing 
films, literature and speakers. These 
work in two committees, one headed by 
Irvin H, Thomas, Aetna state agent, 
Topeka, including all towns affiliated 
with the Chamber of Commerce of the 
United States and the other including 
non-affiliated towns headed by K. J. 
Stoike, National Group state agent, To- 
peka. 

Speakers Committee Named 


The Speakers committee was an- 
nounced to include William L. Schol- 
lander, St. Paul Fire and Marine, 
Wichita; and Geo. E. Erickson, New 
Hampshire Fire, Topeka. Invitations to 
hold “town inspections” from Salina, 
Lyons, Garden City, Arkansas City, 
Atchison, Anthony and Emporia were 
considered. It is probable that the Sa- 


‘lina inspection will be scheduled prior to 


Fire Prevention Week this fall, 

Fire Safety displays at the Topeka and 
Hutchinson State Fairs in September are 
to be supported through the State Fire 
Marshal and local fire prevention com- 
mittees. Arrangements to secure fire 
prevention speakers before the August 
“County Institute” meetings of rural and 
small town school teachers is to be 
worked out with the State Superinten- 
dent of Public Instruction and 4-H fire 
prevention programs are to be developed 
through the state leader, N. Harold 
Johnston, Kansas State College, Man- 
hattan. 

Chairman Frank Regier, Corroon and 
Reynolds, presided. President John L. 
Vorse, Security, Vice President Chas. B. 
Frazier, Aetna, Topeka, and ‘Secretary 
Gibbons were in attendance. 





DISCUSSES ALFALFA HAZARDS 





Siler of Ohio Inspection Bureau Dis- 
cusses Processing Purposes and Points 
Out Meal Warehouse Hazards 

Of much interest to fire insurance men 
was an address on “Alfalfa Processing,” 
which was delivered recently by C. F. 
Siler, superintendent of the Toledo office 
of the Ohio Inspection Bureau, before 
the annual meeting of district office su- 
perintendents of the Ohio and West Vir- 
ginia Inspection Bureau in Columbus. 
Mr. Siler outlined the history, purpose 
and methods of alfalfa processing and 
pointed out the fire, windstorm and busi- 
ness interruption hazards. He said that 
serious fire losses have occurred in al- 
falfa meal warehouses, and that the lead- 
ers in this industry becoming increas- 
ingly conscious of the problems of ‘ire 
hazards and the need for fire safety 
precautions. 

Mr, Siler pointed out that fire insur- 
ance interests are developing ‘standards, 
which, if followed out, should greatly re- 
duced these losses. 
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See House Approval 
On War Risk Marine 


MOVE FOR WDC REACTIVATION 





Insurance Funds to Fall Under Treasury 
Rather Than Maritime Commission 
by Senate Vote 





The House Merchant Marine Mari- 
time Affairs subcommittee, acting with 
speed necessitated by the urgency of the 
international situation, rushed through 
hearings last week on the long-deferred 
bill to grant the Maritime Administra- 
tion standby authority to write war risk 
marine insurance. Quick approval by the 
full committee and by the House is 
anticipated. A similar bill is on the 
Senate calendar after approval by the 
Interstate and Foreign Commerce Com- 


mittee, 
McGuire’s Bill 

Meanwhile, on still another emergency 
front vitally affecting the insurance in- 
dustry, moves were underway for reac- 
tivating the War Damage Corporation. 
Rep. John McGuire (D., Conn.) intro- 
duced a bill to establish an independent 
corporation, set up along lines of the 
War Damage Corporation in World War 
II, but operating as a separate entity, 
rather than as a subsidiary of the Re- 
construction. Finance Corporation. The 
corporation would have the same powers 
as the old War Damage Corporation, a 
$1 billion reserve fund, and Mr. Mc- 
Guire said it undoubtedly would utilize 
the services of both insurance companies 
and agents, as was done in World War 
Il. The former Wallingford, Conn., in- 
surance agent said he planned to push 
for consideration of his bill by the 
Banking and Currency Committee as 
soon as possible. 

At the same time, it was learned that 
the National Securities Resources Board 
has been studying plans for the forma- 
tion of a War Damage Corporation, also 
essentially like the one of the last war, 
and probably would pass on its recom- 
mendations to the President for trans- 
mittal to Congress in the very near 
future, ' ' 

As the hearings on the war risk bill 
got under way, it appeared for a_time 
that Rep. Alvin F. Weichel (R., Ohio), 
ranking minority member of the Mer- 
chant Marine Committee, once again 
would attempt to block the procedures. 


Mismanagement Charges 


Questioning John T. Koehler, Acting 
Maritime Administrator, and B. K. Og- 
den, chief of the insurance division, 
Mr. Weichel renewed his charges of 
mismanagement, inefficiency, and collu- 
sion with the marine insurance syndicate 
which serviced the policies and, he said, 
made unwarranted profits and gained 
$18,000,000 or more by investing $150 
million in premium monies given to them 
by the War Shipping Administration. 
Once again, he repeatedly demanded a 
full-scale investigation of war risk oper- 
ations in World War II, despite acid 
reminders from Chairman Edward J. 
Hart (D., N. J.), that a special subcom- 
mittee had thoroughly investigated his 
charges and found that no further in- 
vestigation was needed. 

Mr. Weichel charged that the WSA 
had “dumped money into the private 
insurance companies,” and that the 
“private underwriters were more inter- 
ested in protecting the private insurance 
market than the Government during 
World War II,” according to studies 
made by the General Accounting Office. 

It was on these studies that Mr. 
Weichel has been basing most of his 
attacks. And so it was that, when the 
Comptroller General’s legislative attor- 
ney testified in support of the bill and 
lauded the industry for its performance 


in the last war, that Mr. Weichel’s 
charges collapsed. His case already had 
been weakened by the testimony of 
Percy Chubb, wartime director of the 
WSA insurance program, who described 
the operations in great detail and proved 
conclusively that there was no evidence 
of any wrongdoing on the part of the 
underwriters. 
No Monetary Loss 

The GAO legislative counsel, Charles 
E. Johnson told the committee there 
was “no monetary loss to the Govern- 
ment in the war risk program, and this 
was largely attributable to the fine work 
done by the insurance companies.” 

He acknowledged that some deficien- 
cies and weaknesses existed in the WSA 
and Maritime Commission setups, par- 
ticularly in the accounting procedures, 
but said these have been largely cleared 


up. 

He firmly placed the stamp of legality 
on the profits made by the companies 
from investing premium monies, said 
the Government had no legal right of 
recapture, and that the GAO does not 
advocate any change in the law. How- 
ever, he added, he sees no reason why 
the money could not remain in the 
Treasury Department in a liquid fund 
instead of being paid in a lump sum to 
the underwriting companies, or if it were 
paid out in this way, why there should 
not be a provision in the contract pro- 
viding for Government share in the 
profits? 

As passed by the Senate, the insur- 
ance funds would be controlled by the 
Treasury, rather than placed at the dis- 
posal of the Maritime Administration. 

Regarding the bill, Mr. Johnson said, 
“It is far better to enact such legislation 
now, when future needs can be deter- 
mined and proper safeguards provided 
in the light of past experience and on 
the basis of careful consideration of all 
factors, than to be confronted with the 
urgent necessity to legislate in an emer- 
gency with consequent possible hasty 
enactment of insufficiently considered 
legislation. 

Standby Legislation Needed 

Mr, Johnson said the GAO recognized 
the need for standby legislation on ma- 
rine war risk insurance, and would 
endorse the measure being considered 
with one amendment. He termed the 
so-called “finality” provision, under 
which all settlements of claims by the 
Maritime Administration would stand, 
a “highly objectionable feature.” (This 
provision was removed from the Senate 
bill.) He asked that the bill be amended 
as was done by the Senate Interstate 
Commerce Committee, to give the GAO 
the authority to subject all marine war 
risk insurance financial transactions to 
“normal and essential audit procedures.” 

“The Government is entitled to an 
independent review of legal questions 
arising in connection with payments 
made by departmental officials,” he de- 
clared. “The General Accounting Office 
seriously questions the wisdom of re- 
leasing to an administrative body such 
complete control over the expenditure 
of public funds for any phase of gov- 
ernmental activity.” 

Mr, Chubb also endorsed the principle 
back of this recommendation, stating 
that “the Government should reserve the 
right to scrutinize every claim for pay- 
ment made under this bill.” However, 
he disagreed with Mr. Weichel that 
weekly, bi-weekly, or monthly reports 
should be made to Congress, He agreed 
that such reports would be a good re- 
quirement, but said that, in his opinion, 
semi-annual explanations of the insur- 
ance operations should be adequate. 

In response to questioning, he ex- 
pressed the view that the measure “is 
2 good bill, which pretty well reflects 
our experience.” 

And, he added, “the operations of the 


marine insurance companies did not re- 
flect any excessive profits.” He said the 
rates of return received were reasonable. 

Speaking for the Maritime Adminis- 
tration, Mr, Koehler said, “If no com- 
mercial insurance is available, American 
property owners will be compelled to 
assume their own risks and they cannot 
undertake this financial burden. It is 
imperative that the Government provide 
the insurance for its nationals.” 


Should Have Authority 
He said that, although the commercial 
companies may be able to provide all 


the needed insurance, the Secretary of 
Commerce should have the authority to 















act if the need arises “in view of the 
uncertainty.” 

“Any delay in the delivery of the com- 
modities and equipment (essential to 
national defense) would be unwarranted,” 
Mr. Koehler concluded. “It, therefore, 
is imperative, in our opinion, that Con- 
gress ... provide this standby legisla- 
tion which would authorize the Secretary 
of Commerce to provide the necessary 
insurance coverage.” 

Passage of the bill also was urged by 
the Defense Department’s Military Sea 
Transportation Service, the ° National 
Federation of American Shipping, and 
the Association of American Ship 
Owners. 





This is one of a series of advertisements appearing regularly in 
leading newspapers throughout the country. 
































Things every Insurance Buyer should know—No. 39 


ROAD OPEN- 


If you are a property owner with insurance problems, you 
can expect important and beneficial changes in the 
future . . . fewer gaps in coverage . . . simpler policies . . . 









more comprehensive insurance . . . lower over-all cost. 





Wishful thinking? Not at all. These improvements are 
very real possibilities today because of the growth of 
something called multiple-line insurance. 





insurance, and vice versa. 


Until recently most states restricted insurance com- 
panies in the number of different kinds of insurance each 
could write. Thus a fire company could not write casualty 


The combined efforts of insurance companies, property 
owners and insurance commissioners to create a better 
insurance “product” have led many states to lift the 
most severe restrictions by granting multiple-line powers. 
These powers permit a single insurance company to write 
all kinds of insurance except life and annuity. Radical 
changes under the new laws won’t come overnight, but 
eventually multiple-line insurance is certain to bring 














property owners many distinct advantages. 
* * * 


If you are interested in learning more 
about multiple-line insurance—what 
it is and how it will benefit you— 
send for a copy of our booklet, ““The 
Road to Better Insurance”. It will 





for Booklet B. 


Baltimore + Boston + Chicago 


Grand Rapids Houston 





be mailed without cost. Simply ask 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


Home Office: 49 Wall Street, New York 
+ Cincinnati 


Los Angeles 
Philadelphia - Pittsburgh - Portland - St. Louis - 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 









+ Cleveland + Dallas + Detroit 
Newark New Haven Oakland 
San Francisco - Seattle - Syracuse 
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Carr Retires From Post 
With National Surety 


FORMERLY PRODUCTION HEAD 





Becomes Resident Vice President and 
Opens Office in Uptown New York; 
Also Maintains Brooklyn Office 





A. L. Carr, National Surety Corp. vice 
president in charge of production, has 
transferred his activities to those of 
resident vice president, retiring from 
the duties of production vice president. 





Blackstone Studios 
ALBERT L. CARR 


Mr. Carr is opening an office in the 
Chanin Building as the uptown office of 
the A. L. Carr Agency, Inc., which has 
also maintained an office at Brooklyn, 
for many years. 

A testimonial dinner to mark the oc- 
casion of his retirement as production 
vice president was held at the Down- 
town Athletic Club in New York, July 
27. Ellis H. Carson, president, presided. 
He presented Mr. Carr with a radio- 
television console as a memento from 
his associates at National Surety. Those 
at the dinner included Carl Keppler, vice 
president; Henry W. Nichols, vice presi- 
dent and general counsel; Sherman 
Drake, vice president and agency di- 
rector; C. E. Deming, and A. M. Clark, 
vice presidents. 


Joined Company in 1928 


Mr. Carr came with the National in 
1928 to supervise the Brooklyn-Long 
Island district. Ten years later he came 
to the home office as vice president and 
production manager. He also continued 
to supervise the Brooklyn-Long Island 
department and the A. L. Carr Agency, 
Inc. 

Mr. Carr entered the insurance busi- 
ness in 1902 with the Ocean Accident & 
Guarantee Corp. in New York City. In 
1903 he went with the Aetna Casualty 
& Surety Co., where he spent several 
years going through the various depart- 
ments. Eventually he was sent to Penn- 
sylvania as a special agent. In 1906 he 
joined the Brooklyn office of the Aetna 
and a year later, became manager of the 
Brooklyn-Long Island territory. In 1911, 
Ex-Governor Warfield, president of the 
Fidelity & Deposit Co. of Maryland, ap- 
pointed him a general agent in Brook- 
lyn. In 1922 he became manager of the 
Fidelity &  Deposit’s office for the 
Brooklyn and Long Island Department. 

Mr. Carr is a member of the Surety 


F. A. Christensen Heads War 


Impact Committee of Ass’n 

The Korean War and the possibility 
that it might develop into more serious 
proportions has brought to the fore in 
the Association of Casualty & Surety 
Companies consideration of a number of 
pressing problems. For the record, the 
committee weighing them is called “Spe- 
cial Committee on Impact of Unsettled 
World Situation Upon the Insurance In- 
dustry.” Under chairmanship of Frank 
A. Christensen, president of the Amer- 
ica Fore Group companies, this commit- 
tee met on Monday and, if necessary, 
will hold further sessions this month if 
the war situation should take a more 
serious turn, 

Represented on the impact committee 
(as it is generally known) besides Mr. 
Christensen are Ellis H. Carson, presi- 
dent, National Surety Corp.; | : 
Haines, general attorney, Phoenix-Lon- 
don Group; C. B. Morom, vice presi- 
dent, Aetna Casualty & Surety; H. P. 
Stellwagen, executive vice president, In- 
demnity Insurance Co, of North Amer- 
ica, and George E. Peterson, vice presi- 
dent, Travelers Insurance Co. 





Managers Association; Surety Under- 
writers Association; past president of 
the Casualty & Surety Club of New 
York, vice chairman of the Insurance 
Council, Brooklyn Chamber of Com- 
merce; board of trustees of House of 
St. Giles the Cripple; board of directors 
of the New York Credit Men; and chair- 
man of the insurance committee, Sales 
Executives Club, Downtown Athletic 
Club, Montauk Club and Brooklvn Club. 





FRANK A. CHRISTENSEN 





Boerlin Goes to Des Moines 

E. A. Boerlin of Milwaukee, has been 
named vice president of the fidelity and 
surety division of the State Automobile 
Insurance Association of Des Moines. 
He succeeds W. N, Plymat who resigned 
June 30 

Mr. Boerlin, a graduate of the Univer- 
sity of Pittsburgh, has been in charge of 
underwriting for nine years for the 
American Surety Co. at Milwaukee. He 
was associated with the company for 24 
years. 


EDWARD W. DANN DEAD 

Edward William Dann, aged 81, chair- 
man of the board and former president 
of Lumbermens Mutual, died Saturday 
at his home in Mansfield, O. He joined 
the company 50 years ago as a clerk. 
He resigned as president December 1 
last. He was a native of Columbus, O. 
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Continental Casualty 
Has Operating Profit 


ISSUES SIX MONTHS’ STATEMENT 





Admitted Assets Reach New High 
Level; Net Premiums Increase; Life 
Affiliate Also Reports Gains 





Operating profit of Continental Casu- 
alty Co. for the first six months of 1950 
was $3,200,258 before income tax, Presi- 
dent Roy Tuchbreiter announces. Of 
this amount $1,871,594 was underwriting 
profit and the remaining $1,328,664 rep- 
resents net investment income. The pro- 
vision for income tax totals $1,175,000 
resulting in net income of $2,025,258, 
This compares with an operating profit 
before income tax of $2,460,666 during 
the corresponding period of 1949 and a 
net income after income tax of $1,790,- 
€66 for the same period. 

Admitted assets of Continental Casu- 
alty as of June 30, increased $6,600,930 
to a new high total of $128,095,423. Sur- 
plus to policyholders, including a gen- 
eral contingency reserve of $11,150,000, 
was $41,520,818, an increase of $1,615,740 
over the December 31, 1949 total. 

Net Premiums Increased 

Net premiums written by Continental 
Casualty during the first half of 1950 
totaled $48,137,142, an increase of ap- 
proximately $7,000,000 over the same 
period of 1949 and a new high for the 
company during any six months’ period. 
Premiums earned were $45,131,867 re- 
flecting an increase of $3,005,276 in un- 
earned premium reserve. 

An increase of $131,913,543 in insur- 
ance in force was recorded by Continen- 
tal Assurance Co. during the first six 
months of 1950, Mr. Tuchbreiter stated. 
This is the largest gain ever made by 
the company in a six months’ period. 
Total insurance in force as of June 30 
reached a new high of $1,358,464,261. 

Admitted assets of Continental Assur- 
ance as of June 30 were $158,871,243, an 
increase of $10,504,882. After increasing 
its group contingency reserve by $75,000 
to a total of $1,740,000 and after adding 
$40,000 to the general contingency re- 
serve now standing at $1,490,000 there 
was an increase of $1,463,221 in combined 
capital and surplus. 


FILES SUPREME COURT BRIEF 


Asks High Court to Review Court of 
Appeals Decision in Arkansas Taxi 
Case Attacking Public Law 15 
A brief in opposition to the plaintiff's 
petition for certiorari in the case of 
North Little Rock Transportation Co. 
versus Casualty Reciprocal Exchange, 
et al., was filed August 2 in the United 
States Supreme Court by the National 
Bureau of Casualty Underwriters and 
50 of its member and subscriber com- 

panies. 

The petition has asked the Supreme 
Court to review the decision by the 
United States Court of Appeals for the 
Eighth Circuit, affirming a decision by 
the United States District Court for 
Arkansas, which upheld the constitu- 
tionality of Public Law 15 and _ the 
legality of rating bureau operations un- 
der the NAIC-All-Industry regulatory 
laws. The petition declares that the reg- 
ulatory provisions of Public Law 15, 
which oust the Federal Anti-Trust laws 
to the extent that insurance is regulated 
by state law, are unconstitutional. It 
further attacks the legality of the All- 
Industry regulatory laws, operation of 
rating bureaus and the Assigned Risk 
Plans. 

The National Bureau brief is divided 
into three parts, The first of these main- 
tains the proposition that the Sherman 
Act is inapplicable to cooperative action 
among insurers in rate making and re- 
lated matters, to the extent that such 
activities are regulated by state law. 
The second argument is that the acts 
of all defendants were authorized an 
regulated by valid state laws. The con- 
cluding point is that the defendants were 
entitled to summary judgment, without 
a trial, as the lower courts found. The 

(Continued on Page 27) 
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U.S. F. & G. Writings 
Increase for Half-Year 


LARGEST IN ANY SUCH PERIOD 





Bland Reports Decrease in Underwriting 
Profit; Premium Reserve, Earned 
Premiums, Surplus Are Increased 





R. Howard Bland, chairman of the 
board of the United States Fidelity & 
Guaranty Co., has reported that net pre- 
mium writings of the company for the 
first six months of 1950 were the largest 
ever written by the company in a similar 
period. 

They amounted to $53,191,772, an in- 
crease of 2% over $51,929,710 for the cor- 
responding six months of last vear. The 
premium reserve increased $3,726,620, 
premiums earned being $49,465,152, a rise 
of 7% compared with $46,227,442 in the 
1949 period. 

The underwriting profit of $1,303,981 
for the six months of 1950 decreased 
57%, compared with 1949, due largely to 
the increase in premium reserves and 
the increase in losses incurred. But in- 
vestment earnings of $1,897,227 were 
24% larger than a year earlier. 


Surplus Is $36,721,529 


After the payment of dividends, in- 
creases in various reserves, and capital 
changes, the company’s surplus was $36,- 
721,529 at midyear. This compared with 
$28,519,321 last December 31 and $26,- 
592,071 on June 30, 1949. 

Through the sale of 300,000 additional 
shares at $40 a share last January, stock- 
holders contributed $3,000,000 to capital 
and $9,000,000 to surplus. Through a 
stock dividend of 100,000 shares, $1,000,- 
000 was transferred from surplus to 
capital. This financing increased capital 
to $14,000,000 from $10,000,000 a year 
earlier. 

The voluntary reserve, which reflects 
security price fluctuations was $9,890,785 
at the end of last June, $8,745,819 on 
December 31, 1949, and $3,400,455 a year 


earlier. 
Policyholders’ Surplus Rises 


Surplus to policyholders rose to $60,- 
612,314 at midyear 1950 from $39,992,526 
on June 30, 1949. This surplus to policy- 
holders included the $12,000,000 paid in 
by stockholders in January. 

Total admitted assets were $185,289,557 
compared with $153,708,783 in the middle 
of last year. Holdings of United States 
Government bonds were $87,845,728 
against $71,594,475 a year earlier; other 
bonds, $8,925,946 against $7,700,201; pre- 
ferred and common stocks, $43,524,886 
against $32,222,727. 





FRANKLIN TOOPS RETIRES 





Former Travelers Manager at 55 John 
Street Here Has Been Columbus, 
Ohio, Manager 
Franklin Toops, manager, Life, Acci- 
dent and Group lines, Travelers branch 
office at Columbus, Ohio, has retired 

after 30 years with the Travelers. 

Mr. Toops joined the company in July, 
1920, as a special agent at the Columbus 
branch. He became assistant manager 
there in 1922 and the following year 
transferred to Louisville as manager. 

In 1929 he transferred to the larger 
Insurance Exchange office in Chicago as 
assistant manager where he served until 
he returned to Columbus as manager in 
1937. In May, 1939 he was appointed 
acting manager at the 55 John Street, 
New York City branch office, and was 
named manager here in 1939. At his own 
request Mr. Toops returned to Columbus 
as manager in 1947. 

No announcement of the appointment 
of a successor to Mr. Toops has been 
made. 





MARY HILL DEAD ; 
Mary E. Hill, 47, one of the leading 
producers in the Wichita office of the 
BMA for the past seven years and ac- 
tive in the Kansas A. & H. Underwriters 
Association died July 19, in a Wichita 
hospital. 





TRAVIS JOINS MASS. BONDING 





Is in Charge of Agency and Brokerage 
+ Department in New York, Succeed- 
ing Young Who Has Retired 

A. E. Spottke, vice president of the 
Massachusetts Bonding & Insurance Co., 
in charge of its New York office opera- 
tions, announces that Denard A. Travis 
has been appointed to take over the 





Fabian Bachrach 
DENARD A. TRAVIS 


agency and brokerage department activi- 
ties formerly carried on under the di- 
rection of H. Sherwood Young, re- 
cently retired. 

In making this announcement, Mr. 
Spottke said: “We believe that Mr. 
Travis, in view of his broad and favor- 
able contact with both agents and brok- 
ers and his underwriting knowledge, is 
especially well fitted to develop the com- 
pany’s plan for improved field service 
and to maintain close liaison between 
the agency and brokerage and under- 
writing departments at the New York 
office.” 

Mr. Travis, a native of Cape Charles, 
Va., was graduated from Virginia Mili- 
tary Institute following which he studied 
at the Graduate School of Business Ad- 
ministration of the University of Penn- 
sylvania, majoring in insurance. Before 
becoming associated with the Massachu- 
setts Bonding, Mr. Travis had been as- 
sociated with the United States Fidelity 
& Guaranty Co. and with the Aetna Life 
Affiliated Cos. in production work. 





Hershey to Retire in Illinois 

Harry B. Hershey, Insurance Director 
of ‘Illinois, has announced that he will 
retire from office on September 1 and 
resume private law practice at Taylor- 
ville, Ill. It is reported that J. Edward 
Day, assistant Director, will be named 
to succeed him. 


WILL MEET IN TOPEKA, KAN. 

Insurance Commissioners of the Mid- 
western states, constituting Zone 5 of 
the National Association of Insurance 
Commissioners, will meet in Topeka, 
Kan., October 12-13, with Commissioner 
Frank Sullivan, new vice president of 
the NAIC as host. Commissioner W. 
Ellery Allyn of Connecticut, president 
of the NAIC, will be present. Head- 
quarters hotel is the Kansan. 


Supreme Court Brief 


(Continued from Page 26) 








brief asserts that all of these conclu- 
sions are in accordance with established 
law. 

The brief was filed on behalf of the 
National Bureau and its companies by 
James B. Donovan, general counsel, Na- 
tional Bureau, and Wright, Harrison, 
Lindsey & Upton of Little Rock, Ark., 
as the attorneys of record. 


Duke Univer. Symposium in 
Fall to Feature Ins. Regulation 


One of the most important contribu- 
tions to the subject of “Regulation of 
Insurance” in all its aspects will be made 
in the fall by Duke University of Dur- 
ham, N. C. At that time the university 
will publish “Law and Contemporary 
Problems,” a quarterly publication, in 
which nine insurance authorities, repre- 
senting all branches of the industry, will 
discuss regulatory laws and the rate 
regulatory pattern. 

Lead-off article in this edition has 
been prepared by James B. Donovan, 
general counsel of National Bureau of 
Casualty Underwriters, and his subject 
will be “Insurance Regulation Under the 
McCarran Act. Part IV of this article, 
viewing the future of insurance under 
this act, will be of particular interest. 
Other participations in the symposium 
will be as follows: 

Dr. C. Arthur Kulp, professor of insur- 
ance in the Wharton School of Univer- 
sity of Pennsylvania, whose article will 
be titled: “Rate Regulation—the Rate- 
making Process.” 

Henry S. Moser, representing the Na- 
tional Association of Independent in- 
surers, who will view “Operations of In- 
dependents Under the Rate Regulatory 
Pattern.” 

Franklin J. Marryott, general counsel, 
Liberty Mutual, who will view “Opera- 
tions of Mutuals Under the Rate Regu- 
latory Pattern.” 

Frederick U. Andres, attorney for the 
plaintiff in the case of North Little Rock 
Transportation Co., Inc., the Casualty 
Reciprocal Exchange, et al, now pending 
in the United States Supreme Court, will 
express his opinions on “What Is Wrong 
with Taxicab Insurance Rates.” 

Herbert C. Brook, professor of law, 
Northwestern University Law School, 
Evanston, IIl., will present “A Criticism 
of the Rate Regulatory Pattern.” 

Charles P. Butler, insurance attorney 
in New York and former executive vice 
president, National Association of Insur- 
ance Agents, will give his slant on “Ac- 
tivities of Agents Under the McCarran 
Act.” 

Arthur Pedoe, life manager and ac- 
tuary for Canada of the Prudential As- 
surance of England, will set forth “A 
Canadian View on Regulation by a Fed- 
eralized Government.” 

Finally, the subject of “Administra- 
tion of Insurance Laws” will be handled 
by Charles F. J. Harrington, Insurance 
Commissioner of Massachusetts, 





Henry G. Thole Now With 
Dwight, Helmsley, Inc. 


Henry G. Thole, who had a wide fol- 
lowing in surety production circles when 
he was with the Seaboard Surety Co. of 
New York, is now connected with 
Dwight, Helmsley, Inc., real estate and 
insurance agency, 175 Fifth Ave. New 
York. Mr. Thole is assistant to Harry 
Helmsley, president of the corporation, 
and is director of sales and sales pro- 
motion. 





HEDGES IS CAMPAIGN LEADER 

Bert A. Hedges, Wichita, Kansas 
manager for the Business Mens Assur- 
ance Co., is Sedgwick County manager 
of the Frank Carlson for United States 
Senator organization. Mr. Carlson, pres- 
ent Governor of Kansas and former 
Congressman, is a candidate on the 
Republican ticket. 





War Risk Pooling 


(Continued from Page 1) 


Metropolitan was not in favor of the 
Government proposal. 

A variety of opinions was heard on 
the form of war clause. Mr. Hogg said 
the Howe report was reaffirmed at the 
ALC and LIAA meeting Monday. It 
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a'so is assumed that except in states 
where forbidden specifically the compa- 
nies would be permitted to use the 
“status” clause instead of the “results” 
c'ause, and also temporarily to use the 
war clauses used in World War II, 
pending the approval of modified clauses, 
As Superintendent Bohlinger stated, ex- 
c'usion of the civilian hazard might 
bring public hysteria, and Mr. Hogg 
said he knew of no company so far 
contemplating doing so. Also, the com- 
fanies feel the old provisions as to 
civilian travel used in Wold War II 
should be continued. 

The results clause had been used in 
all the other wars, he said, but experi- 
mental use of the status clause in the 
last war showed little difference in pay- 
ments. 


Against Standard Clause 


Harrington asked whether the indus- 
try had devised any clause embodying 
the newer ideas, but Hogg said he 
doubted the wisdom of standardizing the 
war clause and setting forth iron-clad 
verbiage—especially in view of some 
court decisions. Harrington remarked 
that then there might be 100 different 
forms of status clause. Mr. Hogg said 
there are many cases where a status 
c'ause better serves the policyholder, but 
the Howe committee and the industry 
recognize the results clause today prob- 
ably is a better clause. He argued that 
while there may be many good ideas 
for war clauses these will not serve the 
companies until approved by the De- 
partments, and meanwhile the companies 
need to take immediate action. 

Bruce Shepherd, manager of LIAA, 
also spoke for the industry, saying the 
most important thing the Howe com- 
mittee did was to study the litigation 
over war clauses. Some legislative 
amendments were needed so there would 
be no statutory impediments, the com- 
mittee found, but Mr. Shepherd said 
there appear to be few. The New York 
statute, and that of Tennessee and New 
Mexico, are not broad. enough to permit 
use of a clause such as recommended 
by the Howe committee, Mr. Shepherd 
said. Nebraska has a statute permitting 
aviation exclusion and also settlement 
for less than the policy face. The Ne- 
braska statute, and that of Michigan 
also should be amended, ke said. Like- 
wise New Jersey. There is a possibility 
courts might construe the incontestable 
clause as affecting limitation of coverage. 

It seems pretty important, he said, 
that the Commissioners generally first 
would continue to act on submitted war 
clauses in the light of present statutes. 
Second in importance, is that Commis- 
sioners permit use at least temporarily 
of the old clauses in use at the end of 
the last war. 

In answer to a question as to how 
he reconciles use of status and results 
clauses in various states, in view of anti- 
discrimination statutes, Mr. Shepherd ad- 
mitted in some respects the results 
clause is more liberal, but there are 
some claims which would be covered 
under a status clause that would not 
be under the results clause. Mr. Shepherd 
said he did not believe there was dis- 
crimination in such instances as Har- 
rington feels there is, for these are 
different kinds of policies. Mr. Hogg 
expressed a similar view. 

Harrington said he is not yet satisfied 
the status clause is appropriate to use, 
and would require much more _ con- 
vincing. “I have been doing some read- 
ing on this question and am trying to 
open mind,” he said. 
Shepherd said the difference between the 
two clauses disappears when the policy- 
holder operates outside of the home area. 

“In the light of what has been pre- 
sented here,” Harrington said, “it ap- 
pears there must be a lot more thinking 
on this subject before we can come to 
some stable conclusions.” Harrington 
noted Metropolitan’s broad practices in 
1940, when many policies were written 
without restriction except as to maxi- 
mum amount of policy. Perhaps the sub- 
committee, he said, at this time should 
hear only definite suggestions on re- 
lieving the present situation. 
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Blames Grand Juries 
For Judicial Weakness 


FERBER REPORTS ON SURVEY 





New Jersey Motor Vehical Commissioner 
Scores Reluctance to Indict Persons 
Causing Death on the Highways 





Reluctance of grand jurors to indict 
persons charged with causing death on 
the highways “appears to be the prin- 
cipal weakness in the present judicial 
process in fatal accident cases,” New 
Jersey State Motor Vehicle Director 
Ferber asserted, July 26, in reporting on 
a three-year survey of highway fatality 
prosecutions in New Jersey. 

Mr. Ferber said an average of 90 of 
every 100 cases presented to a grand 
jury were dismissed, and of indictments 
obtained only slightly more than half re- 
sulted in convictions. The latter, he 
noted, also shows a general reluctance 
of petit jurors to vote convictions after 
trials. 

“Most people, including jurors,” he de- 
clared, “drive automobiles and qa num- 
ber of them, presumably, occasionally 
violate the traffic laws when driving. 
Thus, it is not easy (unfortunately for 
traffic safety) for some jurors sitting in 
judgment in fatal accident cases to ex- 
clude from their minds the uneasy feel- 
ing that ‘there, but for the grace of 
God, go I 


Reversal Would Follow 


“If it were possible to select as jurors 
only those who personally, or whose im- 
mediate families, had suffered from 
traffic accidents caused by careless or 
irresponsible drivers, I am sure that a 
reversal of the present low prosecution 
trend would follow.” 

Mr. Ferber based his findings on a 
survey of highway deaths in New Jer- 
sey for the years 1947, 1948 and 1949. 
There were 1,827 persons killed on New 
Jersey streets and highways during this 
three-year period, he said. Of the 1,331 
drivers who survived the accidents, only 
139 were indicted by grand juries. 

Seventy-six of the 139 were convicted 
and of those convicted only 15 de- 
fendants got jail terms ranging from 
six months to two to three years. The 
balance were given fines ranging from 
$150 to the maximum of $1,000 or re- 
ceived suspended jail sentences or pro- 
bation. Some got combinations of two 
or three of these penalties. 


Evidence of Violations 


Declaring that any serious violation of 
the traffic or motor vehicle statutes 
which is the direct cause of a fatal acci- 
dent should be sufficient evidence for 
consideration of an indictment, Mr. Fer- 
ber added: “It is interesting to note that 
in 284 of the 1,192 cases that were dis- 
missed in the grand jury room there was 
evidence on record in both the municipal 
courts and in the division of motor 
vehicles of violations that were respon- 
sible for the fatal accidents.” 





American Casualty Cos. 


Name Leeman at Milwaukee 


The American Casualty Cos. of Read- 
have appointed Wilson W. 


ing, Pa., 
Leeman as field representative with 
headquarters at the Milwaukee service 


ottice. 

Mr. Leeman, who studied casualty in- 
surance principles at the University of 
Wisconsin, has been in the insurance 
business for 14 years. His past experi- 
ence includes fire and automobile rating 
and underwriting. Later, Mr. Leeman 
advanced to special agent on casualty 
and bond lines, and for a while acted 
as supervising underwriter. 





LIABILITY INSURANCE STUDY 

St. Paul, Minn., August 1—Liability 
insurance will be considered late in Au- 
gust by a subcommittee of the Minne- 
sota Governor’s committee on employ- 
ment for handicapped persons. 


Central Surety Six-Months’ Report 


The Central Surety & Insurance Corp. has issued the following statement of 
operations during the first six months of this year: 


Admitted Assets 
Claim Reserves 
Premium Reserves 
Other Reserves 

Total Reserves 


Surplus (after payment of dividends of $80,000) 


ee 


ee ay 


a) 


June 30, 1950 


Net Premiums Written (Exclusive of Special 


Accounts) 


(This compares with $5,558,924 in the first six months of 1949, 


a decrease of $157,294.) 


Net Earnings after Income Tax .... 
Increase in Premium Reserve Equity 


Total 


June 30 _—Increase over 
1950 December 31, 1949 

veins peaetateeaee $19,077,839  —$307,880 
ee neh 6,979,7. —353,427 
patria ae 5,560,534 233,995 
«aitoien nats 1,121,144 —207,274 
« Saartea tenets 13,661,412 —326,706 
3,416,427 18,826 
iced Mie marel auratehels dee ob tials soe 5,401,630 
atetaratapeiseaar Toei aner oat tee ears 195,570 
a Krahutec ora MGR eee eG Tore atttele 89,881 
ava stead a psptavn seca etolate ars avers wrghareteete $285,450 


At the regular quarterly meeting of the board of directors, held on July 26, 1950, 
a quarterly dividend of 40 cents per share was declared, payable August 15, to stock- 


holders of record July 31. 





TO GIVE INSURANCE COURSES 


New York City College School of Busi- 
ness Offers Fire, Casualty and Surety 
Instruction; Palmer Will Conduct 

Specialized courses in problems in 
fire insurance and problems in casualty 
and suretyship insurance will be offered 
by the Evening and Extension Division, 
City College School of Business, New 
York, during the 1950 fall term, accord- 
ing to an announcement by Dr. Robert 
A. Love, director. 

The course in problems in fire insur- 

ance will consider means of reducing 
fire hazards, public and private means 
of fire protection; sprinkler and super- 
visory service; the policy contract and 
adjustment of fire losses; rating, under- 
writing, and collateral topics. 
_ Problems in casualty and suretyship 
insurance will cover such subjects as 
employers’ liability and workmen’s com- 
pensation legislation, rates and rating 
bodies, experience rating and retrospec- 
tive rating, accident prevention, insur- 
ance carriers, State insurance, personal 
casualty insurance, suretyship including 
fidelity completion bonds, and_ public 
bonds. 


Palmer to Instruct Courses 





George Palmer, general agent for the 
National Surety Corp., will serve as in- 
structor for both courses. The total fees 
for either course include $16 course fee, 
$2 registration fee, $1 library fee, and 
$1 student activity fee. The class in 
problems in fire insurance will meet each 
Tuesday from 6:50 to 8:30 p.m. and the 
course in problems in casualty and sure- 
tyship insurance will meet each Tuesday 
from 8:45 to 10:25 p.m., both starting 
on September 26. 





WILL SPEAK AT MINNEAPOLIS 


Gallagher, Luecke, Lee and Tester on 
Program for Agents’ Convention 
to Be Held August 24 - 25 
The tentative program for the 53rd 
annual meeting of the Minnesota Asso- 
ciation of Insurance Agents to be held 
at the Hotel Nicollet, Minneapolis, Au- 
gust 24-25 has been issued. Speakers on 
the first day’s program will be Eugene 
P. Gallagher, manager of special serv- 
ices, Planet Insurance Co., Standard of 
Detroit Group, and E. H. Luecke, super- 
intendent, casualty production division, 
agency department, Fidelity & Casualty 
Co. Mr. Luecke’s subject will be “In- 
surance Salesmanship—and You, the 

Salesman.” 

On the second day’s program will be 
Lloyd R. Lee, Chicago, superintendent, 
finance department, Springfield Fire & 
Marine Insurance Group, on “There Is 
Insurance Premium Budgeting in Your 
Future” and Davis H. Tester, Minneapo- 
lis, district manager, Hartford Steam 
Boiler Inspection & Insurance Co., 
whose subject will be “Bridging the 
Gap.” 





HOUSE PASSES BONDING BILL 





Karsten Measure Adopted by Voice 
Vote; Would Place Fed. Employes Un- 
der Blanket, Position Schedule Bonds 

The House last week passed by a voice 
vote the Karsten bill to bond Federal 
employes under blanket and _ position 
schedule bonds paid for by the govern- 
ment instead of by individual bonds pur- 
chased by the employes. All bonds with 
premiums of over $500 would be bought 
through competitive bidding among the 
surety companies. 

The bill, worked out by a House ex- 
penditures subcommittee with the co- 
operation of the Association of Casualty 
& Surety Companies and the Surety As- 
sociation of America, and the General 
Accounting Office, would reduce the 
number of bonds from 1,103,000 individ- 
ual units to 20,628 blanket and position 
schedule bonds, and “at the same time 
give the Government the same amount 
of coverage and protection for its fiscal 
and property operations,” Mr. Karsten 
told the House. He said this reduction 
in the number of bonds would have two 
effects : to eliminate practically all of 
the $350,000 hidden expense paid each 
year for maintaining records and files, 
and secondly, to create a sound, simpli- 
fied bonding practice which will promote 
more efficiency and economy. 

The net annual cost to the Govern- 
ment, based on these savings and the 
average $225,000 a year in recoveries, he 
added, should not exceed $275,000. Still 
further savings might be accomplished, 
he said, and recommended that the new 
program be reviewed for possible. im- 
provements during the next two years. 





APPROVES NEW CASUALTY RULE 


Texas Board Issues Order With Respect 
to Additional Interests; Affects Oil 
or Gas Operations ; 

The Texas Board of Insurance Com- 
missioners, July 20, issued “General 
Casualty Bulletin No. 67” which says, 
“The Board of Insurance Commissioners 
has entered an order approving the for- 
lowing new additional interests rule for 
inclusion in the list of additional inter- 
ests which may be included without ad- 
ditional premium charge. * * * Oil or gas 
operations—working interests — co-own- 
ers, joint venturers or mining partners 
having a non-operating working interest 
with the insured in oil or gas leases, 
on policies covering the operators of 
such leases. 

“The new rule applies to all policies 
effective on or after August 1, 1950 and 
may be applied as of August 1, 1950 
to any policy effective prior to that 
date. 

“The rule, as set forth above, con- 
templates that such co-owners, joint 
venturers, on mining partners having.a 
non-operating working interest with the 





California Court Acts 

In National Auto Case 
UPHOLDS LOWER COURT RULING 
Holds Case Should Have Been Remanded 


to Insurance Commissioner; Case 
Long in Litigation 








Judgment of Superior Court Judge W. 
Turney Fox in the National Automobile 
& Casualty Insurance Co. case, which 
was appealed by Insurance Commission- 
er Wallace K. Downey, has been sus- 
tained in a ruling just handed down 
by the District Court of Appeal, Second 
District, Division three, but the ruling 
modifies the judgment in that it pointed 
out that the Superior Court would have 
made things clearer if it had remanded 
the case back to the Insurance Commis- 
sioner for his consideration. 

The appellate court ruling states that 
the decision of Judge Fox does not ter- 
minate the order to show cause but 
would have made it clearer if the court 
had remanded the case back to the Com- 
missioner for his consideration as to 
proceedings, if any, in the light of the 
finding and judgment of the Superior 
Court. The appellate ruling also says: 
“When an administrative agency has not 
conducted a hearing properly, or has 
committed error of law, or if the evi- 
dence is insufficient to support the find- 
ings and it is still possible under the 
circumstances for the agency to exer- 
cise its discretion, the court should re- 
mand the matter to the agency for fur- 
ther consideration. 

It will be remembered that the then 
Insurance Commissioner Maynard Garri- 
son as of March 21, 1945 issued his 
order to show cause why the certificate 
of authority of the National Automo- 
bile & Casualty Insurance Co. should 
not be canceled, the issuance of the 
order being followed by hearings run- 
ning from June 11 to November 8, 1945, 
and the signing of an order of suspen- 
sion of the certificate of authority by 
Mr. Garrison in April of 1946. 

Appeal by the company to the Su- 
perior Court ensued. The court sustained 
the appeal. Insurance Commissioner 
Downey, who had succeeded to the case, 
appealed to the higher court, whose rul- 
ing has just been made. Mr. Justice 
Wood wrote the appellate ruling, which 
was concurred in by Mr. Justice Shinn 
and Vallee. 

Up to this date Mr. Downey has not 
yet stated his position in view of this 
late ruling. In the meantime the com- 
pany now is undergoing its regular con- 
vention examination. 





R. W. Forsyth Dies in Va. 

Robert W. Forsyth, former manager 
of the Insurance Co. of North America 
Cos.’ service office at Richmond, Va., 
died July 23. He was 64 years old and 
had retired from active service on June 


Mr. Forsyth joined the North America 
Cos. in 1920 as an assistant secretary 1n 
the claims department of the Indemnity 
Insurance Co. of North America. At one 
time he was manager of Indemnity’s 
Pacific Coast department. 





Issues Registration Cards 


Howard J. Brace, vice president, Occi- 
dental Life Insurance Co., general chair- 
man of the mid-winter convention of the 
National Association of Insurance Com- 
missioners which will be held at the 
Biltmore Hotel, Los Angeles, .Decem- 
ber 10-15, has issued registration cards 
for the convention and asks that those 
who expect to attend make advance 
registrations at the earliest possible 
time. 





insured in oil or gas leases, may be spe- 
cifically named or included on a blanket 
basis, on policies covering the operation 
of such leases. Companies may prepare 
their own endorsements to afford such 
additional interests coverage.” 
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Col. H. D. Dyke Dies 
In Syracuse Hospital 


WITH TRAVELERS SINCE 1915 





Served in Both World Wars; Made 
Mgr. at Syracuse After Serving in Roch- 
ester, Indianapolis and Atlanta 


Colonel Harold DeYoe Dyke, 60, 
manager, casualty, fidelity and surety 
lines for the Travelers Insurance Co. 
in Syracuse, N. Y., since 1923, died July 
23, in Syracuse General Hospital after 
an illness of several weeks. His death 
brought to a close two distinguished ca- 
reers; one in insurance with the Travel- 
ers and the other in the military service. 

Mr. Dyke had been associated with 
Travelers since April, 1915, when he was 
appointed a field assistant in the casu- 
alty department at the Syracuse office. 
He served in a similar capacity in the 
Rochester and Indianapolis branches and 
in January, 1920, he was promoted to 
manager at Atlanta. From Atlanta he 
moved to Syracuse. 

Colonel Dyke was a native of Syra- 
cuse and attended Central High School 
there and was graduated from Wesleyan 
University in Middletown, Conn., in 1913. 
He was one of the first volunteers in 
the initial officers’ training camp at 
Madison Barracks in 1917 where he re- 
ceived a commission as a captain in the 
infantry. 

Served in World War I 

In World War I he saw service with 
the 310th Infantry Regiment of the 78th 
Division. His combat record included 
participation in the Chateau-Thierry, 
Meuse-Argonne and St. Mihiel cam- 
paigns. 

Between the first and second World 
Wars he was active in reserve circles. He 
was at one time president of the Reserve 
Officers’ Association of Onondaga 
County and a former vice president of 
the New York State Reserve Associa- 
tion. 

Colonel Dyke was called to active duty 
in World War II in May, 1942, with the 
rank of lieutenant colonel and served un- 
til his retirement as a colonel. 

Active in Civic Circles 

Colonel Dyke was also active in civic 
and fraternal circles, at one time heading 
the Gyro Club. He also held member- 
ships in American Legion Post No. 41, 
Alpha Deita Phi and the Onondaga Golf 
and Country Club. He was a director of 
the First Federal Savings & Loan Asso- 
ciation and also served as a member of 
the Mayor’s committee which was active 
in revamping the police department’s 
traffic section. 

Colonel Dyke was a member of the 
Park Central Presbyterian Church and 
of Syracuse chapter, Sons of the Ameri- 
can Revolution. He is survived by his 
wife, Mrs. Polly Guy Dyke; two sons, 
Robert G. and Peter D., and a grand- 
daughter, Susan I. Dyke. 








University of Minnesota 


To Present CPCU Courses 

Parts 1 and 3 of the CPCU_course 
will be offered evenings at the Univer- 
sity of Minnesota beginning in Sep- 
tember. Part 1 will be handled by a 
CPCU panel while Spenser Smith will 
teach the Part 3 class. 

The Minnesota chapter of CPCU has 
elected Rod V. Hood, of the Liscomb- 
Hood agency, Duluth, president; Wil- 
liam Brandow, Hermann Investment Co., 
vice president, and Joseph Brink, vice 
president of Thomas H. Linnell, Inc., 
secretary-treasurer. Mr. Hood was 
elected delegate to the national conven- 
tion at Cleveland in September. 





TRANSFERRED TO VANCOUVER 

The National of Hartford Group an- 
nounces that G. O. Jones, agency super- 
visor, in Ontario, has been appointed 
superintendent and will be transferred 
to Vancouver, B. C. Charles A. Rain- 
ville has been appointed superintendent 
of claims for all classes of business, 
with offices in Montreal. 


MAKES DECISION IN VIRGINIA 





State Corporation Commission Enters 
Order Declining to Fix Insurance 
Rates on Atomic Energy Workers 

The Virginia State Corporation Com- 
mission is not going to try to regulate 
insurance rates liability for injuries sus- 
tained by employes working on atomic 
energy projects in Virginia. 

The Commission has just entered an 
order which decreed, in effect, that such 
insurance rates will be fixed by_agree- 
ment among the insurance carrier, the 
contractor and the Atomic Energy Com- 
mission. What atomic energy projects 
there are in Virginia was not indicated 
in the order. 

The insurance division of the Virginia 
Commission reported that it does not 
know and that it has been informed that 
not even the insurance companies which 
are writing workmen’s compensation 
insurance for firms and agencies working 
for the AEC know what is the situation. 

Officially, the order was issued on 
petition of the Workmen’s Compensation 
Insurance Rating Bureau, of which E. 
E. Cadmus is manager, which asked for 
it as an amendment to the “atomic 
energy projects” paragraph in its Vir- 
ginia manual of rates. 

The classification “atomic energy proj- 
ects” went into the manual about two 
years ago, but no filing covering this 
classification before has been approved 
by the Virginia Commission. 

Radiation injuries are reported to be 
one of the main problems of workers en- 
gaged in atomic energy projects. In the 
case of large projects, there also is re- 
ported to be some danger of injury from 
explosions and from heat. 





INCREASES AUTO INSURANCE 

Ohio Public Utilities Commission has 
ordered an increase in the amount of 
insurance which Ohio motor lines must 
carry. Effective next October 1, truck 
lines must carry a minimum of $10,000 
to $20,000 in personal liability insurance 
on each truck. The present minimum is 
$6,000 to $12,000. Bus companies must 
carry $10,000 to $50,000, depending on 
the passenger capacity. Present mini- 
mums are $6,000 to $48,000. It was stated 
bv utilities commission officials that most 
of the motor lines carry the new mini- 
mums and many carry more insurance 
than the amount required. 
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From where we sit—under a tree, one 
mile north of North Conway—Hollywood 
is still Hollywood. We see a press re- 
lease concerning Sally Forrest, actress, 
in which she is purported to have said: 
“It was right after I signed my con- 
tract with M-G-M that it happened. 
When I went into the commissary for 
lunch, everybody was perfectly won- 
derful to me, full of congratulations. 
But, my big moment came when I sat 
down at the table. I had always re- 
ceived a paper napkin. That day, the 
waitress brought me a linen one.’ 

Bring the straightjacket, boys, and a 
wee bit of smelling salts. 


Speaking of the West Coast, it was 
Leonidoff, director of Radio City Music 
Hall stake productions, who is supposed 
to have said: “There are only two cities 
in the United States—New York and 
Hollywood—anything in between is 
Poughkeepsie.” 

* * * 

Dusting off an old one by Don J. 
Wellenkamp (James G. Ranni Organiza- 
tion, Miami): “When a man bemoans 
the fact that he is old and bent, he 
forgets how bad it was to be young and 
broke.” 

* * * 

There are times when the freedom of 
the Press is pretty hard to take, and 
July 5 was one of those days. It was 
then that we saw a streamer headline 
on the front page of the Boston Herald 
reading: “Churchill Fears Third War.” 
We carefully read the story without see- 
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ing anything to justify the headline. 
Finally, we came to the last sentence 
which read: “Winston Churchill said to- 
night that he does not believe a third 
world war is inevitable.” 
a 

Things You'll Never Know Until Some- 
one Else Confirms It. (A_ new depart- 
ment designed to give unimportant in- 
formation to those gullible enough to 
think it important): The Australian 
grippsland worm is ten feet long and 
one inch in circumference. . . . The 
Nizam of Hyderabad is the world’s rich- 
est man, having about $250,000,000 in 
cash and jewels and a tax free income 
from the Indian Government of $1,500,- 
000... . Thomas McPartland of Engine 
Company No. 3 of the New York City 
Fire Department, claims to be the only 
fireman in the United States to be the 
father of triplets. 

* 


A Joke Too Old To Live: Shame on 
Louis Sobol of the New York Journal- 
Américan who recently ran this be-whis- 
kered item, which was used in this very 
column about seven vears ago: “Herb 
Stein reports things cannot be too bad in 
Hollywood—one producer traded in his 
new Cadillac because the ash trays were 
full.” Pfooey. 

* 

A letter has arrived from Leonard 
(mid-town New York Agency Head) 
Jacobs telling of his new plan for 
brokers who work alone and who wish 
to perpetuate their income to provide in- 
dependence for their families. Write 
Leonard for his booklet on the idea. 

* * * 

An advertisement of the Bank of Nova 
Scotia falls under our critical eyes. It 
reads: “Did you ever notice how often 
banks do business right across the street 
from their competitors? Of course, it 
happens because of competition .. .” 
And then it goes on and on and on. 


MERVIN L. LANE. 





Richmond Accidert Drive 
Pays in Premium Savings 

The drive of the city of Richmond, 
Va., for safer motor vehicle operation is 
beginning to pay off in cash savings. 
Premiums this year will cost less by 
more than $5,000 than they were a year 
ago, according to City Purchasing Agent 
J. W. Huffman, as he prepared to pay a 
$29,816 premium for public liability, , 
bodily injury and property damages in- 
surance for 1950-51 on the city’s fleet of 
716 vehicles. Last year, the premium was 
$35,368. 

The city this year got a credit of 32% 
on bodily injury and 21% for property 
damage. Fire and theft insurance pre- 
mium costs also dropped from $2,925 to 
$2,170. It is the second consecutive 
year if decreased premiums based on 
accident experience. 





ELMER S. TIGER HONORED 

Elmer S. Tiger of Aetna Casualty & 
Surety Co., Rochester, N. Y., has been 
appointed a division chairman of the 
1950 membership campaign of the Roch- 
ester Chamber of Commerce. 








Page 30 





q@Caruattvo 
AN 3 BP EIT YE Opera Ee 





August 4, 1950 











JSeeddat x Health Pree Views 








Travelers in Field of 
Group Hospital Cover 


NEW PROGRAM NOW AVAILABLE 





Issues Family Hospital and Surgical 
Insurance to Groups of Employes of 
Five or More in Common Employment 





The Travelers Insurance Co. recently 
announced a program family hospital 
and surgical insurance, available to 
groups of employes of five or more, em- 
ployed by a common employer, and their 
families. The issuance of this policy 
and its surgical expense rider marks the 
entry of the Travelers into the family 
hospital insurance field. Explaining the 
eligibility and underwriting require- 
ments, Halsted E. Redfield, secretary of 
the company in charge of its A. & H. 
operations, announced recently to field 
representatives the following: 

“The coverage is intended for persons 
within a group of five or more, employed 
by a common employer, and their fami- 
lies. Considering the extent and nature 
of the coverage, it must be written in a 
manner that will reduce the opportunity 
for selection against the company. In 
order to qualify for the insurance, at 
least 50%, with a minimum of five, of 
the eligible persons within the group 
must purchase it, 


May Include All Eligible Employes 


“The group considered may include all 
the eligible employes of an employer, 
or it may be a smaller group composed 
of a portion of the total employes, pro- 
viding this portion can be definitely cir- 
cumscribed into a group on the basis of 
logical classification by job, location, or 
employment status and includes all per- 
sons who may be so classified. Active 
owners of a business or members of a 
firm may, if desired, be included with 
their employes in making up the group. 

“A few examples of less than total 
groups that may be considered are ex- 
ecutives, salesmen, buyers, foremen, 
shop workers and clerks. Thus, within a 
law firm, the group may consist of the 
members of the firm and all employes, 
the members of the firm only, the other 
employes only, the attorneys not mem- 
bers of the firm only, or the clerks only, 
or a combination such as the members 
of the firm and other attorneys. In a 
corporation, such as a bank, a group may 
be limited to executives or tellers, or 
may include executives and tellers and/or 
other groups that may be satisfactorily 
classified. In an industrial concern, all 
employes may be included, or all in a 
certain job classification or combination 
of job classifications, or those on a sal- 
ary basis as contrasted to employe paid 
on an hourly basis or vice versa. The 
plan is sufficiently flexible to permit 
many combinations in making up the 
group, keeping in mind that the classifi- 
cation must be on a logical basis and 
that at least 50% and not less than five 
of all the persons that fall within the 
group must take the insurance. 


Should Apply for Same Amount 


“As a general practice, it is desired 
that each employe within the group ap- 
ply for the same amount of daily hospital 
benefit. Variations of not more than $2 
will be permitted within any group and 
for a large group of twenty or more, the 
variations may exceed $2 if the amounts 
applied for by those in approximately 
the same income bracket do not vary in 
excess of such amount. The policy may 
include the optional surgical coverage 
for some families and not for others. 
The underwriting rules applying to vari- 
ations of coverage within a family are 
discussed in the paragraph entitiled ‘Ap- 
plication.’ Form A-1276 ‘Information 
Necessary to Qualify for Family Hospi- 
tal Policies,’ copy attached, must be com- 
pleted in detail with appropriate explan- 





Emerson Davis Accepts 1951 
Convention Chairmanship 


EMERSON DAVIS 


Emerson Davis, one of the leading 
A. & H. agency executives of Dallas, 
Tex., who is state agent of the Inter- 
Ocean Insurance Co., has accepted the 
general chairmanship of the 1951 con- 
vention of the International Association 
of Accident & Health Underwriters. The 
gathering is set for June 10-13 in Dallas. 
Mr. Davis, a past president of the Dal- 
las Association of Accident & Health 
Underwriters, has also been active for 
some years in the International Asso- 
ciation’s affairs. He was one of the 
principal speakers at its recent annual 
meeting. 





Federal Life & Casualty 
Organizes “The Cliff Club” 


A new honorary group known as “The 
Cliff Club,” has been formed by the 
Federal Life & Casualty Co. at Detroit, 
in honor of V. D. Cliff, board chairman, 
and Frank V. Cliff, president of the 


company. Charter members of the club - 


are the 62 winners in the company’s 
“Forty-Niner’s Gold Rush” campaign 
and these charter members will be 
asked to suggest future qualifications 
for membership. 





WEIGHS A. & H. PROGRAM 

The city of Calgary, Alberta, is con- 
sidering a program of sickness and acci- 
dent insurance for all civic employes. 
The proposed scheme has been drawn 
up bv four insurance companies and 
would cover salaries, hospital attend- 
ance, surgical benefits and would protect 
the whole family of the employe. 





atory remarks for each group considered. 

“An initial solicitation period of 30 
days will be allowed for selling the re- 
quired number and percentage of any 
group. New solicitation periods of 30 
days will be permitted every 90 days 
after the end of the prior solicitation pe- 
riod. Persons who were eligible but did 
not apply during a prior solicitation pe- 
riod must wait until the next solicita- 
tion period. After a group has been 
qualfied, a new employe may apply 
within 30 days following his date of em- 
ployment. The agent must complete an 
additional Form A-1276 in connection 
with applications subsequent to the ini- 
tial solicitation, and on this form must 
give explanatory information including 
dates of employment for new em- 
ployes.” 


NEW CATASTROPHIC CONTRACT 


BMA Provides Hospital Expense Sup- 
plement Providing $300 a Month 
Beginning 91st Day of Disability 

The Business Men’s Assurance Co. has 
made a thorough study of its experience 
in hospital and nursing service plans 
with the view of providing further pro- 
tection for its policyowners. 

The experience shows that the great 
percentage of disabilities resulting from 
either accident or sickness are termi- 
nated within three months. There are, 
however, the exceptional cases—the pro- 
longed hospital confinements caused by 
serious accidents or illness which are 
costly. Such cases may go on for months 
and when this happens, the hospital ex- 
pense is a great drain on the family 
budget. 

Recognizing that such situations do 
occur, BMA recently announced to its 
field force a catastrophic hospital ex- 
pense supplement. This supplement pro- 
vides an income of $300 a month be- 
ginning with the 91st day of disability 
and continuing for the next nine months, 
thereby providing benefits for one full 
year. 

The supplement is made available to 
men and women between the ages of 
15 and 65 and all dependent children 
three months to 18 years. It may be 
issued with any combination accident 
and health or hospital expense plan ex- 
cept guaranteed renewable. 








DEVISE NEW ACCIDENT POLICY 





Continental Casualty and Los Angeles 
Auto Dealer Arrange for “Payment- 
Guarantee” Coverage 
Through an arrangement made by the 
Continental Casualty Co. and Frank 
Taylor, president of the Taylor Auto- 
mobile Co. of Los Angeles, the Taylor 
Co. will give with every purchaser from 
it of a used automobile, a “payment- 
guarantee” accident policy, good for the 
life of the car contract. The policy 
was devised by the automobile company, 
Continental Casualty and Truman D. 
Vencill, vice president of Joyce & 

Davidson, Nevada insure brokers. 

Under the policy, in case of disability 
to one of Taylor’s customers, car pay- 
ments will be made as specified by the 
terms of the policy. No physical exam- 
ination is required and everyone who 
purchases a Taylor automobile will re- 
ceive the “payment-guarantee” accident 
policy without charge, the Taylor Co. 
covering the cost of the policy and han- 
dg all details with Continetal Casu- 
alty. 





Companies Join Conference 

The American Fidelity Insurance Co. 
of Fort Worth, Tex., and the Mutual 
Savings Life Insurance Co. of St. Louis 
have joined the Health & Accident Un- 
derwriters Conference. This brings the 
membership of the conference to an all- 
time high of 156 companies. 





REED JOINS BUFFALO AGENCY 


Gordon F. Reed has been appointed. 


manager in charge of the casualty busi- 
ness for the Richard W. Michaels In- 
surance Agency, Buffalo. A graduate of 
the University of New Hampshire School 
of Business Administration, Mr. Reed 
has been associated with the Liberty 
Mutual Insurance Co. and the American 
Mutual Liability Co. 





OPENS NEW OFFICE IN KANSAS 

The Hartford Accident & Indemnity 
Co. has established a production and 
claim office at Hutchinson, Kan., with 
Paul Klein in charge of production and 
John Goss head of the claim department. 





GOLF OUTING IN DETROIT 
The Detroit Health & Accident Asso- 
ciation will hold a golf outing at the 

Plum Brook golf course, August 8. 


Putnam First Canadian 
Officer of Conference 





EARL PUTNAM 


The Health and Accident Underwrit- 
ers Conference announces the appoint- 
ment of Earl Putnam to membership in 
its agency management committee as the 
first Canadian officer since the confer- 
ence was founded 50 years ago. The 
announcement came from the office of 
conference president, E. J. Faulkner, 
who is president of the Woodmen Acci- 
dent Co., Lincoln, Neb. In his,announce- 
ment, he said: “. . . your willingness to 
cooperate in helping the committee make 
a real contribution to the industry is 
much appreciated .. .” 

Mr. Putnam, president and managing 
director of Canada Health & Accident 
Assurance Corp., Waterloo, Ontario, has 
been a leading figure in Canadian insur- 
ance circles for the past number of 
years. As founder of Canada Health & 
Accident, he is the only Canadian to 
have organized a wholly owned and op- 
erated Canadian company granted a 
charter by the Dominion Parliament to 
deal exclusively in accident and health 
insurance, 





Revises La. Auto Rates 


The National Bureau of Casualty Un- 
derwriters announces a revision of au- 
tomobile liability insurance rates in 
Louisiana. The Louisiana private pas- 
senger car rates are increased 4.3% for 
bodily injury and 3.7% for property dam- 
age liability insurance. Commercial car 
rates are reduced 2.8% for bodily injury 
and 8.1% for property damage liability 
insurance. 


Ohio C. & S. Managers Assn. 
Elects V. G. Brown, Pres. 


The Ohio Association of Casualty & 
Surety Managers at its recent annual 
meeting elected Vincent G. Brown, 
Hartford Accident & Indemnity, presi- 
dent; F. R. Middleton, National Surety, 
and Cliff W. Swanson, vice presidents; 
and Fred G. Colborne, Home Indemnity, 
secretary-treasurer. New directors in- 
clude H. B. McLean, Great American 
Indemnity; Robert D. Scott, Home In- 
demnity; Robert F. Lloyd, Hartford A. 
& I.; L. B. McBride, United States F. & 
G.; G. J. Burrer, Travelers, and C. 
Lloyd Bowers, Massachusetts Bonding. 








EMPHASIZES DIRECT-MAIL 

Agents of the Standard of Detroit 
Group are being urged to employ organ- 
ized direct-mail programs to gain new 
clients and sell present insureds on cov- 
erages they do not now carry. The first 
in a series of merchandising brochures 
promoting the use of individual direct- 
mail campaigns on various lines of in- 
surance was recently sent to Standard 
agents all over America. 
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A thought for the day 
that you'll find will pay— 


When clients decide that it’s time for a trip 
There's one thing you know that they'll pack. 
And that is the cash— enough of that cash 
For the gas that it takes to get back. 


But clients are few who can carry the funds 
—no matter how wealthy or witty 

To pay for the damage and claims that arise 
From a crash in a strange town or city. 





The identification card which is issued with each Travelers 
Automobile policy is reliable assurance to your clients that the 
continent-wide claim service and resources of The Travelers will 
help speed them on their way in the event of an accident. 


THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT ; 
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6¢ 7 ORANGES are shining on the 
trees and our pine-knot fires soar in 
the chimneys; in their light I try to bury 
my unhappiness;” thus Jefferson Davis 
wrote of Beauvoir, the plantation near 
Biloxi where he spent the last twelve years 
of his life. His childhood too was spent in 
Mississippi for, though he was born in Ken- 
tucky in 1808, when he was still an infant 
his family moved to a plantation near 
Woodville. 

While serving in the army after his grad- 
uation from West Point, Davis fell in love 
with Sarah Knox Taylor, daughter of a 
future President. Colonel Zachary Taylor 
opposed his suit, however, principally be- 
cause he was unwilling to have his daughter 
marry a soldier and it is said that Davis 
challenged him to a duel but eventually the 
young couple were married. Resigning from 
the army, Davis took his bride to Mississippi 
but within three months she died of mala- 
rial fever. 

Varina Howell who became Davis’s sec- 
ond wife reported on first meeting him that 
she found him “refined and cultivated” in 
spite of being a Democrat but would never 
like him as well as his brother Joe. Never- 
theless, their marriage was marked by deep 
and enduring devotion. At one time Davis, 
who frequently suffered from ill health, 
would have lost his sight had it not been 
for his wife’s care. 

During the Mexican War Davis re-en- 
tered the army and won the nation’s hom- 
age for his heroism at the battle of Buena 
Vista where, though wounded, he continued 
to lead the attack. Within twelve months 
he became Congressman, colonel, brigadier 


general and Senator. Later, he served as 















































Memorial Arch at main entrance to Beauvoir 


Secretary of War under President Pierce. 
Davis was in the rose garden at Brier- 
field, his Mississippi plantation, when word 
came that he had been appointed President 
of the Confederate States. As he had as- 
pired to command the Southern armies, he 
received the message so sadly that his wife 
feared it told of disaster. 
Broken in health and spirit 
after the tragedy of war and his 
imprisonment in Fortress Mon- 
roe, Davis tried various occu- 
pations and for a time was head 
of an insurance company. At FIRE 
length he found sanctuary at 


Beauvoir which the owner, Mrs. 








Sarah A. Dorsey, generously put at his 
disposal, and here Davis devoted himself to 
writing. Of his six children all four sons 
died before Davis passed away in 1889. 

Built soon after 1855, Beauvoir is now 
maintained as the Jefferson Davis Shrine 
by the Mississippi Divisions of the United 
Sons of Confederate Veterans and the 


United Daughters of the Confederacy. 
x * 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 
ican bomes and the bomes of American industry. 


* THE HOME * 
Fasurvance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


e AUTOMOBILE ~e MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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